SUPREME COURT OF THE STATE OF NEW YORK

COUNTY OF NEW YORK

MBIA INSURANCE CORPORATION,
Plaintiff, : '

AFFIRMATION OF ERIK HAAS

- against - * IN SUPPORT OF PLAINTIFF’S

MOTION TO COMPEL
CREDIT SUISSE SECURITIES (USA) LLC, '

DLJ MORTGAGE CAPITAL, INC., and * Index No. 603751/09
SELECT PORTFOLIO SERVICING, INC.

Defendants.

Erik Haas, Esq., upon penalty of perjury, affirms:

1. JTam an attomey admitted to practice before the courts of the State of
New York and a member of the law firm Patterson Belknap Webb & Tyler LLP, located at
1133 Avenue of the Americas, New York, New York 10036, counsel to Plaintiff in thls
action. I submit this Affirmation in support of plamtlﬁ’ s motion to compel.

2. Attached are true and complete copies of the following documents.
All Bates Numbered documents have been 6btained through disclosure:

Exhibit 1: MBIA_CSS4369-93 (Credit Suisse Pitchbook)

Exhibit 2: MBIA First Set of Document Requests, dated Jan. 14; 2011

Exhibit 3: Letter from D. Teshima to D. Slarskey dated Apr. 21, 2010

Exhibit4:  Jan. 31, 2010 Order

Exhibit 5: Feb. 1, 2011 Order

Exhibit 6: CS_M0005921311-14 (Email from J. Nordyk to J. Quarto,
dated Dec. 11, 2007, and attached Repurchase Demand from
- Credit Suisse to Decision One, undated)

Exhibit 7: = CS_MO0005844157-58 (Email from B. Hill to J. Quarto, dated



Exhibit 8:

Exhibit 9:

Exhibit 10;

Exhibit 11:
* Exhibit 12:
Exhibit 13:

Exhibit 14:

Exhibit 15:

Exhibit 16:
Exhibit 17:
Exhibit 18:
Exhibit 19:

Exhibit 20;

July 6, 2007, and attached Repurchase Demand from Credit
Suisse to First Magnus Financial, undated)

CS_M0005844198-204 (Email from B. Hill to J. Quarto, dated
July 6, 2007, and attached Repurchase Demand from Credit
Suisse to First Magnus undated)

CS_M0005468876-78 (Email from M. Dellafera to A. Loskove
and B. Kaiserman, dated Aug. 20, 2007, and attached loan
schedule)

CS_M0005846576-79 (demanding repurchase of Loan
500891265 for borrower misrepresentation of income and
employment history and failure to meet underwriting
guidelines) ’

CS_M0005775490 (Email from P. Sack to R. Sacco et al., dated
Apr. 9, 2007)

CS_MO0005776348 (Emall from P. Sack to D. Michael, dated
June 18, 2007)

-CS_M0005533719 (Email from T. Cassan to B. Kaisermain,

dated Aug. 21, 2006)

CS_MO0005578581-83 (Email from A. Horn to G. McMillan,
dated Sept. 26, 2007, and attached email from J. Quarto to
CSFB RMBS Middle Office, dated Sept. 26, 2007, and
Repricing Memo to Decision One, settling Sept. 26, 2007)

CS_M0005815707-CS_M0005815709 (Email from D. Hyman
to CSFB RMBS Middle Office, dated Aug. 10, 2007, and

attached Repricing Memo to Decision One, settling Aug. 10,
2007)

CS_M0005643110 (Repricing Memo to Wall Street Mortgage
Brokers settling Jan. 14, 2008)

CS_M0005893275-82 (Letter Agreement between Credit Suisse

and Ace Mortgage Company, dated Dec. 3, 2007)

CS_M0005893322 (Repricing Memo with J&J Mortgage Corp.
settling June 29, 2007)

CS_MOOO4264749—ISO (Email from R. Sacco to P. Sack et al.,
dated Jan. 17, 2007)

DOMC00231-DOMC00234 (Settlement Agreement with



3. Pursuant to § 202.7 of the Uniform Civil Rules for the Supreme Court,

Decision One, dated Jan. 9, 2009)

Exhibit 21:  CS_MO0005643582 (Email from M. Dellafera to B. Kaiserman,
dated Dec. 19, 2008) .

Exhibit 22:  CS_M0005660020-21 (Email from P. Sack to T. Steczkowsi
and T. Kuo, dated Mar. 26, 2008)

Exhibit 23:  CS_MO0005775323-25 (Email from P. Sack to M. Daniel dated
Jan. 5, 2007)

Exhibit 24: Complaint

Exhibit 25:  CS_M000425914, et seq., (RMBS Conduit Process Coritrol
Manual, dated April 2007) .

Exhibit 26: February 22, 2010 Order

| EXhibit 27:  Letter from D. Teshima to D. Slarskey dated Mar. 23, 2010

Exhibit 28:  Email from D. Teshima to D. Slarskey dated Oct. 27; 2010

Exhibit 29: December 10, 2010 Order )

Exhibit 30:  Email from D. Teshima to D. Slarskey dated Jan. 26, 2011

Exhibit 31:  Letter from D. Teshima to D. Slarskey dated Mar. 16, 2011 -

Exhibit 32: J une 24, 2010 Order

Exhibit 33:  CS_MO0005721845, et. seq. (RPM/PBS System Overview)

’

I affirm that MBIA undertook a good faith effort to resolve with Defendants’ counsel the
issues raised in the present motion. The parties met and conferred on February 16, 2011
during a conference call with the Court, at which time the Court granted MBIA leave to file
this motion. |

New York, New York
March 25, 2011
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EXHIBIT 2



SUPREME COURT OF THE STATE OF NEW YORK
COUNTY OF NEW YORK

- MBIA INSURANCE CORPORATION,
Plaintiff,
- against -
Index No. 603751/09
CREDIT SUISSE SECURITIES (USA) LLC,
DLJ MORTGAGE CAPITAL, INC.,, and
SELECT PORTFOLIO SERVICING, INC. -

Defendants.

MBIA’S FIRST SET OF DEMANDS
FOR THE DISCOVERY AND PRODUCTION OF DOCUMENTS

Plaintiff MBIA Insurance Corporation by and through its undersigned counsel,
hereby requests that Defendants Credit Suisse Securities (USA) LLC, DLJ Mortgage Capital
Inc., and Select Portfolio Servicing, Inc. produce the following documents at the offices of
Patterson Belknap Webb & Tyler LLP, 1133 Avenue of the Americas, New York, New York
10037, within 20 days after the date of service and pursuant to Article 31 of the Civil Practice
Law and Rules of the State of New York.
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DEFINITIONS

1. “MBIA” or “Plaintiff” means MBIA Insurance Corporation, in the
broadest sense consistent with the Civil Practice Law and Rules (“CPLR”), including, but not
limited to any of its officers, directors or employees.

2. “Credit Suisse,” refers to Credit Suisse Securities (USA) LLC, in the
broadest sense consistent with the CPLR, including, but not limited to, its officers, directors, -
employees, partners, corporate parent, subsidiaries, or affiliates.

3. “DLJ” means DLJ Mortgage Capital, Inc. in the broadest sense consistent
with the CPLR, including, but not limited to, its officers, directors, employees, partners,
corporate parent, subsidiaries, or affiliates.

4. “SPS” means Select Portfolio Servicing, Inc. in the broadest sense
consistent with the CPLR, including, but not limited to, its officers, directors, employees,
partners, corporate parent, subsidiaries, or affiliates.




5. “You” or “Your” refers to Credit Suisse, DLJ, and SPS, individually and
collectively.

6. “A&A” means the Assignment and Assumption Agreement, dated April
30 2007, entered into in connection with the Transaction.

7. “Insurance Agreement” means the Insurance Agreement, dated as of
April 30, 2007, entered into in connection with the Transaction.

8. “HEMT Loan(s)” means the residential mortgage loans considered,
proposed for, or included in the Transaction..

9. “Originator” means any mortgage lender that extends or extended a
residential Mortgage Loan to a borrower, either directly or through an intermediary, including,
but not limited to, a mortgage broker.

10. “PSA” means the Pooling and Servicing Agreement, dated as of April |
2007, entered into in connection with the Transaction.

b

11. “Prospectus” means, collectively, any preliminary or final base
Prospectus, any Prospectus Supplement, any Free Writing Prospectus, and any registration
statement of which any of the foregoing constitute a part, that was filed with the United States
Securities and Exchange Commission in connection with the Transaction.

12. “Deal Documents” means the Prospectus, the PSA, the Insurance
Agreement, and the A&A, collectively.

13. “RMBS” means residential mortgage-backed security or securities.

14. “RMBS Loan(s)” means any loan underlying any mortgage-backed
security or securities.

15, “Transaction” means the residential mortgage-backed securities
transaction concerning the Home Equity Mortgage Trust 2007-2 and the issuance of the Home
Equity Mortgage Pass-Through Certificates, Series 2007-2.

16.  “Transaction Parties” means all of the parties to the agreements that
effected the Transaction, as well as MBIA and any purchaser of securities (whether publicly
issued or privately placed) issued in connection with the Transaction.

17. “Document” is used in the broadest sense consistent with the CPLR and
includes any electronically stored materials and recordings such as emails, instant messages,
Bloomberg terminal transmissions and voice mails. Drafts or copies that are not identical
duplicates of the original of each document shall be deemed separate and distinct documents.

18.  “Communication” means the transmittal of information, including in the
form of facts ideas, mqu1r1es or otherwise.



19. “Concerning” means referring to, relating to, describing, evidencing,
regarding, or constituting.

20. The terms “including,” “include,” or “includes” are used in their broadest
sense and are not meant to be limiting. Any list following these terms contains illustrative
examples of the types of documents responsive to the request, but the list is without limitation
and does not constitute an exclusive, all-encompassing, or exhaustive listing of every type of
document responsive to the request.

21. The words “and,” “or,” and “any” are intended to be construed as
necessary to bring within the scope of these requests for production any documents or
- information that otherwise might be construed to be outside the scope of any of them. Use of a
singular noun shall be construed to include the plural noun and use of a plural noun shall be
construed to include the singular noun. The use of a verb in any tense shall be construed as the
use of that verb in all other tenses whenever necessary to bring within the scope of the discovery
request documents or information that might otherwise be construed to be outside its scope.

22. “Request” or “Requests” shall the refer to the requests stated herein.

INSTRUCTIONS

: 1. Unless otherwise specified, each Request concerns the time period from
December 1, 2006 to the present.

2. In answering these demands, You are under an obligation to make a
diligent search of all files that You reasonably believe may contain responsive documents. You
are required to produce all responsive and non-privileged documents in Your possession, custody
or control, including but not limited to documents contained in records or files of Your
employees, agents, representatives, attorneys or any other persons or entities acting on Your
behalf or direction, and any other files that you are authorized to inspect and copy.

» 3. If You cannot comply in full with any specific Request, You shall comply
to the extent possible and explain (a) what information You refuse to produce, and (b) why full
compliance is not possible. '

4. If You object to the production of any document on grounds of privilege,
You must identify the document and the basis of the privilege, and provide sufficient information
- for Plaintiff to assess the applicability of the stated basis. In particular, You must provide: (a)
the author of the document; (b) the name and title of each person who prepared, received,
~reviewed, or has or had custody, possession, or control of an original or copy of the document;
(c) the date of the document; (d) the subject matter of the document; (e) the identity and length of
any attachments to the document; and (f) the basis for the claim of privilege or other grounds for
withholding the document.

5. If You believe that only a portion of a document is protected by an
applicable privilege, the non-privileged portion shall be produced with the allegedly privileged
portion redacted and indicated as such. You shall provide the information set forth in Instruction
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No. 4 for each such redaction. Any attachment to an allegedly privileged document shall be
produced unless You also contend that the attachment is privileged, in which case the
information required in Instruction No. 4 shall be provided separately for each such attachment.

6. If You fail to produce a document or provide information requested on the
grounds that such document or information is no longer in Your possession, custody or control,
You shall state what disposition was made of that document or information, including, when
applicable, the circumstances of any loss or destruction of such document or information.

7. The original of each document requested should be produced. Identical
copies of a document need not be produced. Any copy of a document that varies from the
original, whether by reason of handwritten or other notation or any omission, shall constitute a
separate document and must be produced, whether or not the original of such a document is
within Your possession, custody or control.

8. Each document requested should be produced in its entirety without
deletion or redactions, except as subject to applicable privileges, regardless of whether You
consider the entire document to be responsive to these Requests or relevant to the claims.

9. You should produce all documents as they are kept in the usual course of
business or shall organize and label them to correspond to the categories of these Requests.

10.  Documents not otherwise responsive to these Requests shall be produced
if such documents mention, discuss, refer to, or explain the documents that are called for by the
Requests, or if such documents are attached to documents called for by these Requests and
constitute routing slips, transmittal memoranda, letter, emails, comments, evaluations or similar
materials.

11. These Requests are continuing in nature. If, subsequent to Your
production of documents, You obtain, locate, create, or otherwise become aware of a document
that would have been included in the production had it been in Your possession at the time of the
production, You shall promptly produce that document to Plaintiff by supplemental production.

DOCUMENT REQUESTS

Deal Documents

Request 1:  All documents concerning the Transaction including, but not limited to all Deal
Documents.-

Request 2:  The final version and all preliminary versions of the “tape” or “schedule” of the
HEMT Loans.

Request3:  Documents sufficient to show the parties or persons involved in the Transaction,
including, but not limited to, the individuals who negotiated, drafted, structured,
or interpreted terms of the Transaction for You.



Request 4:

Request 5:

Request 6:

Request 7:

Request 8:

Request 9:

Request 10:

Request 11:

Request 12:

Request 13:

All documents or communications concerning the negotiation, drafting,
structuring or interpretation of the Deal Documents, including any and all drafts
or non-final versions thereof.

All documents, communications, reports or analyses concerning Your decision to
participate in the Transaction.

All documents or communications concerning the marketing of the securities
(whether publicly issued or privately placed) issued in connection with the
Transaction.

All documents or communications concerning any disclosures required by law
related to the Transaction, including, but not limited to, disclosures made in the

Prospectus or to the Transaction Parties.

All documents concerning communications with MBIA in connection with the

- Transaction, the Loans, or the types of mortgage loan products selected for

inclusion in the Transaction.

All communications concerning MBIA’s participation in the Transaction,
including but not limited to communications with third parties concerning
MBIA’s participation.

All documents concerning Your marketing of RMBS business to MBIA,
including but not limited to documents concerning your consideration of
marketing RMBS business to MBIA.

All documents concerning Your decision to seek credit enhancement from MBIA
for your RMBS business or the Transaction.

All documents concerning Your policies, practices, directives, rules, or
understandings for the retention and destruction of documents concerning the
Transaction, the HEMT Loans, or RMBS Loans.

Documents sufficient to show Your policies, practices, directives, rules, or
understandings for the retention and destruction of documents.

The RMBS Business

Request 14:

Request 15:

Request 16:

Documents sufficient to show all policies or procedures that You used to evaluate
approve, or reject the RMBS Loans in connection with securitization efforts.

b

Documents sufficient to show all policies or procedures that You used to review,
monitor or control the conduct of Originators of RMBS Loans.

Documents sufficient to show any underwriting guidelines, standards, or
protocols used to evaluate, approve, or reject RMBS Loans.



Request 17:

Request 18:

Request 19:

Request 20:

Request 21:

Request 22:

Request 23:

Request 24:

Documents sufficient to show Your review, modification, rejection, or approval
of the underwriting guidelines, standards, or protocols applicable to the
origination or underwriting of RMBS Loans.

Documents sufficient to show any approved exceptions to or deviations from the
underwriting guidelines, standards, or protocols applicable to the orlgmatxon or
underwriting of RMBS Loans.

All documents or communications concerning Your consideration, approval or
rejection of any exceptions to, deviations from, or any other failure to adhere to
the applicable underwriting guidelines, standards, or protocols applicable to the
origination or underwriting of RMBS Loans. :

All documents or communications concerning efforts to increase or that resulted
in an increase to, the volume of RMBS Loans that You acquired or considered
acquiring.

Documents sufficient to show any due diligence or analysis You have undertaken
in connection with RMBS Loans.

Documents sufficient to show any vendors, technology, or other tools used to
perform due diligence undertaken in connection with RMBS Loans.

All documents or communications concerning the instructions You provided to
internal due diligence personnel or third-party due diligence providers regarding
the scope of, and limitations on, due diligence to be performed on RMBS Loans,
including, but not limited to, any instructions regarding verification of
information provided by borrowers and the reasonableness of income claimed by
borrowers pursuant to stated income programs

All documents or communications concerning private or public claims, litigations
actions, investigations, or inquiries into mortgage-loan originations, acquisitions,
sales or securitizations (or financial accounting or public disclosure matters
relating thereto) directly or indirectly concerning your RMBS business, including
but not limited to, all documents produced or disclosed in connection therewith,
or otherwise concerning:
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(a) Claims concerning any actual or alleged breach by You of representations
and warranties pertaining to RMBS Loans, including claims demanding
the cure, repurchase, or substitution of RMBS Loans;

(b) Any claim, litigation, action, investigation or inquiry by any governmental
or regulatory body or agency or law-enforcement personnel concerning
any predatory practices, fraud, negligence, errors, omissions or other
irregularities or flaws in the origination, servicing, underwriting, sale or
securitization of RMBS Loans, or the accounting treatment of any of the
foregoing; or



Request 25:

Request 26:

Request 27:

Request 28:

©

Legal actions or investigations resolved or pending against any Originator
of more than 5% of the HEMT Loans, concerning the origination,
servicing, underwriting, sale or securitization of RMBS Loans or the
accounting treatment of any of the foregoing.

All documents, communications, analyses, studies, or reports conducted by oron
behalf of You and concerning in whole or in part:

@

(b)

(c)
(d)

(e)

®

(®

The occurrence or incidence of early payment default (“EPD™) or breaches
of representations and warranties observed in RMBS Loans;

The occurrence or incidence of fraud or misrepresentation on the part of
borrowers, brokers, appraisers, Originators or any other parties as related
to mortgage loan origination or underwntmg or otherwise pertaining to

‘RMBS Loans;

The filing or failure to file fraudulent activity reports with regulators;

The appropriateness or advisability of requiring Originators from which

You acquired RMBS Loans to use available and cost-effective tools to

verify critical borrower information, such as income, assets, and

© occupancy;

The appropriateness or advisability of Your or Your third-party due
diligence providers’ use of available tools to verify borrower mformatlon
such as income, assets, and occupancy;

The applicability, interpretation, or adherence to the income
“reasonableness” requirements for stated income programs in Your and/or
Originators’ underwriting guidelines; or

The general deterioration of underwriting standards by Originators or the
failure to adhere to published guidelines or prudent mortgage- lending
standards.

Documents sufficient to show any procedures used to measure or assess the
expected performance of each of Your RMBS portfolios or securitizations.

Documents sufficient to show any procedures used to measure or assess Your
expected return in connection with each of Your RMBS portfolios or
securitizations.

All documents, communications, projections, reports, or any other analyses
concerning Your expected return in connection with each of Your executed
RMBS transactions, including, but not limited to, the valuation of Your retained
or “residual” interests in any such transaction and Your accounting for loss
reserves and loan repurchase obligations.




Request 29:

Request 30:

Request 31:

Request 32:

Request 33:

Request 34:

Request 35:

Request 36:

Documents sufficient to show the performance of each of Your RMBS portfolios,
including, but not limited to, the performance, delinquency, or default of RMBS
Loans included therein.

Documents sufficient to show any actual or considered demand or claim on any
Originator for repurchase or repricing of any RMBS Loan.

Documents sufficient to show Your servicing procedures and protocols and other
loss mitigation efforts in connection with RMBS Loans.

All documents concerning any recovery or consideration received from any
Originator for alleged breaches of representations or warranties in an RMBS
transaction.

Documents sufficient to show the organizational structure of Your employees
involved with or participating in Your RMBS business, including, but not limited
to, the names and titles of officers, directors, managers, and supervisors, the entity
and/or department they worked for, the years they worked, and to whom they
reported.

Documents sufficient to show Your staffing levels, compensation structure, and
compensation incentives for individuals involved in Your RMBS business, risk
management, quality control, due diligence, trading desks, and fraud prevention.

Documents sufficient to show any policies, procedures, or compensation
protocols related to volume of origination, underwriting, or RMBS loans
securitized.

All documents or communications concerning Your competitive position relative
to other mortgage-finance entities, or Your corporate goals or objectives, or any
strategy with respect to such competitive position goals or objectives, including,
but not limited to, any strategy You used to increase the volume of RMBS Loans
You acquired or securitized.

Documents Concerning Origination, Underwriting,

Acquisition, Due Diligence, and Servicing of the HEMT Loans

Request 37:

Request 38:

Request 39:

All documents or communications concerning the criteria or procedures used to
approve or reject any Originator that originated any of the HEMT Loans.

All documents or communications concerning the review or evaluation of
Originators of HEMT Loans, including, but not limited to, any performance,
quality control, or risk assessment reports related to such Originators or any other
efforts to maintain quality control over such Originators.

All documents or communications concerning the origination, underwriting,
acquisition, due diligence, quality control, fraud detection, or claims or repurchase
demands by or against You, concerning any of the HEMT Loans, including, but
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Request 40:

Request 41:

Request 42:

Request 43:

“not limited to:

(a) Loan-underwriting exception reports and policies and practices;

(b) Third-party and internal due diligencei reports and policies and practices;
(c) Quality control reports and policies and practices;

(d) Fraud-control( and fraud-detection reports and policies and practices;

(e) Risk-assessment reports and policies and practices;

® Credit reports;

(g) Origination criteria and approval lists;

(h) Appraiser criteria and approval lists;

(1) Third-party due dil‘igence firms’ criteria and approval lists;

) Instructions and guidance provided to third-party due diligence firms and
internal due diligence personnel;

&) Management directives and reports;
M Originator performance measures and performance reports; and

(m)  The entry into Your books, records and financial and computer systems of
the Transaction, the HEMT Loans, and all related payments and payment
obligations.

All documents comprising the loan origination file for each HEMT Loan
including, but not limited to, the mortgage application, the note, mortgage or deed
of trust, the property appraisal, the borrower credit report, and all supporting
documentation. :

All documents or communications concerning the underwriting guidelines,
standards, or protocols applicable to the origination and underwriting of the
HEMT Loans or the criteria for Your acquisition of the HEMT Loans, including,
but not limited to, documents concerning Your review, modification, rejection or
approval of any such underwriting guidelines, standards, or protocols and Your
granting of any exceptions thereto.

All documents or communications concerning any exceptions to, deviations from,
or any failure to adhere to the applicable underwriting guidelines, standards, or
protocols applicable to the origination or underwriting of any HEMT Loan.

All documents and communications concerning any communication with any
Ratings Agency concerning the Transaction.

9



Request 44:
Request 45:

Request 46:

Request 47:
Request 48:
Request 49:
Request 50:

Request 51:
Request 52:
Request 53:
Request 54:

Request 55:

Request 56:

Request 57:

All documents and communications concerning any fees paid to any ratings
agency in connection with the Transaction.

All documents and communications concerning any shadow ratings offered by
any ratings agency in connection with the Transaction.

All documents or communications concerning Your acquisition of the HEMT
Loans, including, but not limited to, any purchase agreements, supplements and
term sheets, among You, any of your affiliates, and any Originator of any HEMT
Loan, and all documents delivered in connection therewith, including, but not
limited to, disclosure schedules and loan “tapes.”

Documents sufficient to show the vendors, technology or other tools used to
perform due-diligence undertaken in connection with the HEMT Loans.

All documents, communications, reports or analyses concerning how the HEMT
Loans were selected for inclusion in the Transaction, including, but not limited to,
any due diligence or targeted reviews undertaken in connection with the HEMT
Loans prior to or after the Closing Date of the Transaction.

All documents or communications concerning or explaining the representations
and warranties, if any, made by any Originator with respect to any HEMT Loan or
the types of mortgage loan products selected for inclusion in the Transaction.

All documents, communications, reports or any other analyses concerning the
servicing or any loss mitigation efforts in connection with the Transaction,
including, but not limited, to servicing guidelines applicable to the HEMT Loans.

Documents sufficient to show the criteria You applied to select a servicer for the
Transaction.

All documents concerning any actual or contemplated demand or claim on any

‘Originator for repurchase or repricing of any HEMT Loan.

Documents sufficient to show the pay history for every HEMT Loan.
All servicing records concerning any HEMT Loan, including but not limited to
records of customer service, collections efforts, loss mitigation, and post-charge-

off recovery efforts.

All documents concerning any determination as to whether or not to special
service any loan after charge-off, including but not limited to analyses or
projections concerning the value in the related property.

All documents concerning any decision to release the loans to the Class x-2.

Documents sufficient to show any policy concerning the discovery of information
during servicing that suggests there may have been a breach of representations or
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Request 58:
Request 59:

Request 60:

Request 61:

Request 62:

Request 63:

Request 64:

Request 65:

Request 66:

warranties at the time the deal closed.

All documents concerning any consideration or decision as to whether to
repurchase any HEMT Loan under the terms of the Transaction documents.

All loan origination and servicing records for every HEMT Loan that SPS did not
transfer to a successor servicer.

All documents concerning the servicing and surveillance of any HEMT Loan,
whether relating to periods prior to or after Your acquisition of the HEMT Loan,
including, but not limited to: pay history, customer service notes or calls,
collection comments, loss mitigation notes, equity analyses, updated valuations,
and property inspections.

All documents or communications concerning any review or analysis performed
with respect to the HEMT Loans or the types of mortgage loan products included
in the Transaction.

All documents or communications concerning Your efforts to identify or prevent

any fraud, error, omission, misrepresentation, gross negligence, or similar

occurrence on the part of any party with respect to the origination, underwriting or
servicing of any HEMT Loan.

All documents or communications concerning Your knowledge or suspicion as to
the existence of any fraud, error, omission, misrepresentation, gross negligence,
or similar occurrence on the part of any party with respect to the origination,
underwriting or servicing of any HEMT Loan.

All documents or communications concerning any assertion by or on behalf of
You that any third party had breached representations or warranties or otherwise
failed to comply with any provisions of any agreement between such third party
and You concerning any of the HEMT Loans.

All documents or communications concerning any assertion by or on behalf of
any third party that You breached representations or warranties or otherwise
failed to comply with any provisions of any agreement between You and any such
third party concerning the HEMT Loans.

All documents or communications concerning any assertion by any party that any
HEMT Loan failed to comply with any representations or warranties or otherwise
failed to comply with any provisions of any agreement between You and any third
party.

Expected Performance

Request 67:

All documents, communications, projections, reports, or any other analyses
concerning the expected performance or valuation of the Transaction, including,
but not limited to, the performance of the individual HEMT Loans.

1]



Request 68:

Request 69:

Request 70:

Request 71:

Request 72:

All documents, communications, projections, reports, or any other analyses
concerning the expected performance or valuation of the securities (whether
publicly issued or privately placed) issued in connection with the Transaction.

Documents sufficient to show any risk assessment and/or trend analysis You
conducted related to the HEMT Loans or your RMBS business.

Documents sufficient to show any risk assessment and/or trend analysis You

conducted concerning the performance of loans originated by any originator of
HEMT Loans.

All documents, communications, projections, reports, or any other analyses
concerning Y our expectations of MBIA’s performance obligations in connection
with the Transaction, including, but not limited to, projections and analyses of any
expected claims payments. v

All documents, communications, projections, reports, or any other analyses
concerning Your expected economic return in connection with the Transaction,
including, but not limited to, the valuation of Your retained or “residual” interest
in the Transaction and Your accounting for loss reserves and loan repurchase
obligations.

Post-Closing Performance

Request 73:

Request 74:

Request 75:

Request 76:

Request 77:

All documents, communications, reports, statements, certifications, schedules, or
other similar items delivered to or by You in connection with, or pursuant to the
terms of the Transaction.

All documents or communications concerning the performance, delinquency, or
default of any HEMT Loan, including, but not limited to, documents or
communications concerning the reasons for the delinquency or default and any
quality control reports.

All documents or communications concerning the performance of the
Transaction, including, but not limited to, any losses incurred by You.

All documents or.communications concerning the performance of the securities
(whether publicly issued or privately placed) issued in connection with the

Transaction.

All documents or communications concerning Your or any third party’s direct or
indirect role in: '

(a) The origination, underwriting, sale or securitization, or servicing of RMBS
Loans; or

(b) Quality control, fraud control or detection, or risk assessment concerning
RMBS Loans.
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Request 78:

Request 79:

Request 80:

Request 81:

Request 82:

Request 83:

Request 84:

Request 85:

All documents or communications, including communications with New Century
Financial Corporation, its representatives or affiliated entities (“New Century™),
concerning the corporate status and/or financial wherewithal of New Century,
including its ability to continue as a going concern.

All documents or communications concerning the enforcement of any rights or

consideration of enforcement of any rights by any of the Transaction Parties in

connection with the Transaction.

All documents or communications concerning any determination by any of the
Transaction Parties whether or not to repurchase or substitute any HEMT Loan in
the Transaction after the closing date of the Transaction.

All documents and communications concerning any audit of the Transaction, its
performance or the HEMT Loans.

All documents, communications, reports, or analyses concerning the notices
issued by MBIA, with respect to the Transaction, of its discovery of HEMT Loans
that breach one or more of the representations and warranties made by You,
including, but not limited to, documents concerning:

(a) Your response to such notices;

(b) Any determination as to whether or not You are obligated to cure,

repurchase, or provide adequate substitutes for HEMT Loans identified by
MBIA; and

©) | Any re-underwriting analysis or investigation into the HEMT Loans
identified by MBIA.

All documents, communications, reports, or analyses concerning loan
modifications considered or approved by You in connection with the Transaction,
including, but not limited to, loan-level analyses with respect to the basis for the
modification and compliance with the terms of the Transaction documents relative
to the making thereof, and any information obtained from the applicable borrower
in connection therewith, either verbally or in writing.

All documents or communications concerning Your relationship with the other
Defendants in connection with the Transaction or HEMT Loans.

All documents or communications concerning Your review, approval,
consideration, or rejection of all policies or practices concerning:

(a) The origination, underwriting, sale or securitization, or servicing of RMBS
Loans; or

(b) Quality control, fraud control or detection, or risk assessment concerning
RMBS Loans.

13




Other Documents

Request 86: To the extent not produced in response to the above requests, any and all
documents that You intend to rely on in defense of Plaintiff’s claims.

Dated:

New York, New York
January 14, 2010

14

/s/ Erik Haas

Philip R. Forlenza

Erik Haas

Nico Commandeur

David Slarskey

PATTERSON BELKNAP WEBB & TYLER LLP
1133 Avenue of the Americas
New York, NY 10036-6710
Telephone: (212) 336-2000
Fax: (212) 336-2222
pforlenza@pbwt.com
chaas@pbwt.com
ncommandeur@pbwt.com
dslarskey@pbwt.com



EXHIBIT 3




o ORRICK, HERRINGTON & SUTCLIFFE LLp
. THE ORRICK BUILDING
405 HOWARD STREET

SAN FRANCISCO, CALIFORNIA 94105-2669

O R R I C K te{ +1-415-773-5700

fax +1-415-773-5759

WWW.ORRICK.COM

April 21, 2010 Darren S. Teshima
(415) 773-4286
' dteshima@orrick.com

VIA E-MAIL'

David Slarskey, Esq.

Patterson Belknap Webb & Tyler LLP
1133 Avenue of the Americas

New York, NY 10036
dslarskey@pbwt.com

Re: MBIA Insurance Corporation v. Credz't_.f wisse. Securitios (USA) LLC, et al., Index No. 603751/09
Dear David: ' '

As we discussed during our Masch 25, 2010 telephone call, Credit Suisse has “bucketed” the

" document requests propounded by MBIA into the following categories: (1) requests that require
search terms for collection; (2) requests that do not require search terms; and- (3) requests for which
the party does not intend to produce documents. The purpose of categorizing the document
requests is to facilitate discovery and narrow the issues in dispute in advance of formal discovery
responses. By engaging in this informal procedure, Credit Suisse and MBIA do not waive any rights
or objections relating to the document requests, including any objections based on the attorney-
client privilege, attorney wotk product doctrine, or any other applicable privilege.

Category 1: Requests that Require Search Terms to Identify Responsivé Documents
Request Nos. 3—11; 37-39, 41-52, 55-58, 61-81, 83, 84, and 86.

Credit Suisse objects to these requests to the extent they seek documents that are unrelated to the
Transaction, HEMT 2007-2, and instead seek documents about Credit Suisse’s RMBS business in
general.” See Request No. 69. This objection is discussed below with respect to the Category 3
requests. ' '

The search terms listed on Defendants’ March 23, 2010 Preliminary List of Proposed Search Terms, -
- Custodians and Data Storage Systems should be sufficient to search for and locate documents
responsive to the these requests. ‘

Category 2: Requests that Do Not Require Search Tetms to Identify Responsive

- Documents

Request Nos. 1, 2, 40, 53, 54, 59, 60, and 82.



O

ORRICK

VIA E-MAIL
David Slarskey, Esq.

April 21, 2010
Page 2

Category 3: Requests to Which Credit Suisse Obiects

Request Nos. 12-36, 85: These requests seek documents related to Credit Suisse’s RMBS business in
general, including documents that are unrelated to the Transaction, HEMT 2007-2. Many of these
requests mirror the narrower requests related to the Transaction and the “HEMT Loans.” For
example, Request No. 18 seeks “Documents sufficient to show any approved exceptions to or
deviations from, or any other failure to adhere to the applicable underwriting guidelines, standards,
or protocols applicable to the otigination or underwriting of RMBS Loans,” while Request No. 42
similarly requests “All documents or communications concerning any exceptions to, deviations
from, or any failure to adhere to the applicable underwriting guidelines, standards or protocols
applicable to the origination or underwriting of any HEMT Loan.” As noted above, Credit Suisse
intends to produce responsive, non-privileged documents in response to requests like Request
No. 42, which are limited to the Transaction. Credit Suisse objects to requests that seek similar
documents unrelated to the Transaction.

After you have had an opportunity to review these informal responses with your client, we should
schedule a time to discuss them in advance of the May 6 hearing. In order to ensure that each party
has the opportunity to review and discuss the other party’s informal responses, I propose that we
speak next Tuesday the 27th or Wednesday the 28th. Thank you.

Very truly yours,

=

Darren S. Teshima

cc: Erlk Haas

US_WEST:260894718.2
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From: Nordyk, Jason

Sent: _ Tuesday, December 11, 2007 2:41:11 PM

To: Quarto, Joe '

Subject: Repurchase Requests - Decision One . _ _request 1 of 3 for D1)
Attachments: _.dog; docs.pdf

. dor drﬁ:s. pdf
(54 KB} (64 kB) -RED. _

REDACTED

Jason Nordyk

Credit Suisse

609-627-5077 phone

212-743-5482 fax

PAARIFEMrAITI AL

MBIA v. Credit Suisse, et al., Index No. 603751/09 - CS_M0005921311



Credit Suisse Securities (USA)

LLC

DL.J Mortgage Capital, Inc. ®Eleven Madison Avenue, 4th Floor, New York, New York 10010-3629 *(212) 325-2000

Credit Suisse performs a post purchase sample loan review on Decision One loans on a
monthly basis. The loan review focuses on areas including but not limited to
underwriting, compliance and the validation of critical information contained in the credit
file. Validation may include verifying occupancy, employment, income, assets, re-run of
credit and property valuation.

Repurchase request is for the following reasons:

loan_no borr_last_name | cust_name - cust_loan_id ] _ :
Decision One Mortgage Company, REDACTEQ
| - LL.C
IX.  Credit Issues. The loan was not documented according to the applicable

underwriting guidelines. The underwriting guidelines state “VORs from
family members or non-arms length transactions must provide the most recent
12 months cancelled checks or bank statements.” The loan file lacks the
required 12 month cancelled checks to support VOR payments. The lack of
cancelled checks to support prior housing payment history is critical in
evaluating the abilty / willingness to repay at origination, especially given that
our subject transaction is Stated Income, 100% CLTV, First Time Home
Buyer.

Please contact Jason Nordyk at jason. nordyk@credlt -suisse.com or 609-627-5077 if you
have any questions regarding this matter.

Thank you.

MBIA v. Credii Suisse, et al., Index No. 603751/09 | CS_M0005921312
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Verification of Rent (VOR)
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1. i privata
proparty?

VOR, the person who completed the VOR own the
YES NO .

T*List the source used 10 verily (i.e. Sitex, Autotrack, Fa_s,f.Data, alc.)

e

Te e
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YES NGO

1. W private VO
property?
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|

Ty
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4. Was the pay histoly and amount of monthly rent confirmed?
YES
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" f 3 of 4 are no, verification must be signed off by Lead U/W, Ops
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MBIA v. Credit Suisse, et al., Index No. 603751/09

P N WY T N WL R W

CS_MO0005921313




0CT. 2. 2006 12:456M N0 78h2 P | ——-

— ) . ANDRADE 15T
REQUEST FOR VERIFICATION OF RENT OR MORTGAGE
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-~ N T —
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MORTAAGE PROPEATY ADDREGS ACCQUNT IN THE NAME OF: ACCOUNT NO.
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MBIA.V. Credit Suisse, et al., Index No. 603751/09 | .CS__M0005921314
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From: Hill, Bertram <bhill1@credit-suisse.com>

Sent: Friday, July 6, 2007 12:50 PM

To: Quarto, Joe <joe.quarto@credit-suisse.com> ’

Cc: Nordyk, Jason <jason.nordyk@credit-suisse.com> REDACTED
Subject: First Magnus Repurchase - - -1of2

Attach: doc; Z.PDF '

Joe

Attached is the Qc repurchase docs - loan meets repurchase matrix
VI. Borrower Misrep

X, Occupancy

Bertram A. Hill II

CREDIT SUISSE

302 Carnegie Center

Suite 200

Princeton, NJ 08540

Tel 609 627 5103 -

Fax 212 743 5487
bertram.hill@credit—suisse.com

MBIA v. Credit Suisse, et al., Index No. 603751/09 o CS_M0005844157
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Credit Suisse Securities (USA)
LLC

DLJ Mortgage Capital, Inc. ®Eleven Madison Avenue, 4th Floor, New York, New York 10010-3629 ¢(212) 325-2000

Credit Suisse performs a post purchase sample loan review on First Magnus Financial
loans on a monthly basis. The loan review focuses on areas including but not limited to
underwriting, compliance and the validation of critical information contained in the credit
file. Validation may include verifying occupancy, employment, income, assets, re-run of
credit and property valuation.

Repurchase request is for the following reasons:

REDACTED

loan_no borr_last_name cust_name cust_loan_id

First Magnus Financial
Corporation

VI. Borrower Misrepresentation: Qc credit report identifies two H/E with Norway
Savings Bank for $75,016/$373 per month and a 1% & 2™ with Suntrust Mortgage for
$135,500/$1274 per month opened the same month as the subject’s closing which were
not disclosed by the borrower on the final 1003. The original credit report shows an

inquiry with Norway Savings Bank on 6/5/06 and an inquiry with First American Cr Sves
on 7/21/06.

XIL Occupancy: The borrower purchased several properties at the same time and is
using a PO Box as a mailing address per the Qc credit report. A search on Lexis Nexis
does not show subject property in the Borrower’s address history and it shows four
individuals residing at the subject three family with active phone listings.

Please contact Bertram Hill at Bertram, hill@credit-suisse.com or 609-627-5103 if you
have any questions regarding this matter.

Thank you.

MBIA v. Credit Suisse, et al., Index No. 603751/09 ' _ CS_M0005844158
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From: Hill, Bertram <bhill1(@credit-suisse.com>

Sent: Friday, July 6, 2007 1:03 PM

To: Quarto, Joe <joe.quarto@credit-suisse.com>

Ce: Nordyk, Jason <jason.nordyk@credit-suisse.com> REDACTED
Subject: First Magnus Repurchase - -20f2

Attach: . .. .=dog; ‘PDF; “PDF

Joe

Below is Qc repurchase docs
Loans meets repurchase matrix
VI: Borrower Misrep

Bertram A. Hill II

CREDIT SUISSE

302 Carnegie Center

Suite 200

Princefon, NJ 08540

Tel 609 627 5103

Fax 212 743 5487
bertram.hill@credit—suisse.com

MBIA v. Credit Suisse, et al., Index No. 603751/09 CS_M0005844198
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Credit Suisse Securities (USA)
LLC |

DLJ Mortgage Capital, Inc. ®Eleven Madison Avenue, 4th Floor, New York, New York 10010-3629 e(212) 325-2000

Credit Suisse performs a post purchase sample loan review on First Magnus Financial
loans on a monthly basis. The loan review focuses on areas including but not limited to
underwriting, compliance and the validation of critical information contained in the credit
file. Validation may include verifying occupancy, employment, income, assets, re-run of
credit and property valuation. '

Repurchase request is for the following reasons:

loan_no borr_last_name cust_name cust_loan id
L First Magnus Financial ‘ :
Corporation RE‘DACTE_D

V1. Borrower Misrepresentation: Qc Credit report shows a mortgage with
Citimortgage Inc. for $67,600/$670 per month and three mortgages with Countrywide for
$683,400/$5,085 per month opened the same month as the subject’s closing which were
not disclosed by the borrower on the final 1003. The borrower provided a letter of
explanation stating that the recent inquiries were due to shopping around for the lowest
interest rate and no new credit was granted. DTI including these additional liabilities is
52%.

Please contact Bertram Hill at Bertram hill(@credit-suisse.com or 609-627-5103 if you
have any questions regarding this matter.

Thank you.

MBIA v. Credit Suisse, et al.,, index No. 603751/09 CS_M0005844199
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From: Dellafera, Margaret

Sent: ‘ Monday, August 20, 2007 2:59 PM
To: - Loskove, Adam; Kalserman Bruce
Subject: ' FW: CSFB settlement 8-20-07 xis-
Attachments: NY-070823 merged.xis

Can you add this to the PDF previously provided, along with the wording they requested, and resend to me?

From: Hahn, Rick

Sent: Monday, August 20, 2007 2:52 PM

To: Dellafera, Margaret; # PBS Team; Kalserman Bruce, Loskove, Adam
Subject: RE: CSFB settlement 8-20-07.xls

Here you go

Rick Hahn
212-538-1426

From: Dellafera, Margaret

Sent: Monday, August 20, 2007 2:32 PM

To: Hahn, Rick; # PBS Team; Kaiserman, Bruce; Loskove, Adam
Subject: RE: CSFB settlement 8-20-07.Xs

Please provide‘ a schedule in our format, all 42 loans, no pricing. Thanks.

From: Hahn, Rick
Sent: Monday, August 20, 2007 2;30 PM

Toz: Dellafera, Margaret; # PBS Team; Kaiserman, Bruce; Loskove, Adam
Subject: RE: CSFB settlement 8-20-07 xls

They are missing one loan # we have 42 loans they have 41.

- Shirley added our loan number to their listing.

: EQEACTEﬁ
Rick Hahn
212-538-1426

MBIA V. Credit Suisse, et al,, Index No. 603751/09 . - -~ CS_WMO0005468876



From: Dellafera, Margaret

Sent: Monday, August 20, 2007 1:56 PM

To: # PBS Team; Kaiserman, Bruce; Loskove, Adam
Cc: Dellafera, Margaret

Subject: FW: CSFB settlement 8-20-07 .xis

_PBS Team, Please compare this liét to our list of outstanding repurchases to confirm they are the same.

BK/AL, NYM has requested that we include and reference this schedule in the release. | pointed out that we are
releasing them on all loans, however they still want to specifically reference the repurchases that are already outstanding.
Upon receipt of confimation of the list from PBS Team, please modify the dac to include this schedule.

Thanks, MDD

From: Bradley Howe [mailto:BHowe@NYMTRUST.COM]
Sent: Monday, August 20, 2007 1:51 PM

To: margaret.dellafera@credit-suisse.com

Subject: FW: CSFB settlement 8-20-07 xis

This is our list.
-.A. Bradley Howe

212-634-3401
NEW Email: Bhowe@nymirust.com

From: David Akre

Sent: Monday, August 20, 2007 1:26 PM
To: bhowe@nymtrust.com

Subject: CSFB settiement 8-20-07.xls

for CSFB.

MBIA v. Credit Suisse, et al., Index No. 603751/09 . CS_M0005468877



DLJ Mortgage Capital, INC.

C/O Credit Suisse Securities (USA) LLC
Eleven Madison Avenue - 4th Floor
New York, NY 10010-3629

Purchaser:

issue Date: N/A - Actual

Settlement Date:

August 23,2007

- 5 ™ T T . Days
Servicer Settlement Next Due Dail, To Total
DUIMC Loan#. |Loani # - {Sellerloan # - 55| Name ate:: Lien Position | Servicer As:of Date - : Balance|: -Date: Note Rat Interest] Repurchase - Premium:: { Total:Due:DLIMCiLoan Status- Date Requested
i 04/13/06 2 FAIRBK 07/31/07 $32,875.90  07/01/07 13.2500 $12.10 82 $992.21 100.6000 $197.26 $34,065.37 30+ days late on 7/13, Due for June. Says 07/19/06
; 04/13/06 2 FAIRBK 07/31/07 $20,522.58  07/01/07 13.2500 $7.55 82 $619.38 100.6000 $123.14 $21,265.10 No Equity Loan 30+ days late on 7/13, Due for June. Says 07/19/06
10/04/06 1 FAIRBK 07/31/07 $712,000.00 11/01/06 1.2500 $143.39 322 $46,171.22 101.8700  $13,314.40 $771,485.62 F Mitgr claimil title. 60 Days La 12/20/06
10/04/08 1 FAIRBK 07/31/07 $126,713.65  05/01/07 6.8750 $24.20 142 $3,436.23 101.8700 $2,369.55 $132,519.42 30 days late fro Sept & Oct 05/31/07
10/04/06 1 WELLS 07/31/07 $218,565.86  05/01/07 7.7500 $47.05 142 $6,681.44 101.8700 $4,087.18 $229,334.48 EPD - Oct, Nov & Dec payments all 30 da 0417107
10/04/06 1 WELLS 07/31/07 $344,000.00 01/01/07 7.3750 $70.47 262 $18,463.72 101.8700 $6,432.80 $368,896.52 Foreclosure EPD - Oct payment 30 days delq; need pr 04/17/07
{ 10/04/06 1 FAIRBK 07/31/07 $204,000.00 03/01/07 7.5000 $42.50 202 $8,585.00 101.8700 $3,814.80 $216,399.80 Foreclosure 30 Days Late for Oct & Nov 05722/07
i 10/04/06 1 WELLS 07/31/07 $110,388.00  08/01/07 8.7500 '$26.83 52 $1,395.18 101.8700 $2,064.26 $113,847.44 EPD - Oct payment 30 days deig; need pr 04/17/07
i 10/23/06 2 FAIRBK 07/31/07 $133,500.00  10/01/06 11.8750 $44.04 352 $15,500.83 100.7600 $1,014.60 $150,015.43 No Equity Loan EPD - Oct, Nov & Dec. payments all delg 04/17/07
. - 10/23/06 2 FAIRBK 07731107 $46,422.07  08/01/07 10.8750 $14.02 52 $729.21 100.7600 $352.81 $47,504.09 30 days late for Dec, NSF check 05/31/07
RE ACT ED 10/23/06 2 FAIRBK 07/31/07 $73,948.21  01/01/07 14.2500 $29.27 262 $7,669.05 100.7600 $562.01 $82,179.26 No Equity Loan EPD - Jan payment 90 days delg & outsta 04117/07
e Sl 10/23/06 2 FAIRBK 07/31/07 $19,772.65  09/01/07 12.5000 $6.87 22 $151.04 100.7600 $150.27 $20.073.96 30 Days Late for Oct, Nov, Dec 04/20/07
10/23/06 2 FAIRBK 07131107 $22,976.06  08/01/07 12.6250 $8.06 52 $418.99 100.7600 $174.62 $23,569.67 30 days late for Oct, Nov and Dec 05/31/07
10/23/06 2 FAIRBK 07/31/07 $26,948.37  05/01/07 13.8750 $10.39 142 $1,474.86 100.7600 $204.81 $28,628.04 30 days late for January 02/28/07
10/23/06 2 FAIRBK 07/31/07 $118,308.54  02/01/07 12.7500 $41.90 232 $9,721.02 100.7600 $899.14 $128,928.70 No Equity Loan 30 Days Late for Oct, Nov, Dec 04120107
10/23/06 2 FAIRBK 07131/07 $117,502.56  07/01/07 12.7500 $41.62 - 82 $3.41247 100.7600 $893.02 $121,808.04 30 days late for Nov & Dec 05/31/07
12/08/06 2 FAIRBK 07/31/07 $97,309.47  08/01/07 12.8750 $34.80 52 $1.809.69 100.9250 $900.11 $100,019.27 30 days late for Jan 03/20/07
12/08/06 2 FAIRBK 07/31/07 $54,871.15  07/01/07 12.0000 $18.29 82  $1,499.81 100.925¢ $507.56 $56,878.52 Late for January 02/28/07
. 12/08/06 2 FAIRBK 07/31/07 $67,901.86  06/01/07 13.6280 $25.70 112 $2,878.28 100.9250 $628.09 $71,408.24 30 days late for Feb 05731/07
p 12/08/06 2 FAIRBK 07/31/07 $64,987.47  01/01/07 13.7500 $24.82 262 $6,503.26 100.9250 $601.13 $72,091.86 No Equity Loan  Late for January 02/28/07
' 12/08/06 2 FAIRBK 07/31/07 $68,920.15  06/01/07 13.8750 $26.56 112 $2,975.05 100.9250 $637.51 $72,832.71 30 days late for February, NSF check 05/01/07
12/08/06 2 FAIRBK 07/31/07 $63,928.73  07/01/07 14.0000 $20.97 82 §$1,719.73 100.9250 $498.84 $56,147.30 30 days late for Jan 03/20/07
12/08/06 2 FAIRBK 07/31/07 $84,000.00  12/01/06 14.2500 $33.25 292 $9,709.00 100.9250 $777.00 $94,486.00 No Equity Loan Late for December 02/28/07
' 12/08/06 2 FAIRBK 07131107 $32,076.11  07/01/07 12.5000 $11.14 82 $913.28 100.8250 $296.70 $33,286.09 Late for December 02/28/07
12/08/06 2 FAIRBK 07/31/07 $44,222.85  05/01/07 14.0000 $17.20 142 $2,442.08 100.9250 $409.06 $47,074.00 30 days late for Feb, possible fraud situati 07/23/07
12/08/06 2. FAIRBK 07/31/07 $131,250.00 11/01/06 14.1250 $51.50 322 $16,582.16 100.9250 $1,214.06 $149,046.22 No Equity Loan Late for November 02/28/07
12/08/06 2 FAIRBK 07/31/07 $109,919.03  01/01/07 10.8750 $33.20 262 $8,699.63 100.9250 $1,016.75 $119,635.41 No Equity Loan EPD - Jan payment 90 days delq & outsta 04/17/07
12/08/06 2 FAIRBK 07/31/07 $165,884.89  02/01/07 13.0000 $59.80 232. $13,897.47 100.9250 $1,534.44 $181,316.79 No Equity Loan 60 Days Late for Feb 04/20/07
12/08/06 2 ~FAIRBK 07/31/07 $12,000.00 12/01/06 14.1250 $4.71 292 $1,374.83 100.9250 $111.00 $13,485.83 No Equity Loan Late for December 02/28/07
12/08/06 2 FAIRBK 07/31/07 $28,484.70  03/01/07 14.1250 $11.18 202 $2,.257.61 100.9250 $263.48 $31,005.79 30 days fate for Jan 03/20/07
12/08/06 2 FAIRBK 07/31/07 $25,927.68  07/01/07 10.6250 $7.65 82 $627.49 100.9250 $239.83 $26,795.00 30 days late for Jan 03/20/07
02/23/07 1 FAIRBK 07/31/07 $314,325.00 02/01/07 7.8750 $68.76 232 $15,951.99 101.6719 $5,285.12 $335,532.11 Foreclosure 60 Days Late for Feb 04/20/07
02/23/07 1 FAIRBK 73107 $376,000.00  03/01/07 8.5000 $88.78 202 $17,933.11 101.6719 $6,286.25 $400,219.36 Foreclosure 60 Days Late for Mar & 30 Days Late for / 05/15/07
02/23/07 1 CITIBK 06/30/07 $283,148.98  06/01/07 7.5000 $58.99 112 $6,606.81 101.6719 $4,733.90 $294,489.69 30 days late for April and May 07/27/07
02/23/07 1 FAIRBK 07/31/07 $137,187.67  06/01/07 7.5000 $28.58 112 $3,201.05 101.6719 $2,293.61 $142,682.32 30 days late for March, NSF check 05/31/07
01/04/07 2 FAIRBK 07/31/07 $99,675.19  08/01/07 11.6250 $32.19 52 $1,673.71 103.2500 $3,239.44 $104,588.35 EPD - Jan & Feb payments, both 30 days 0472607
12/15/06 1 FAIRBK 07131407 $293,024.20  06/01/07 7.1250 $57.98 112 $6,495.37 100.1088 $318.81 $299,838.38 30 days fate for March, NSF check 05/31/07
12/28/06 2 FAIRBK 07/31/07 $50,938.65 01/01/07 10.5000 $14.86 262  $3,892.56 102.5500 $1,298.94 $56,130.15 No Equity Loan EPD - Jan payment 80 days delq & outsta 04/17/07
12/29/06 1 FAIRBK 07731107 $405,879.47  08/01/07 8.8750 $100.06 52 $5,203.18 103.0000  $12,176.38 $423,259.00 EPD - Jan & Feb payments 60 & 30 days 04/17/07
otn1/07 2 FAIRBK 07/131/07 $82,247.33  08/01/07 14.2500 $32.56 52 $1,692.92 100.9250 $760.79 $84,701.04 EPD - Jan & Feb payments, both 30 days 04/26/07
04/19/07 2 FAIRBK 07131007 $61,915.10  08/01/07 11.2500 $19.35 52 $1,006.12 97.8750 -$1,315.70 $61,605.52 30 days late for June 07/23/07
04/05/07 2 FAIRBK 07/31/07 $47449.20  08/01/07 11.8750 $15.65 52 $813.89 92.7563 -$3,437.08 $44,826.01 30 days late for Aprit 05/31/07

The Following are DLJ Mortgage Capital; Inc. wiring instructions: TOTAL DUE DLJ MORTGAGE CAPITAL, iINC.: 3 53,601:93

Citibank NYC

ABA

AIC # Per Diem {for repurchase after settlernent date): AGaEe

A/C: DLJ Mortgage Capital, Inc. in addition to the foregoing, please note that you (The Purchaser) shall be responsible to reimburse the loan servicer for
New York , LLC outstanding corporate and escrow advances related to the loans at the time of the servicing transfer.

Attn: Rick Hahn
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From: Quarto, Joe <j quartol{@credit-suisse.com> A REDAC TED

Sent: - Wednesday, December 19, 2007 4:32 PM
To: - ‘clif .cassidy@texascapitalbank.com’ .
Ce: Fynaardt, Kelvin <kelvin.fynaardt@credit-suisse.com>; Dellafera, Margaret

2 N

suisse.com>; Yu, Mona <mona.yu@credit-suisse.com>; Nordyk, Jason
<Jason.nordyk@credit-suisse.com>; Jones, Keith <keith.jones@credit-suisse.com>

<margaret.dellafera@credit-suisse.com>; Hafner, Olivia <olivia.hafner@credit-

~Subject: Repurchase Request For 'Texas Capital Bank N.A'/ R&W QC IN KJ / CS Courier
Attach: 5E-080102.xls; SE-080102.doc
Dear Cliff Cassidy: -

‘This e-mail is notification that a letter has been sent requesting repurchase of the attached loans for breach of
Representation & Warranty. '

The following documents will be sent to your attention by overnight courier: A
- DLIMC's repurchase request and repurchase schedule detailing breach and computation of amounts due,
- copies of borrower payment histories and servicer collector comments,

- DLIMC's QC report and supporting documentation cross referenced to the QC report or copy of the complaint
filed by the borrower. - ~

- If you have questions regarding DLIMC's QC review or require additional information regarding the review,
please contact Jason Nordyk at (609) 627- 5077 or e-mail at jason.nordyk@credit-suisse.com.

All other inquires should be directed to Ms. Olivia Hafner of our Client Management Group at 212-325-7624 or
e-mail her at olivia.hafner@credit-suisse.com. :

Thank you for your attention to this matter.

Joe Quarto
Vice President

Credit Suisse

Eleven Madison Avenue - 4th Floor
New York, NY 10010-3629

Phone: (212) 538-1419 _
Facsimile: (212) 743-5180

MBIA v. Credit Suisse, et al., Index No. 603751/09 ’ : _CS_M0005846576
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WBIA v. Credit Suisse, et al., Index No. 603751/09 - CS M0005848577



DLJ Mortgage Capital, inc.

C/O Credit Suisse Securities (USA) LLC
Eleven Madison Avenue - 4th Flocr
New York, NY 10010-3629

Purchaser:

Issue Date: N/A - Actual

r :
Settlement Date: January 2, 2008 |
Days Interest
Servicer Settlement | Lien Next Due Daily, To Total Repurchase} Recapture of
DLJIMC Loar # jLoan# Seller Loan ¥ Name Date Position|Servicer | As of Date Balance| Date Note Rate] interesti Repurchase Interest] Price] Premium | Totei Due DLIMC|Loan Status .- |Reason For Repurchase

06/22/06 1 FAIRBK 11/30/07 $116.600.00 07/.0%/C7 8.0000 $2578 211 $5,439.11 100.3437 $398.69 $121.637.80 Foreclosure - Compliance - Misrepresentation: Borrower - Real Estate
Owned and undisclosed liabilities {see attached QC
review). Breach Section 3.02 (f) No fraud, error,
omission, misrepresentation, (r) complies with

R E D ACTm underwriting standards, and 2.08 Quality Control

procedures. QC /N K (sepd)
12/05/C6 2 FAIRBK  11/30/07 $44,0732 22 Q91T 11.1250 $13.62 151 $2,056.60 100.7500 $330.55 45,430.32 Compliance - Misrepresentation: Borrower - income and
employment history (see attached QC review). Breach
Section 3.02 {1} No fraua, error, omission,
misrepresentation, {r} complies with underwriting
standards, and 2.08 Quality Control procedures. QC/
JIN KU (sepd)

“

$160,073.24>"

At
The Following are DLJ Mortgage Capital, inc. wiring instructions: TOTAL DUE DLJ MORTGAGE CAPITAL, INC.
Citibank NYC
ABA: .
AICH# Per Diem (for repurchase after settl t date)
AJIC: DLJ Mortgage Capital, Inc. In addition to the foreqoing, please note that you {The Purchaser) shall be responsible to reimburse the loan servicer for
Reference: Texas Capitat Bank N.A outstanding corporate and escrow advances related to the loans at the time of the servicing transfer.
Attn: Olivia Hafner




- Credit Suisse Securities (USA)
R LLC

DL Mortgage Capital, Inc. ®Eleven Madison Avenue, 4th Floor, New York, New York 10010-3629 ¢(212) 325-2000

By Overhiqht Courier

December 19, 2007

Mr. Cliff Cassidy

Texas Capital Bank N.A -
6060 N. Central Expressway
Dallas, TX, 75208 USA

RE: Representations and Warranties as to Individual Mortgage Loans

Dear Mr. Cassidy:

Pursuant to Subsection 3.03 of the Sellers Purchase, Warranties and Interim

- Servicing Agreement, dated as of October 01, 2005 (the “Agreement”), by and
between DLJ Mortgage Capital, Inc. (“DLIMC?”) and Texas Capital Bank N.A (the
“Seller”), please accept this letter as DLIMC’s request for repurchase of the Loans
(as defined herein) in the amount of $168,298. 19, for a breach of Subsection 3.02 of
‘the Agreement, detailed on the attached loan schedule. '

Accordingly, please wire the above funds on J anuary 02, 2008 t¢ DLIMC as
follows: :

Citibank
New York, NY
- ABA #: 021-000-089
Account: DLJ Mortgage Capital, Inc.
Account #: 30489038
Attn: Olivia Hafher
Ref: Texas Capital Bank N.A

For a repurchase date after the above date, please increase the amount due
DLIMC by $39.40 per diem interest. In addition to the foregoing, the Seller

~ shall reimburse the loan servicer for outstanding corporate and escrow
advances related to the Loans at the time of the servicing transfer.

The attached schedule details the computation of the amount due: Also
enclosed are the following documents to assist you with your review:

1. Borrower pay 'history and collector comments from DLIMC’s loan servicers
2. Servicer liquidation statements (if applicable)

VIBIA v. Credit Suisse, et al,, Index No. 603751/09 - CS_M0005846578



3. DLIMC’s Quality Control review results with supporting documentation
Questions regarding DLIMC’s Quality Control review should be directed to:

Mr. Jason Nordyk at: _

Credit Suisse Securities (USA) LLC,

302 Carnegie Center, ,

Princeton, NJ 08540 .

or by telephone at (609) 627-507

or via e-mail at jason.nordyk@credit-suisse.com.

If you have any questions or if you should fequire any additional
information, please contact Ms. Olivia Hafner of our Client Management
- Group at 212-325-7624 or e-mail her at olivia.hafner@credit-suisse.com.

Please call me at (212) 538-1419 when the funds are wired to DLIMC and to
discuss the return of the collateral files. .

Sincerely,

. DLJ Mortgage Capital, Inc.

By: Joe Quarto
- cc: Jason Nordyk

cc: Olivia Hafner
cc: Kelvin Fynaardt

MBIA v. Credit Suisse, et al., Index No, 603751/09 ~ CS M0005846579



EXHIBIT 11



From: Sack, Peter <psack@credit-suisse.com>
Sent: Monday, April 9, 2007 8:44 AM

To: Sacco, Robert <robert.sacco@credit-suisse.com>; Pensari, Melissa
<melissa.pensari@credit-suisse.com>; Hill, Bertram <bertram hill@credit-suisse.com>;
Spoto, Vincent <vincent.spoto@credit-suisse.com>; Kobin, Matthew
<matthew kobin@credit-suisse.com>; Martin, Jeffrey <jeffrey martin@credit-
suisse.com™>; Thomas, Romelle <romelle.thomas@credit-suisse.com>; Dellafera,
Margaret <margaret. dellafera@credit-suisse.com>; Quarto, Joe <j oe.quarto@credit-
suisse.com>; Hahn, Rick <rick hahn@credit-suisse.com>

Cc: Daniel, Michael (NY) <mi'chael.daniel@credit—suisse.com>; Vibert, John
<john.vibert@credit-suisse.com>; Buccola, James <james buccola@credit-suisse.com>:
Schoen, Christopher <christopher.schoen@credit-suisse.com>; Roszko, Mark
<mark roszko@credit-suisse.com>; Gallagher, Bryan <bryan. gallagher@credit-
suisse.com> :

Subject: QC and "unsourceable" loans

We've discussed revising the QC process as follows: _

1. Mark Roszko's group will distribute a monthly report showing 60+ delq loans in relatively
recent securitizations and inventory (we are still working on the inventory part)

2. Desks (e.g., John and Jim for ARMs) will select loans for QC

3. Rob and Bert will coordinate QC for the loans selected by desks and Bert will email a
monthly report to all of us detailing all loans in QC pipeline and QC results for those
completed, by month and YTD, including desk, channel and other data we've discussed

4. PBG and Client Management will pursue sellers for rep/warrant repurchases based on this
report, and repurchase loans from deals contemporaneously with repurchase by seller

5. TMs will repurchase loans from deals notwithstanding a repurchase by seller as
appropriate

This process would replace the previous QC adverse sampling method, in which loans were
selected for QC automatically based on their delinquency status as of a certain date after
purchase, and negative results were sent to PBG. By selecting a more focused sample, then
coordinating the reporting of the results and focusing on put-backs, we should avoid the
previous approach by which a lot of loans were QC'd regardless of opportunity for put-back
and a lot of negative results were emailed to PBG but not widely seen, creating a record of
possible rep/warrant breaches in deals but, | think, resulting in few if any put-backs to sellers
other than for EPD. . '
Purpose of this email is to confirm that we are all on the same page re above, but also to
propose that other similar issues be coordinated by this process, e.g., Ml defects that Jeff
Martin discovers that warrant repurchases by seller (such as the recent Homebanc problems)
and compliance defects discovered by Melissa Pensari. Previously these issues have been
emailed by the related group (compliance etc.) to Bryan Gallagher to be marked
unsourceable in RPM, and | believe they have been sent to PBG, but | am unclear how often
they have resulted in repurchase by seller. By instead including these loans instead in the QC
report, we can all make a judgment about whether they should be unsourceable, and track
their put-back progress.

Finally, I'm thinking Romelle's PPP reimbursement process, which in the past | think has
resulted in few recoveries from sellers as it is just now getting underway, could be
incorporated in the above process, so that all of the circumstances in which sellers owe us $
are pursued and reported as part of 1 process.

MBIA v. Credit Suisse, et al., Index Nb. 603751/09 Cs;M0005775490
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From: Sack, Peter <psack@credit-suisse.com>

Sent: Monday, June 18, 2007 2:54 PM
To: Daniel, Michael (NY) <michael.daniel@cr’edit-suisse.com>'
‘Subject: RE: QC v

| agree that better reporting is absolutely required, but I'm not sure "QC" (reviewing the loan
file) is necessary to accomplish some of the monitoring you are thinking about (e.g., who are
the bad AEs, brokers etc.). This is what I'm thinking: »
1. QC:
“Purpose is to monitor underwriting performance.
*Adverse sample in the month after origination/purchase, not loan performance-based sample
- essentially a % of loans reviewed by each FC underwriter/DD vendor (details below).
Sample size is limited so that it generates meaningful feedback but avoids generating
inordinate correspondence re potential loan defects that we may not repurchase from

. securitizations. ' ,
*QC vendor results reported monthly by Credit to desks and FCs/DD vendors. .
2. Loss Mit: : '
“Purpose is to recover from sellers on poor-performing loans.
“Performance-based sample targeted at loans/sellers that constitute a recourse opportunity,
€.g., delq60s w/in 6 months of purchase in inventory/securities sold to CS by active sellers ex
wholesale and ex loans already out for EPD. v A S
*QC vendor results reported monthly by Credit to desks and PBG/Client Management.
3. Performance Surveillance: _

- *Purpose is to monitor loan performance by channel, originator, AE, broker, FC etc.
*We've been talking about this for a while - maybe a monthly report showing 12 month history
of 60+ delgs as a % of production by channel, originator, AE, broker, FC etc?
Put-backs:
Also, re 2 above and on the topic of put-backs generally, I'm thinking it makes more sense to
have the "Put-back Group"/Client Management handle all recovery efforts from sellers, rather
than PBG involved in EPDs, Credit involved in rep/warrant issues, Serv. Oversight/Romelle
trying to collect PPPs from sellers, S.0O./Jeff Martin trying to collect Ml from sellers etc.

From: Daniel, Michael (NY)
Sent: Monday, June 18, 2007 9:46 AM
To: Sack, Peter; Schoen, Christopher
Subject: RE: QC
"Wholesale --
For this channel, the QC needs to be specifically tailored. For wholesale we will have no
ability to put back loans, but we can make the most impact in terms of improving our
process/performance. ‘
** Are there specific brokers with performance/underwriting/fraud issues
** Ditto for AEs
** Is there anything in our wholesale channel that needs to be changed in terms of guidelines
or underwriting -- say extra restrictions -- to make performance acceptable.

From: Sack, Peter . :

Sent: Friday, June 15, 2007 8:57 AM

To: Daniel, Michael (NY); Schoen, Christopher
Subject: QC ‘

MBIA v. Credit Suisse, et al., Index No. 603751/09 | - CS_M0005776348
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- I've been talking to Credit/QC to try to figure out how QC is sourced. (This hasn't always been
clear, at least to me.) My objective is to distinguish 2 QC goals - QC for monitoring/process
enhancement (are the FC underwriters catching errors, who are the bad brokers etc.) and QC
for recovery (focused on underperforming loans for which we have recourse and putting them
back). I want to maintain an appropriate amount of true QC but avoid spending too much
money and generating too many negative reports related to loans for which we have no
recourse, and instead re-focus some of the QC effort on recoveries/loss mit.

After discussing w/ Credit/QC, | wrote up the following summary of the current QC process -
the part focused on monitoring/process enhancement (I plan to add the component focused
on recoveries). This is just FYI, in case you have any thoughts/suggestions on the
underwriting monitoring-related component.

CS QC is intended to monitor underwriting and compliance quality re loan sellers and FCs/DD
vendors (as applicable). The QC group selects approx 500 loans/month for QC, representing
approximately 3-5% of monthly purchases. The QC group orders QC on request, and monthly
“based on the following sampling methods:

FC:

“From all loans purchased in the preceding month that were processed through a fulfillment
center, the QC model selects the greater of 5 loans and 6% of loans undenwritten by each
underwriter.

Non-FC: _

*From all loans purchased in the preceding month that were not processed through a
fulfillment center, the QC model selects 6% of the loans that were diligenced by a CS DD
vendor pre-purchase and 4% of the loans that were not.

*QC group randomly selects additional loans to achieve minimum numbers of loans
purchased from each represented seller and minimum numbers of loans diligenced by each
CS DD vendor, as necessary.

QC model:

*The model selects an adverse sample based on the credit characteristics of the loan.
*Selection criteria vary depending on whether the loan is A/Alt A, subprime or 2nd lien, and
whether the loan is settled through bulk, MB, LBL or wholesale, thus there are 12 sets of
selection criteria. A _

*The QC model sampling criteria are the same as the criteria applied for selecting pre-
purchase DD. .

Meeting with Margaret this am to discuss adding a delg-based selection method to monitor
broker performance.

MBIA v. Cre'dit‘S'ui‘sse, et al., Index No. 603751/09 CS_MO0005776349



EXHIBIT 13



From: Cassan, Todd

Sent: Monday, August 21, 2006 3:45 PM

To: Kaiserman, Bruce

Cc: Fallacara, Michael; Sacco, Robert; Neugebauer, David
Subject: FW: SPS- -7 .pdf
Attachments: DSC05654.JPG; tax recora:pdf

1. We need to prosecute this broker and the appraisor.

2. Do we check the tax record / recording prices when we do our underwriting?

3. Inthe event that we have a first pay default loan from the wholesale channel can we immediately suspend the broker until we
resolve the issue? '

4. This same broker sold us a first/second combo on/ - 460k total debt. This is a first pay default. Next due
10/1/2005. )

5. Ifis my cxpericnce that FPD loans arc gencrally fraud and we should not wait 9 months before reviewing the situation.

REDACTED
From: Neugebauer, David ,
Sent: Monday, August 21, 2006 3:24 PM
To: Fallacara, Michael; Buccola, James; Cassan, Todd
Cc: Lam, Kelvin; Huang, Alex; Ou, Regang
Subject: RE: SPS - -CS J.pdf
Had an agent in the area look into that .. property for me. Attached is the recent sale history. Looks like it was sold at a

foreclosure sale for $437,500 on 12/9/05 then came our first and second on 12/27 for $645,000..nice little 200k pickup while doing -
nothing except paying an appraiser to look at the wrong house. I say this because neighbors indicate the property was in the current
condition for at least nine months..

DN

From: Lam, Kelvin

Sent: Monday, August 21, 2006 3:09 PM

To: Neugebauer, David ‘ h

Subject: FW: SPS CS npdf

Sent: Wednesday, August 16, 2006 3:57 PM

To: Lam, Kelvin; Cassan, Todd; Buccola, James; Neugebauer, David
Cc: Huang, Alex; Ou, Regang

Subject: RE: SPS -CS .pdf

They go by a different name and Keith has them on a watchlist. They have loans in process that we are scrutinizing to
kick if anything smells wrong. Account looks like they will be cut-off but Keith is checking out a few last things. We have a
meeting on the worst offending brokers tomorrow-at 10

MBIA v. Credit Suisse, et al., Index No. 603751/09 | CS_MO0005533719

lat ol Nl ol o N ok Wi, I W |



This material has been prepared by individual sales and/or trading personnel and does not constitute investment research. Please
follow the attached hyperlink to an important disclaimer:
<www,credit-suisse.com/americas/legal/salestrading>

From: Lam, Kelvin

Sent: Wednesday, August 16, 2006 3:48 PM

To: Cassan, Todd; Fallacara, Michael; Buccola, James; Neugebauer, David
Cc: Huang, Alex; Ou, Regang

Subject: RE: SPS -CS pdf

Best Mortgage has originated $17 MM. I don't have the Wells / Wilshire data. Out of 7.9MM at SPS, 50% éfe delinquent.

S&D loans have a much better cash flow velocity than these 722 FICO.pigs.

From: Cassan, Todd

Sent: Wednesday, August 16, 2006 2:42 PM ‘

To: Fallacara, Michael; Lam, Kelvin; Buccola, James Neugebauer, DaV|d
Subject: RE: SPS v - Ce. “.pdf

Best Mortgage Solution Account number 2121

They have at least 10 assets which are non-perf

From Fallacara, Michael
Sent: Wednesday, August 16, 2006 2:27 PM

To: Cassan, Todd; Lam, Kelvin: Buccola, James; Neugebauer, David
Subject: RE: SPS -GS i.pdf

what broker delivered this loan

This matcrial has been prepared by individual sales and/or trading personnel and docs not constitute investment rescarch.
Please follow the attached hyperlink to an important disclaimer:
<www credit-suisse.com/americas/legal/salestrading>

From: Cassan, Todd

Sent: Wednesday, August 16, 2006 2:26 PM

To: Lam, Kelvin; Fallacara, Michael; Buccola, James; Neugebauer, David
Subject: RE: SPS 1-CS odf

and there is a 129k second behind this that is owned by al%6....

From: Lam, Kelvm

Sent: Wednesday, August 16, 2006 2:24 PM

To: Fallacara, Michael: Buccola, James; Cassan, Todd; Neugebauer, David
Subject: RE: SF {CS ".pdf

CSFB originated.

Borrower may have gutted after he closed the loan. Dave is lookinginto it.

MBIAv Credlt Suisse, et al., Index No. 603751/09 ' .. CS_M0005533720



From: Fallacara, Michael

Sent: Wednesday, August 16, 2006 2:22 PM

To: Buccola, James; Cassan, Todd: Lam Kelvin
Subject: RE: - adf

who is the seller

This material has been prepared by individual sales and/or trading personnel and does not constitute investment
research. Please follow the attached hyperlink to an important disclaimer:

<www.credit-suisse.con/americas/legal/salestrading>

From: Buccola, James

Sent: Wednesday, August 16, 2006 2:19 PM

To: Cassan, Todd; Lam, Kelvin

Cc: Fallacara, Michael _
Subject: RE T - _ _adf

- is it wholesale or 1bl?

From: Cassan, Todd .. .., .

Sent: Wednesglay, Augtist 16, 2006 2:19 PM

To: Buccola, James; Lam, Kelvin

Cc: Fallacara, Michael

Subject: RE: : _ ¢ ipdf

put it back to whom.. .fallacara

Sent: Wednesday, August 16, 2006 2:18 PM

To: Lam, Kelvin

Cc: Cassan, Todd

Subject: RE: _ .pdf

shouldn't we be puting this loan back, this should have been construction to perm

From: Lam, Kelvin

Sent: Wednesday, August 16, 2006 2:16 PM

To: Buccola, James

Cc: Cassan, Todd

Subject: FW: pdf

Jim.. one of your crack houses in Brooklyn.

Sent: Wednesday, August 16, 2006 11:39 AM
To: kelvin.lam@credit-suisse.com
Subject: * .pdf

<<t ' | .pdf>> EEDACTED

This is one of the 48 loans from the CS ARM sale.

MBIA v. Credit Suisse, et al., Index No. 603751/09 | : CS_M0005533721
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The home has since been boarded and secured, but this was the condition in late June. There is
an insurance claim in progress. Most of this damage is the result of remodeling according to the
homeowner. Borrowers have been renting a flat until they can get the home fixed. Exterior
Servicing BPO from June 06 notes a value of $575k average condition. Preservation bid from
July 06 notes an eyebali estimate of $76,305, entire home is gutted, no pluming, walis, floors,
windows, or electrical. :

MBIA v. Credit Suisse, et al., Index No. 603751/09 ' , ,CS_M0005533722
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-From: Hom, Andrew <aliom{@credit-suisse.com>

Sent: Wednesday, September 26, 2007 5:22 PM

To: McMillan, Gerald <gerald. mcmillan@credit-suisse.com>

Ce: : Baev, Victor <victor baev(@credit-suisse.com>

Subject: Decision One Putback as of 9-26-07 ' :
Attach: Decision One Mortgage Company, LLC 09_26 07 $1,116,361.16 17 Loans EPD

Repurchase (Borrowers

REDACTED e

Gerald,
The fo[lowmg is realized PnL from a DeCISlon One Repurchase done today 9/26. Please
reserve PnlL from the following accounts till month-end.
- W230: +916,404.00
W207: +61,738. 88
- Thanks,
Andrew Hom
CREDIT SUISSE
Residential Whole Loans
212-538-0190 . ,
This material has been prepared by individual sales and/or trading personnel and does not constitute
investment research. Please follow the attached hyperlink to an important disclaimer:

http://www credit-suisse.com/americas/legal/salestrading

" MBIA v. Credit Suisse, et al., Index No. 603751/09 - CS_M0005578581
CONFIDENTIAL - | - |



From: Quarto, Joc <jquartoligcredii-suisse.com>

Sent: Wednesday, September 26, 2007 2:01 PM
To: - # CSFB RMBS Middle Office <list.rmbs-mo@credit-suisse.com> )
Cc: Bell, Russ <russ.bell@credit-suisse.com>; Bienstock, Paul <paul.bienstock@credit-suisse.com>; Borriello,

Carl <carl.borriello@credit-suisse.com>; Brown, Michael (4) <michael.brown 4(@credit-suisse.com>;
Cabrera, Amy <amy cabrera@credit-suisse.com>; Daniel, Michael NY) <michael.danieli@credit-
suisse.com>; data, remittance <remitlance data@credit-suisse.com>;, Davino, Paul <paul.davino@credit-

_ sujsse.com>; DeFraia, Toni <toni.defrajaf@oeredit-suisse.cour>; Depaulis, Richard
<richard.depaulisi@credit-suisse.com>; Enea, Rosa <rosa.cnea(@credit-suisse.com>; Fodera, John
<johm.fodera@credit-suisse com>; Gallagher, Mary <mary.gallagher(@credit-suisse.com>, Gandhi, Kirti

“<kirti.gandhi@eredit-suisse.com>; Guno, Louis <louis. guno@credit-suisse.com>; Kobel, Anthony
<anthony kobel(@credit-suisse.com>; Kong, Jennie <jennie kong@ecredit-suisse.com>;, LaLima, Jonathan
<jonathan. lalima@credit-suisse.com>; T.eon, Joanne <joanne.leon2i@eredit-suisse.com>; Lombardo,
Joanne <joanne lombardo@credit-suisse.com>; Luk, Ricky <ricky.lok@credit-suisse.com>; Mahenthiran,
Narayani <narayani.mahenthiran(@credit-snisse.com>; Mccomack, Ryan <ryan.mccormacki@credit-
suisse.com>; Mekoba, Ken <ken.mekoba(@credit-suisse.com>; Mortgage Pi. Residential
<residential mortgagepi@ercdit-suisse.coms, Papadas, John <john.papadas@ercdit-suisse.comn>;
Pascocello, Grace <grace.pascocello@credit-suisse.com>; Ricciardi, Anthony <anthony rieciardi@credit-
suisse.com>; Satlerwhite, Angela <angela.satterwhite@credit-suisse.com™; Sheehan, Michael
<tmichael sheehan@credit-suisse.com™>; Shipley, Adam <adam shipleyZhcredit-suisse.com>; Steczkowski,
Thomas <thomas.steczkowskii@credit-suisse.com> : ’

Subject: Decision One Morteage Companv, LLC 09/26/07 $1,116,361 .16 17 Loans EPD Repurchase (Borrowers:
Attach: DE-070926-1 Final(Operations).xls
Jaime,

Please pass trade tickets for the loans on the attached schedule which have been repurchased by the above referenced

seller as of 09/26/07 settlement date and the simulianeous sale by the customer to the SAME TRADING ACCOUNT
(NOT S&D). _

DLJMC sells the loans to the customer - 17 Loans
DLJIMC purchases from customer - 17 Loans

Above proceeds are the Net Pair-Off of the above two transactions and are detailed on the attached schedule,

CarliRuss,

"Once the trades are passed and'matched for the Joans on the attached file, please off-set verses the above amount and
wire cuirently in thé unapplied account:

“pmtid Cams Type InGE DATE Current Amount
MBNET20070925601266 1REPURCHASE 19/25/2007 {1,116,361.13)
Tom,

N/A - your services are not needed for this transaction

Thank you,
Joe Quarto

MBIA v. Credit Suisse, et al., Index No. 603751/09 | CS_M0005578582
CONFIDENTIAL | : _
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DLJ Mortgage Capital, INC.

C/O Credit Suisse Securities (USA) LLC
Eleven Madison Avenue - 4th Floor
New York, NY 10010-3629

Purchaser:

Issue Date: N/A - Actual

Settlement Date: |September 26;2007
: K Days Interest| - ] Adjusted
SR - | Servicer : : : Settlement 3 Adjusted Next:Due ST Daily To - Adjusted | ‘Repurchase | Recapture of T - Date
DLIMC Loan# i{loan# Seller Loan # Customer A/C Trading AIC. |CUSIP Name Date: Servicer As of Date Balance .- 'Date "] Note Rate!| “Intérést " | ‘Repurchase | _Interest Price Premium _{Amount Received] = ioan Status - | Requested
DLJMC Sells to Customer .
‘ 2KY690 w230 WLNBS7AXC 12/8/2006 FAIRBK 813112007 84,799.88 8/1/2007 12.5800 29.66 85 2,520.79 96.6300 -2,857.76 84,462.92 7131/2007
2KY690 W272 WLNESKHS0 1/26/2007 FAIRBK 8/31/2007 92,930.06 5/1/2007 12.6400 3263 175 5,710.04 101.2700 1,180.21 99,820.31 713172007
2KY690 w230 WLNBSONXG 2/15/2007 FAIRBK 8/31/2007 58,932.78 41812007 12.0800 19.79 198 3,918.74 95.6550 -2,560.63 60,290.89 7/31/2007
2KY890 w230 WLNESONXP 2/15/2007 FAIRBK 8/31/2007 60,718.13 712172007  12.1400 20.48 95 1,94517 95.6550 -2,638.20 60,025.10 8/31/2007
2KY690 w230 WLNESO04W 2/15/2007 FAIRBK 8/31/2007 101,814.03 7172007 11.8400 33.49 115 3,850.83 95.6550 -4,423.82 101,241.04 7131/2007
2KY6380 w230 WLNESO08M 2/1512007 FAIRBK 8/31/2007 33,162.16 5/14/2007  12.0800 11.14 162 1,804.19 95.6550 -1,440.90 33,625.45 Forebearance 7/31/2007
2KY6380 w230 WLNESOO8N 2/15/2007 FAIRBK 8/31/2007 87,899.01 6/1/2007 12.0900 29.52 145 4,280.32 85.6550 -3,818.21 88,360.11 8/31/2007
2KY6380 w230 WLNESOO9X 2/15/2007 FAIRBK 8/31/2007 88,836.25 71112007 10.9400 27.00 115 3,104.58 95.6550 -3,859.94 88,080.90 Forebearance 8/31/2007
2KY690 w230 WLNBSXRFH 3/23/2007 FAIRBK 8/31/2007 63,573.82 9/1/2007 8.7100 15.38 55 845.97 92.1810 -4,970.84 59,448.96 773112007
R ED ACT ED 2KY690 w230 WLNESXRGK 3/23/2007 FAIRBK 8/31/2007 72,748.07 9/1/2007 8.8400 17.86 55 982.50 92.1810 -5,688.17 68,042.40 713172007
) 2KY690 w230 WLNESXRKC 3/23/2007 FAIRBK 8/31/2007 121,214.77 5/1/2007 11.0800 37.34 175 6,534.65 92,1810 -8,477.78 11827164 713112007
2KY690 w230 WLNESXRO3 3/23/2007 FAIRBK 8/31/2007 5§1,919.30 8/1/2007 10.9900 15.85 85 1.347.23 92.1810 -4,059.57 49,206.96 7/31/2007
2KY690 w230 WLNESXRO7 3/23/2007 FAIRBK 8/31/2007 70,885.34 8/1/2007 11.5400 2272 85 1,931.43 82.1810 -5,542.52 67,274.24 713112007
2KY6390 w230 WLNESXROB 3/23/2007 FAIRBK 8/31/2007 76,721.30 6/1/2007 11.2400 23.85 145 3.473.34 92.1810 -5,998.84 74,195.81 713172007
2KY680 w230 WLNESXRP7 3/23/2007 FAIRBK 8/31/2007 95,145.12 51112007 11.9800 31.69 175 5,545.51 92.1810 -7,439.40 93,251.23 7/31/2007
2KY690 w230 WLNESXRQ9 3/23/2007 FAIRBK 8/31/2007 109,836.59 5/1/2007 11.9800 36.61 175 6,407.62 92.1810 -8,585.94 107,748.27 713172007
2KY6390 W207 WLN3B8V49 1/11/2007 FAIRBK 8/31/2007 77,940.83 5/1/2007 12.6000 27.28 175 4,773.88 95.2125 -3,731.42 78,883.28 7/31/2007

DI IMC Purchasea from Custamer

2KY690
2KY680
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KYE90
2KY680
2KY690
2KY690
2KY690
2KY690
2KYB690
2KY680
2KY680

w230
W272
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
W207

WLNBS7AXC
WLNESKH50
WLNESONXG
WLNESONXP
WLNE6SO04W
WLN6SOO8M
WLNSSOQO8N
WLNBSOO9X
WLNESXRFH
WLNESXRGK
WLNESXRKC
WLNBSXRO3
WLNESXRO7
WLNBESXROB
WLNBESXRP7
WLNESXRQ9
WLN3B8V49

12/8/2006
1/26/2007
2/1512007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
3/23/2007
3/23/2007
3/23/2007
3/23/2007
3/23/2007
3/23/2007
3/23/2007
3/23/2007
1/11/2007

FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK

8/31/2007
8/31/2007
8/31/2007
8/31/2007
8/31/2007
8/3172007
8/31/2007
8/31/2007
8/31/2007
8/31/2007
8/31/2007
8/31/2007
8/31/2007
8/31/2007
8/31/2007
8/31/2007
8/31/2007

84,799.88
92,930.06
58,932.78
60,718.13
101,814.03
33,162.16
87,899.01
88,836.25
63,573.82
72,748.07
121,214.77
51,919.30
70,885.34
76,721.30
95,145.12
109,936.59
77.940.83

8/1/2007
5/1/2007

. 4/8/2007

71212007
71112007
5/14/2007
6/1/2007
71112007
9/1/2007
9/1/2007
5/1/2007
8/1/2007
8/1/2007
6/1/2007
5/1/2007
5/1/2007
5/1/2007

12.5900
12.6400
12.0900
12.1400
11.8400
12.0900
12.0900
10.8400
8.7100
8.8400
11.0900
10.9900
11.5400
11.2400
11.9900
11.8900
12.6000

29.66
32.63
19.79
20.48
33.49
11.14
29.52
27.00
15.38
17.86
37.34
15.85
2272
23.95
31.68
36.61
27.28

TOTAL DUE DLJ MORTGAGE CAPITAL, INC ;332 5

85
175
198
95
115
162
145
115
55
55
175
85
85
148
175
175
175

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000
16.0000

-71,231.90
78,061.25
-49,503.54
-51,003.23
-85,523.79
-27,856.21
-73,836.17
-74,622.45
-53,402.01
61,108.38

-101,820.41
-43,612.21
-53,543.69
-64,445.89
-79,921.90
-92,346.74
-65,470.30

TOTAL DUE DECISION ONE MORTGAGE COMPANY, LLi

NET DUE DLJ MORTGAGE CAPITAL, INC:

13,567.98
14,868.81
9,429.24

9,714.90

16,290.24
5,305.95

14,063.84
14,213.80
10,171.81
11,639.69
19,394.36
8,307.09

11,341.65
12,275.41
1522322
17,589.85
12,470.53

Forebearance

Forebearance

713172007
73172007
7/3172007
8/31/2007
713172007
7/31/2007
8/31/2007
8/31/2007
7/31/2007
713172007
773172007
7131/2007
71312007
71312007
713112007
713112007
7/31/2007



DLJ Mortgage Capital, INC.

C/O Credit Suisse Securities (USA) LLC
Eleven Madison Avenue - 4th Floor

New York, NY 10010-3629
Purchaser:

Issue Date: N/A - Actual

Settlement Date: August 10,2007
Prior
|Servicer Servicer - Settlement
DLJMC Loan# |Loan# Loan # Seller Loan # Customer A/C |Trading A/C - |CUSIP - Name Date Servicer -
DLJMC Sells to Customer
2KY690 W379 WILN6S5291 t 11/28/2006 FAIRBK
2KY690 W230 WLNGB6S529R ! 11/28/2006 FAIRBK
. 2KY690 W214 WLNG6S529T t 11/28/2006 FAIRBK
REDACTED. 2KYB90 W379 WLN6S52B3 ( 11/28/2006  FAIRBK
. 2KY680 W230 WLN6S52CQ 11/28/2006 FAIRBK
2KY690 W379 WLN6S52DV ' 11/28/2006 FAIRBK
2KY690 W379 WLN6S52JQ ‘ 11/28/2006 - FAIRBK
2KY690 W379 WLN6S52S81 11/28/2006 FAIRBK
2KY690 w230 WLNG6S7AQQ 121812006 FAIRBK
2KY690 W379 WLNE6S7TAQW 1218/2006 FAIRBK
2KY690 W214 WLN6S7AU4 12/8/2006 FAIRBK
2KY690 W214 WLNBS7AVO 12/8/2006 FAIRBK
2KY690 W214 WLN6S7AW4 12/8/2006 FAIRBK
2KY690 W379 WLN6S7B1J 12/8/2006 FAIRBK
2KY690 w230 WLNG6S7B1N 12/8/2006 FAIRBK
2KY690 w230 WLNB6S7B4Y 12/8/2006 FAIRBK
2KY690 W272 WLNB6SKGVN 1/26/2007 FAIRBK
2KY680 w230 WLNBSONXT 2/15/12007 FAIRBK
N 2KY690 w230 WLNB6SONYT 2/15/2007 FAIRBK




EXHIBIT 15



‘From:  Hyman, Denise <dhyman@credit-suisse.com>
- Sent:  Friday, August 10, 2007 4:15 PM
To: # CSFB RMBS Middle Office <list.rmbs-mo@credit-suisse.com>

Ce: Huang, Alex <alex: huang@credlt -suisse.com>; ¥Wark, Steve

' - <steve.wark@credit-suisse.com>; Bell, Russ <russ. bell@credlt -suisse. com>
Bienstock, Paul <paul. blemtock@credtt suisse.com™>; Borriello, Carl
<carl.bornello@credit-suisse.com>; Brown, Michael (4)
<michael.brown 4@credit-suisse.com>; Cabrera, Amy <amy. cabrera@credit-
suisse.com™>; Daniel, Michael (NY) <michael. daniel@credit-suisse.com>;
data, remittance <remittance.data@credit-suisse.com>: Davino, Paul
\paui davino@credit-suisse.com>; DeFraia, Toni <toni. defraxa@credlt—
suisse.com>; Depaulis, Richard <richard.depaulis@credit-suisse. com>; Enea,
Rosa <rosa.enea@credit-suisse.com>; Gallagher, Mary
<mary.gallagher@credit-suisse.com>; Gandhi, Kirti <kirti. oandhxﬂcredm
suisse.com™>; Gargano; Maryann <maryann gargano(@credit-suisse.com>;
Guno, Louis <louis. guno@credit-suisse.com>; Hahn, Rick <rick. hahn(’)credlr—
suisse.com>; Kobel, Anthony <anthony lcobel@credlt suisse.com>; Kong,

- Jennie <jennie kong@credit-suisse com>; LaLima, Jonathan
<jonathan.lalima@credit-suisse.com>; Leon Joanne <joanne. leonQ@credxt—
suisse.com>; Lombardo, Joanne <joanne.lombardo@credit-suisse com>; Luk,
Ricky <ricky.luk@credit-suisse. com>; Mahenthiran, Narayani
<narayani. mahenthnan@credlt—smsse com>; Mccormack, Ryan
<ryan.mccormack@credit-suisse.com>; Mekoba, Ken <ken.mekoba@credit-
suisse.com>; Mortgage PI, Residential <residential- mortgagepi@re.csfb.com>;
Papadas, John <john.papadas@credit-suisse.com>; Pascocello, Grace
<grace.pascocello@credit-suisse.com>; Ricciardi, Anthony
<anthony ricciardi@credit-suisse.com>; Satterwhite, Angela
<angela.satterwhite@credit-suisse.com>; Sheehan, Michael
<michael sheehan@credit-suisse.com>; Shipley, Adam
<adam.shipley@credit-suisse.com>; Steczkowski, Thomas
<thomas.steczkowski@credit-suisse.com>

Subject: Decision One Mortgage Company, LLC 08/10/07 $3,047,060.81 54 Loans
EPD Repurchase (Borrowers:

REDACTED .

Attach: DE-070810-1 Fifial(Operations) xIs -

E-mail 1 of 4

Jaime,

Please pass trade tickets for the foans on the attached schedule which have been repurchased B

MBIA v. Credit Suisse, et al., Index No. 603751109 ~ CS_M0005815707
CONFIDENTIAL - -



by the above referenced seller as of 08/1 0/07 settlement date and the simultaneous sale by
~ the customer to the SAME TRADING ACCOUNT {NOT S&D). :

DLJMC sells the loans to the customer - 54 Loans
DLJMC purchases from customer - 54 Loans

Above proceeds are the Net Pair-Off of the above two transactions and are detalled on the
attached schedule,

' Carl/Russ,

Once the trades are passed and matched for the loans on the attached file, please off-set verses
the above amount and-wire.  The funds are in the Citibank A/C. , v
Wire received 08/10/07 for $3,118,507.29, please leave the difference in unapplied funds.

- Thank you,
Denise Hyman

MBIA v. Credit Suisse, et al., Index No. 603751/09 B CS_M0005815708
CONFIDENTIAL 3 :



REDACTED

2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY680
2KY690
2KY680
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY680
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690

w230
w230
w230
W379
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
w230
W214
w230
w230
W379
w230
w230
w230
w230
w230
w230
WDO02
W207
W207
W207
W207

WLNESONZD
WLN6S0012
WLN6SO02A
WLNGSOO3E
WLNESO04V
WLN6S0057
WLN6SO05G
WLN6SOO080
WLN6S0086
WLN6SO08W
WLN6SOO9P
WLN6SOO9R
WLNESOOAT
WLNBSOOBH
WLN6SOOBT
WLNESOOBW
WLNBSOOCT
WLN6SOOD2
WLN6SO0DC
WLN6SOODJ
WLN6SOODN
WLNESOOEA
WLNBSOOFC
WLN6SOOFE
WLNESOOFF
WLN6SOOFI
WLN6SOOFU
WLNGSXRIR
WLNBSXRNG
WLNESXRO6
WLN3B8OTW
WLN3B8UK6
WLN3B8UQT
WLN3BBXYF
WLN3B8YJU

2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
21152007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
3/23/2007
3/23/2007
3/23/2007
10/26/2006
1/4/2007
1/4/2007
21812007
2/15/2007

FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK




DLJMC Purchase from Customer

2010060823483 2KY690 W379 WLN6S5291 11/28/2006 FAIRBK
2010060916480 2KY690 W230 WLNBS529R 11/28/2006 FAIRBK
2010060916780 2KY690 W214 WLNBS529T 11/28/2006 FAIRBK
REDA CTED 2010060928909 2KY690 W379 WLN6S52B3 11/28/2006 FAIRBK
2020060823321 2KY690 W230 WLN6S52CQ 11/28/2006 FAIRBK
2030060712015 2KY690 W379 WLN6S52DV 11/28/2006 FAIRBK
2090061034173 2KY690 W379 WLN6S52JQ 11/28/2006 FAIRBK
2350060981360 2KY690 W379 WLNBS5281 11/28/2006 FAIRBK
2010061018640 2KY690 w230 WLNE6S7AQQ 12/8/2006 FAIRBK
2010061020630 2KY690 W379 WLNB6S7AQW 12/8/2006 FAIRBK
2060060926547 2KY890 W214 WLNBS7AU4 12/8/2006 FAIRBK
2070061033067 2KY690 W214 WLNG6S7AVO 12/8/2006 FAIRBK
2070061038398 2KY690 W214 WLNG6S7AW4 12/8/2006 FAIRBK
2250060929938 2KY690 W379 WLNB6S7B1J 12/8/2006 FAIRBK
2250061031412 2KY690 w230 WLN6S7B1N 12/8/2006 FAIRBK
2220060906400 2KY690 w230 WLN6S7B4Y 12/8/2006 FAIRBK
2230061147456 2KY690 W272 WLNBSKGVN 1/26/2007 FAIRBK
2010061145241 2KY680 w230 WLNBSONXT 2/15/2007 FAIRBK
2010061251261 2KY690 w230 WLNG6SONYT 2/15/2007 FAIRBK
2010061254489 2KY690 w230 WLNBSONZD 2/15/2007 FAIRBK
2030061225550 2KY690 w230 WLN6S0012 2/156/2007 FAIRBK
2060061251275 2KY690 w230 WLNBSOO2A 2/15/2007 FAIRBK
2070061254679 2KY690 W379 WLNBSOO3E : 2/15/2007 FAIRBK
2200061105970 2KY690 w230 WLN6SO04V 2/16/2007 FAIRBK
2200061209830 2KY6390 w230 WLNBSOO57 2/15/2007 FAIRBK
2200061210970 2KY690 w230 WLN6SO05G 2/15/2007 FAIRBK
2220061137940 2KY690 w230 WLNBSOO060 211512007 FAIRBK
2230061255685 2KY690 w230 WLNBSOO086 2/15/2007 FAIRBK
2250061255707 2KY6380 w230 WLN6SOO08W 2/16/2007 FAIRBK
2260061230170 2KY680 w230 WLNBSOO9P ' : 2/15/2007 FAIRBK
2260061230540 2KY690 w230 WLNBSOO9R 2/15/2007 FAIRBK

2280061148540 2KY690 w230 WLNE6SOOAT 2/15/2007 FAIRBK



M

REDACTED

2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690
2KY690

w230
w230
w230
w230
w230
w230
w230
W214
w230
w230
W379
w230
w230
w230
w230
w230
w230
WD02
W207
W207
W207
W207

WLNG6SOOBH
WLN6SOOBT
WLN6SOOBW
WLNE6SOOCT
WLNE6SOO0OD2
WLN6SOODC
WLNG6SOODJ
WLNE6SOODN
WLNBSOOEA
WLNG6SOOFC
WLN6SOOFE
WLNE6SOOFF
WLNGSOOFI
WLN6SOOFU
WLNB6SXRIR
WLNB6SXRNG
WLNB6SXRO6
WLN3B8OTW
WLN3B8UK6
WLN3B8UQT
WLN3B8XYF
WLN3B8YJU

2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2/15/2007
2115/2007
2/15/2007
2/15/2007
211512007
2/15/2007
2/15/2007
3/23/2007
3/23/2007
3/23/2007
10/26/2006
1/4/2007
1/4/2007
2/8/2007
2/15/2007

FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK
FAIRBK




DLJ Mortgage Capital, Inc.

C/O Credit Suisse Securities (USA) LLC
Eleven Madison Avenue - 4th Floor
New York, NY 10010-3629

Purchaser:

Issue Date: NJA - Actual

Settlement Date: January 14, 2008
. : Days . s .
e Servicer Seftlement - Next Due Daily Interest To Total Repurchase | Recapture of Discount o ’
~anX - Hoang SellerLoan# - Name + Date :} Lien Position{ Servicer As of Date Balance Date Note Rate{ Interest ||:Repurchase| Interest Price Premivm__| Total Due DLIMC| Preliminary CTO {Hidden) - Net Due DLJ Loan Status ~ | Date Requested
02114106 1 WELLS Dec-31-2007 58,353.03 07/01/06 8.3750 $13.58 583 $7,914.33 101.7500 $1,021.18 67,288.54 38.00% 22,174.15 45114.39 REC 03/05/07
09/26/06 2 FAIRBK Dec-31-2007 93,200.29 11/01/06 0.0000 $0.00 463 $0.00 100.0560 $52.19 93,262.48 0.00% 0.00 93,252.48 No Equity Loan 12/21/06
09/26/06 2 FAIRBK Dec-31-2007 128,784.06 03/01/07 11.3750 $40.69 343 $13,957.42 100.0560 $72.12 142,813.60 0.00% 0.00 142,813.60 No Equity Loan 01/29/07
12/18/06 2 FAIRBK Dec-31-2007 142,922.21 12/01/06 12.2500 $48.63 433 $21,058.20 98.3486 -$2,360.16 161,620.25 0.00% 0.00 161,620.25 No Equity Loan 02/28/07
12/18/06 2 FAIRBK Dec-31-2007 133,867.61 12/01/06 12.7500 $47.41 433 $20,529.16 98.3486 -$2,210.64 152,186.13 0.00% 0.00 152,186.13 No Equity Loan 02/28/07
12/18/06 2 FAIRBK Dec-31-2007 133,865.73 12/01/086 12.5000 $46.48 433 $20,126.34 98.3486 -$2,210.61 151,781.47 0.00% 0.00 151,781.47 No Equity Loan 02/28/07
12/18/06 2 FAIRBK Dec-31-2007 69,879.83 09/01/07 14.0000 $27.18 163 $4,429.60 98.3486 -$1,153.97 73,155.47 0.00% 0.00 73,155.47 04/26/07
12/18/06 2 FAIRBK Dec-31-2007 75,884.18 02/01/07 0.0000 $0.00 373 $0.00 100.0000 $0.00 75,884.18 0.00% 0.00 75,884.18 Paid in Full 03/30/07
- 12/18/06 2 FAIRBK Dec-31-2007 129,667.29 03/01/07 11.2500 $40.52 343 $13,898.71 98.3486 -$2,141.27 141,424.73 0.00% 0.00 141,424.73 No Equity Loan 03/30/07
. 02/12/07 2 FAIRBK Dec-31-2007 61,911.29 03/01/07 11.6250 $19.99 343  $6,857.32 97.4914 -$1,553.10 67,215.51 0.00% 0.00 67,215.51 No Equity Loan 05/16/07
02/12/07 2 FAIRBK Dec-31-2007 68,540.44 01/01/08 9.1250 $17.37 43 $747.04 97.4914 -$1,719.40 67,568.08 0.00% 0.00 67,568.08 04/23/07
02/12/07 2 FAIRBK Dec-31-2007 58,047.45 01/01/08 10.7500 $17.33 43 $745.35 974914 -$1,456.17 57,336.62 0.00% 0.00 57,336.62 No Equity Loan 04/23/07
02/12/07 2 FAIRBK Dec-31-2007 96,939.41 04/01/07 11.6250 $31.30 313 $9,797.95 97.4914 -$2,431.82 104,305.54 0.00% 0.00 104,305.54 04/23/07
03/28/07 2 FAIRBK Dec-31-2007 135,250.83 01/01/08 11.5000 $43.21 43 $1,857.82 95.8162 -$5,658.60 131,450.05 0.00% 0.00 131,450.05 07/23/07
03/28/07 2 FAIRBK Dec-31-2007 30,267.62 07/01/07 12.3750 $10.40 223 $2,320.20 95.8162 -$1,266.33 31,321.49 0.00% 0.00 31,321.49 07/23/07
12/18/06 2 FAIRBK Dec-31-2007 51,387.64 04/01/07 13.7500 $19.63 313 $6,143.32 98.3486 -$848.59 56,682.37 0.00% 0.00 56,682.37 04/23/07
10/19/05 2 WILSHR Dec-31-2007 66,230.98 06/01/07 9.5000 $17.48 253  $4,421.84 99.9375 -$41.39 70,611.42 0.00% 0.00 70,611.42 Charged Off 04/20/06
11/09/05 1 WELLS Dec-31-2007 493,926.60 07/01/06 6.5000 $89.18 583 $51,992.63 98.7700 -$6,075.30 538,843.94 50.00% 246,963.30 282,880.64 REO 05/25/07
12/07/05 1 WELLS Dec-31-2007 391,339.46 03/01/06 6.8750 $74.73 703 $52,538.68 102.2527 $8,815.70 452,693.85 51.00% 199,583.12 253,110.72 REO 06/20/06
03/31/06 1 WELLS Dec-31-2007 346,409.66 10/01/07 6.8750 $66.15 133 $8,798.56 101.4328 $4,963.36 360,171.58 50.00% 173,204.83 186,966.75 06/27/07
RE 08/30/06 1 FAIRBK Dec-31-2007 387,000.00 02/01/07 7.3750 $79.28 373 $29,571.91 101.4487 $5,606.47 422,178.38 55.00% 212,850.00 209,328.38 Foreclosure 01/29/07
DA . 10/17/06 1 FAIRBK Dec-31-2007 110,808.06 05/01/07 6.8750 $21.18 283 $5,988.64 101.2445 $1,379.01 118,175.70 60.00% 66,484.84 51,690.87 Forebearance 01/29/07
C T . 10/03/06 1 FAIRBK Dec-31-2007 360,549.89 02/01/07 8.2200 $82.33 373 $30,707.43 102.0000 $7.211.00 398,468.32 43.00% 155,036.45 243,431.87 Foreclosure 0417107
B 10/12/06 1 FAIRBK Dec-31-2007 572,000.00 11/01/06 6.8750 $109.24 463 $50,576.32 99.8209 -$1,024.45 621,551.87 52.00% 297,440.00 324,111.87 Foreclosure 01/29/07
10/05/06 1 FAIRBK Dec-31-2007 535,600.00 11/01/06 8.0000 $119.02 463 $55,107.29 102.0108 $10,769.84 601.477.13 52.00% 278,512.00 322,865.13 Foreclosure 01/29/07
10/02/06 1 WELLS Dec-31-2007 317,392.44 11/01/07 8.1250 $71.63 103 $7,378.27 102.2131 $7,024.21 331,794.92 43.50% 138,065.71 193,729.21 0417/07
10/18/06 1 FAIRBK Dec-31-2007 354,230.00 03/01/07 7.8750 $77.49 343 $26,578.32 101.5992 $5,664.85 386,473.17 52.00% 184,199.60 202,273.57 Foreclosure 05/16/07
10/12/06 1 FAIRBK Dec-31-2007  535,600.00 11/01/06 8.7500 $130.18 463 $60,273.60 103.0000 $16,068.00 611,941.60 52.00% 278,512.00 333,420.60 Foreclosure 01/29/07
11/28/06 1 FAIRBK Dec-31-2007  399,404.42 01/01/07 7.5000 $83.21 403 $33,533.33 1021773 $8,696.23 441,633.98 44.00% 175,737.94 265,896.04 REO 04/17/07
11/01/06 1 FAIRBK Dec-31-2007 453,928.73 03/01/07 7.2500 $91.42 343 $31,355.76 101.0650 $4,834.34 490,118.83 52.00% 236,042.94 254,075.89 Foreclosure 04/30/07
10/30/06 1 FAIRBK Dec-31-2007 519,200.00 02/01/07 6.6250 $95.55 373 $35,639.11 100.1286 $672.88 555,512.00 44.00% 228,448.00 327,064.00 Foreclosure 05/02/07
11/06/06 1 FAIRBK Dec-31-2007 599,162.46 03/01/07 6.5000 $108.18 343 $37,106.46 99.9328 -$402.64 635,866.29 52.00% 311,564.48 324,301.81 Foreclosure 03/30/07
1421106 1 FAIRBK Dec-31-2007 346,830.00 03/01/07 7.5000 $72.26 343 $24,783.89 102.8174 $9,771.59 381,385.48 42.00% 145,668.60 235,716.88 Foreclosure 05/23/07
12/06/06 1 FAIRBK Dec-31-2007  330,385.00 03/01/07 7.5000 $68.83 343 $23,608.76 101.9617 $6,481.16 360,474.92 52.00% 171,800.20 188,674.72 Foreclosure 05/16/07
12/28/06 1 FAIRBK Dec-31-2007  231,235.59 01/01/08 7.5000 $48.17 43 $2,071.49 103.2500 $7,515.16 240,822.23 51.25% 118,508.24 122,313.99 04/23/07
12/127/06 1 FAIRBK Dec-31-2007 387.477.58 04/01/07 8.0000 $86.11 313 $26,951.22 103.0644 $11,873.86 426,302.66 43.00% 166.615.36 259,687.30 Foreclosure 06/28/07
01/29/07 1 FAIRBK Dec-31-2007  615,200.00 05/01/07 7.0000 $119.62 283 $33,853.09 100.8536 $5,251.35 654,304.44 43.00% 264,536.00 380,768.44 Foreclosure 06/28/07
02/09/07 1 FAIRBK Dec-31-2007 279,701.57 06/01/07 7.7500 $60.21 253 $15,234.02 101.0676 $2,986.09 297,921.68 40.00% 111,880.63 186,041.06 Foreclosure 06/29/07
01/31/07 1 FAIRBK Dec-31-2007 242,083.44 08/01/07 9.0000 $60.52 163  $9,864.90 101.8865 $4,566.90 256,515.24 52.30% 126,609.64 129,905.61 Foreclosure 06/29/07
02/05/07 1 FAIRBK Dec-31-2007 403,880.02 04/01/07 7.8750 $88.35 313 $27,653.16 102.6380 $10,658.39 442,191.57 43.00% 173,668.41 268,523.17 Foreclosure 06/28/07

The Follewina are DLJ Mortgage Capital, Inc. wiring instructions:
Citiban® ©

ABA :*

AIC#

AJIC: DLJ Mortgage Capital, inc.

Reference: Wall Street Mortgage Bankers

Attn: Olivia Hafner

TOTAL DUE DI.J MORTGAGE CAPITAL, INC.

Preliminary CTO PRICE:

NET DUE DLJ MORTGAGE CAPITAL, IN/

Per Diem (for repurchase after settlement date): 44
in addition to the foreqoing, please note that you {The Purchaser) shall be responsible to reimburse the loan servicer for
outstanding corporate and escrow advances related to the loans at the time of the servicing transfer.



EXHIBIT 16



DLJ Mortgage Capital, inc.

C/O Credit Suisse Securities (USA) LLC
Eleven Madison Avenue - 4th Floor
New York, NY 10010-3629

Purchaser:

Issue Date: N/A - Actual

Settlement Date: January 14, 2008

Bays - - - -
[ Servicer - Settlement . : Next Due Daily. Interest To Total- if.“Rep R of|. Discount -
DLiMC1loan# lLoan® Seller Loan # Name Date Lien Position| " Servicer As of Date Balance Date Note Rate| _interest | Repurchase| -Interest {* " Price *“Premium | Total Due DLIMC| Preliminary. CTO (Hidden) Net Due DLJ Loan Status . | Date Requested
02/14/06 1 WELLS Dec-31-2007 58,353.03 07/01/06 8.3750 $13.58 583 $7,914.33 101.7500 $1,021.18 67,288.54 38.00% 22,174.15 45,114.39 REO 03/05/07
09/26/06 2 FAIRBK Dec-31-2007 93,200.29 11/01/06 0.0000 $0.00 463 $0.00 100.0560 $52.19 93,252.48 0.00% 0.00 93,262.48 No Equity Loan 12/21/06
09/26/06 2 FAIRBK Dec-31-2007 128,784.06 03/01/07 11.3750 $40.69 343 $13,957.42 100.0560 $72.12 142,813.60 0.00% 0.00 142,813.60 No Equity Loan 01/29/07
12/18/06 2 FAIRBK Dec-31-2007 142,922.21 12/01/06 12.2500 $48.63 433 $21,058.20 98.3486 -$2,360.16 161,620.25 0.00% 0.00 161,620.25 No Equity Loan 02/28/07
12/18/06 2 FAIRBK Dec-31-2007  133,867.61 12/01/06 12.7500 $47.41 433 $20,529.16 98.3486 -$2,210.64 152,186.13 0.00% 0.00 152,186.13 No Equity Loan 02/28/07
12/18/06 2 FAIRBK Dec-31-2007 133,865.73 12/01/08 12.5000 $46.48 433 $20,126.34 98.3486 -$2,210.61 151,781.47 0.00% 0.00 151,781.47 No Equity Loan 02/28/07
12/18/06 2 FAIRBK Dec-31-2007 69,879.83 09/01/07 14.0000 $27.18 163  $4,429.60 98.3486 -$1,153.97 73,155.47 0.00% 0.00 73,155.47 04/26/07
12/18/06 2 FAIRBK Dec-31-2007 75,884.18 02/01/07 0.0000 $0.00 373 $0.00 100.0000 $0.00 75,884.18 0.00% 0.00 75,884.18 Paid in Full 03/30/07
12/18/06 2 FAIRBK Dec-31-2007 129,667.29 03/01/07 11.2500 $40.52 343 $13,898.71 98.3486 -$2,141.27 141,424.73 0.00% 0.00 141,424.73 No Equity Loan 03/30/07
02712107 2 FAIRBK Dec-31-2007 61,911.29 03/01/07 11.6250 $18.99 343  $6,857.32 97.4914 -$1,553.10 67,215.51 0.00% 0.00 67,215.51 No Equity Loan 05/16/07
02/12/07 2 FAIRBK Dec-31-2007 68,540.44 01/01/08 9.1250 $17.37 43 $747.04 97.4914 -$1,719.40 67,568.08 0.00% 0.00 67,568.08 04/23/07
= 02/12/07 2 FAIRBK Dec-31-2007 58,047.45 01/01/08 10.7500 $17.33 43 $745.35 97.4914 -$1,456.17 57,336.62 0.00% 0.00 57,336.62 No Equity Loan 04/23/07
E ED 4 i~ ™ 02/12/07 2 FAIRBK Dec-31-2007 96,939.41 04/01/07 11.6250 $31.30 313 $9,797.95 97.4914 -$2,431.82 104,305.54 0.00% 0.00 104,305.54 04/23/07
In? L} T: {) 03/28/07 2 FAIRBK Dec-31-2007 135,250.83 01/01/08 11.5000 $43.21 43 $1,857.82 95.8162 -$5,658.60 131,450.05 0.00% 0.00 131,450.05 07/23r07
ST 03/28/07 2 FAIRBK Dec-31-2007 30,267.62 07/01/07 12.3750 $10.40 223 $2,320.20 95.8162 -$1,266.33 31,321.49 0.00% 0.00 31,321.49 0712307
12/18/06 2 FAIRBK Dec-31-2007 51,387.64 04/01/07 13.7500 $19.63 313 $6,143.32 98.3486 -$848.59 56,682.37 0.00% 0.00 56,682.37 04/23/07
10/19/05 2 WILSHR Dec-31-2007 66,230.98 06/01/07 9.5000 $17.48 253 $4,421.84 99.9375 -$41.39 70,611.42 0.00% 0.00 70,611.42 Charged Off 04/20/06
11/09/05 1 WELLS Dec-31-2007 493,926 .60 07/01/06 8.5000 $89.18 583 $51,992.63 98.7700 -$6,075.30 538,843.94 50.00% 246,963.30 292,880.64 REO 05/25/07
12/07/05 1 WELLS Dec-31-2007 391,338.46 03/01/06 6.8750 $74.73 703 $52,538.68 102.2527 $8,815.70 452,693.85 51.00% 199,583.12 253,110.72 REC 06/20/06
03/31/06 1 WELLS Dec-31-2007 346,409.66 10/01/07 6.8750 $66.15 133  $8,798.56 101.4328 $4,963.36 360,171.58 50.00% 173,204.83 186,966.75 06/27107
08/30/08 1 FAIRBK Dec-31-2007 387,000.00 02/01/07 7.3750 $79.28 373 $29,571.91 101.4487 $5,606.47 422,178.38 55.00% 212,850.00 209,328.38 Foreclosure 01/29/07
10/17/06 1 FAIRBK Dec-31-2007 110,808.06 05/0%/07 6.8750 $21.16 283 $5,988.64 101.2445 $1,379.01 118,175.70 60.00% 66,484.84 51,690.87 Forebearance 01/29/07
10/03/06 1 FAIRBK Dec-31-2007 360,549.89 02/01/07 8.2200 $82.33 373 $30,707.43 102.0000 $7,211.00 398,468.32 43.00% 155,036.45 243,431.87 Foreclosure 04/17/07
10/12/06 1 FAIRBK Dec-31-2007 §72,000.00 11/01/06 6.8750 $109.24 463 $50,576.32 99.8209 -$1,024 .45 621,551.87 52.00% 297,440.00 324,111.87 Foreclosure 01/29/07
10/05/06 1 FAIRBK Dec-31-2007 535,600.00 11/01/06 8.0000 $119.02 463 $55,107.29 102.0108 $10,769.84 601,477.13 52.00% 278,512.00 322,965.13 Foreclosure 01/29/07
10/02/06 1 WELLS Dec-31-2007 317,392.44 11/01/07 8.1250 $71.63 103 $7,378.27 102.2131 $7,024.21 331,794.92 43.50% 138,065.71 193,729.21 04717107
10/18/06 1 FAIRBK Dec-31-2007 354,230.00 o3/01/07 7.8750 $77.49 343 $26,578.32 101.5992 $5,664.85 386,473.17 52.00% 184,199.60 202,273.57 Foreclosure 05/16/07
10/12/06 1 FAIRBK Dec-31-2007 535,600.00 11/01/06 8.7500 $130.18 463 $60,273.60 103.0000 $16,068.00 611,941.60 52.00% 278,512.00 333,429.60 Foreclosure 01/29/07
11/28/06 1 FAIRBK Dec-31-2007 399,404.42 01/01/07 7.5000 $83.21 403 $33,533.33 1021773 $8,696.23 441,633.98 44.00% 175,737.94 265,896.04 REO 04/17107
11/01/06 1 FAIRBK Dec-31-2007 453,928.73 03/01/07 7.2500 $91.42 343 $31,355.76 101.0650 $4,834.34 490,118.83 52.00% 236,042.94 254,075.89 Foreclosure 04/30/07
10/30/06 1 FAIRBK Dec-31-2007 519,200.00 02/01/07 6.6250 $95.55 373 $35,639.11 100.1296 $672.88 555,512.00 44.00% 228,448.00 327,064.00 Foreclosure 05/02/07
11/06/06 1 FAIRBK Dec-31-2007 599,162.46 03/01/07 6.5000 $108.18 343 $37,106.46 99.9328 -$402.64 635,866.29 52.00% 311,564.48 324,301.81 Foreclosure 03/30/07
11/21/06 1 FAIRBK Deec-31-2007 346,830.00 03/01/07 7.5000 $72.26 343 $24,783.89 102.8174 $9,771.59 381,385.48 42.00% 145,668.60 235,716.88 Foreclosure 05/23/07
12/06/06 1 FAIRBK Dec-31-2007 330,385.00 03/01/07 7.5000 $68.83 343 $23,608.76 101.9617 $6,481.16 360,474.92 52.00% 171,800.20 188,674.72 Foreclosure 05/16/07
12/28/06 1 FAIRBK Dec-31-2007  231,235.59 01/01/08 7.5000 $48.17 43 $2,071.49 103.2500 $7,515.16 240,822.23 51.25% 118,508.24 122,313.99 04/23/07
12/27/06 1 FAIRBK Dec-31-2007 387,477.58 04/01/07 8.0000 $86.11 313 $26,951.22 103.0644 $11,873.86 426,302.66 43.00% 166,615.36 259,687.30 Foreclosure 06/28/07
01/29/07 1 FAIRBK Dec-31-2007  615.200.00 05/01/07 7.0000 $119.62 283 $33,853.09 100.8536 $5,251.35 654,304.44 43.00% 264,536.00 389,768.44 Foreclosure 06/28/07
02/08/07 1 FAIRBK Dec-31-2007 279,701.57 06/01/07 7.7500 $60.21 253 $15,234.02 101.0676 $2,886.09 297,921.69 40.00% 111,880.63 186,041.06 Foreclosure 06/29/07
01/31/07 1 FAIRBK Dec-31-2007 242,083 .44 09/01/07 9.0000 $60.52 163  $9,864.90 101.8865 $4,566.90 256,515.24 52.30% 126,609.64 129,905.61 Foreclosure 06/29/07
02/05/07 1 FAIRBK Dec-31-2007 403,880.02 04/01/07 7.8750 $88.35 313 $27,653.16 102.6390 $10,658.39 442,191.57 43.00% 173,668.41 268,523.17 Foreclosure 06/28/07

The Following are DLJ Mortgage Capital, Inc. wiring instructions:
Citibank NYC

TOTAL DUE DLJ MORTGAGE CAPITAL, INC.

Preliminary CTO PRICE:

A/C: DLJ Mortgage Capital, inc.

Reference: Wall Street Mortgage Bankers
Attn: Olivia Hafner

NET DUE DLJ MORTGAGE CAPITAL, IN!

Per Diem (for repurchase after settlement date); BAR03
in addition to the foreqoing, please note that you {The Purchaser) shall be responsible to reimburse the loan servicer for
outstanding corporate and escrow advances related to the loans at the time of the servicing transfer.
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December 3, 2007

Ace Mortgage Funding, LLC
7820 Innovation Blvd., Suite 300
Indianapolis, IN 46278
Attention: Ed L. DeWitt

Re: Mortgage Loan Purchase and Interim Servicing
Agreement between DLJ Mortgage Capital, Inc. and
Ace Mortgage Funding, LLC

Ladies and Gentlemen:

Reference is made to that certain Mortgage Loan Purchase and Interim Servicing
Agreement, dated as of December 1, 2006 (as the same may have been amended or
supplemented, the “MLPA™), by and between DLJ Mortgage Capital, Inc. (“DLJMC”) and Ace
Mortgage Funding, LLC (the “Seller”). All terms used in this letter agreement (this “Letter
Agreement”) and not otherwise defined shall have the meaning ascribed to them in the MLPA.

DLJIMC has requested that the Seller repurchase the Mortgage Loans listed on Exhibit A
attached hereto (such Mortgage Loans, the “Loans”) pursuant to Section 8.04 of the MLPA
(“MILPA Section 8.04”), which requires Seller to repurchase, at the Repurchase Price, each
Mortgage Loan with an early payment default (as described in MLPA Section 8.04). Now,
however, DLIMC and Seller have agreed to enter into this Letter Agreement to resolve such
requests as follows:

1 So long as the terms of this Letter Agreement are complied with, Seller’s obligations
under the MLPA Section 8.04 with respect to the Loans shall be discharged upon the
payment to DLIMC of the Reimbursement Amount (as defined below).

2. The parties agree that the “Reimbursement Amount” for the Loans is
$4,170,087.84.

(%]

In connection with the Loans, the Seller hereby agrees that it shall remit to DLIMC,
by wire transfer in immediately available funds, (a) no later than December 7, 2007,
$100,000 and (b) on or before the related dates set forth below (or if any such date is
not a Business Day, the immediately following Business Day), in accordance with the
terms of this sentence, the following amounts, which amounts collectively total the
Reimbursement Amount:

Date : Payment
January 1, 2008 $100,000 -
February 1, 2008 $100,000
March 1, 2008 $125,000
April 1, 2008 $125,000
MBIA v. Credit Suisse, et al., Index No. 603751/09 ) ' 'CS_M0005893275
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May 1, 2008 $125,000

June 1, 2008 : $125,000
July 1, 2008 - $150,000
August 1, 2008 $150,000
September 1, 2008 $150,000
October 1, 2008 $150,000
November 1, 2008 $150,000
December 1, 2008 $150,000
January 1, 2009 $175,000
February 1, 2009 $175,0600
March 1, 2009 $175,000
April 1, 2009 $175,000
May 1, 2009 $175,000
June 1, 2009 $175,000
July 1, 2009 $200,000
August 1, 2009 $200,000
September 1, 2009 $200,000
October 1, 2009 $200,000
November 1, 2009 $620,087.84

4. In the event that any of the Loans are not paid in full on or before October 1, 2009
(the “Termination Date”), DLJMC shall provide an updated price to the Seller with
respect to each such Loan (the “Updated Price”). The Updated Price. shall be
determined by DLIMC in it sole discretion using the same methodology used by it-as
of the date hereof to determine the original price which is reflected on Exhibit A
attached hereto. The Seller shall pay to DLIMC by wire transfer in immediately
available funds the Updated Price, if any, related to any Loans no later than ten (10)
days after it receives such Updated Price or as the parties shall otherwise agree to in
writing.

5. In the event that (1) a Loan has been paid in full by the related Mortgagor during the
period commencing on the date hereof and concluding on the Termination Date (a
“Loan Termination Event”) and (ii) the proceeds from such payment in full have
been received by DLIMC, the payment schedule set forth in Section 3 hereof shall be
modified by reducing the amount of the last payment(s) noted thereon by the amount
designated for such Loan under the heading “Net Due DLIMC” on Exhibit A
attached hereto.

In the event that a Loan has been liquidated during the period commencing on the
date hereof and concluding on the Termination Date (a “Loan Liquidation Event”)
and such liquidation results in an amount remitted to DLIMC (the “Loan
Liquidation Amount”) less than the amount designated for such Loan under the
heading “Total Due DLIMC” on Exhibit A attached hereto (the “Applicable Total
Due Amount”), the Seller shall remit to DLIMC within five (5) Business Days of
such Loan Liquidation Event an amount equal to the excess, if any, of (a) the
Applicable Total Due Amount over (b) (i) the amount for such Loan under the
heading “Net Due DLIJMC” on Exhibit A attached hereto, plus (ii) the Loan
Liquidation Amount (such amount, the “Loan Liguidation Remittance Amount”).

2
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In the event that the aggregate Loan Liquidation Remittance Amounts for all the
Loans in any calendar month set forth in Section 3 hereof exceeds $100,000, the
amount of such excess (the “Excess Amount”) shall be remitted to DLIMC on the
first day of each of the next succeeding six (6) calendar months in an amount on each
such date equal to the product of (x) such Excess Amount and (y) a fraction, the
numerator of which is one (1) and the denominator of which is six (6). In the event
that a Loan Liquidation Event results in an amount remitted to DLIMC greater than
the Applicable Total Due Amount, the payment schedule set forth in Section 3 hereof
shall be modified by reducing the amount of the last payment(s) noted thereon by the
excess of the Loan Liquidation Amount over the Applicable Total Due Amount.

6. Seller shall defend, indemnify and hold harmless DLIMC, and its officers, agents,
employees, parent holding company, any affiliate, subsidiary, successor, or assign of
it against any losses, damages, penalties, fines, forfeitures, attorney fees and related

costs, judgments, and other costs and expenses arising out of or resulting from the
Loans.

The Seller acknowledges and agrees that, to its knowledge and belief, (a) the MLPA
constitutes a "securities contract" as defined in 11 U.S.C. § 741(7), (b) its obligations to
repurchase from DLIMC the Loans and remit the Reimbursement Amount as provided in the
MLPA constitutes a "repurchase agreement" as defined in 11 US.C. § 101(47) (c) the
Reimbursement Amount made to DLIMC in accordance with this Letter Agreement constitutes
a "settlement payment" as defined in 11 U.S.C. § 741(8) made in connection with a "repurchase
agreement" as defined in 11 U.S.C. § 101(47) and (d) the Reimbursement Amount is not subject
to avoidance pursuant to 11 U.S.C. §§ 546(e) or (f). Pursuant to 11 U.S.C. § 362(b)(6) and (7),

~ DLIMC may setoff the outstanding Reimbursement Amount owed it against cash, securities, or

other property held by, pledged to, under the control of, or due from DLIMC in order to settle
obligations owed DLIMC.

The release of claims, forbearances and other consideration given pursuant to the terms
of this Letter Agreement, including, but not limited to, not enforcing the Seller's repurchase
obligations, and reducing the amount of the Reimbursement Amount, are (a) intended to be a
contemporaneous exchange for new value given to the Seller by DLIMC, and (b) is, in fact, a
substantially contemporaneous exchange for new value given to the Seller.

Except as otherwise set forth herein, the parties acknowledge and agree that DLIMC or
its designee shall retain ownership of the Loans. If Seller is required to repurchase any Loan
hereunder, DLIMC shall execute or cause to be executed any endorsements, assignments of
mortgage and/or similar instruments necessary to convey, set over and transfer ownership of
such Loan to Seller.

If Seller fails to comply in any respect with the terms outlined in Sections 3, 4, 5 and 6 of
this Letter Agreement, and such failure is not cured by the Seller, to the satisfaction of DLIMC,
within five (5) days following the receipt of written notice (which may be sent via e-mail) from
DLIMC to Seller, the total outstanding unpaid Reimbursement Amount shall be immediately due
and payable in full to DLIMC.

MBIA v. Credit Suisse, et al., Index No. 603751/09 | | CS_M0005893277



Seller acknowledges and agrees that DLIMC (or its designee) has serviced and shall
service the Loans in accordance with the servicing practices designated by DLIMC (or such
designee) in its sole and absolute discretion unless and until the servicing is transferred back to
Seller. Seller acknowledges and agrees that such Loans may have been foreclosed upon on or
before the date hereof, may be foreclosed upon on or after the date hereof and, in each case, may
have been extinguished or may be extinguished in the future. Without limiting the generality of
the foregoing, Seller acknowledges and agrees that the Mortgage and Mortgage Note related to
each of the Loans may no longer exist and therefore, Seller may not receive a complete
Mortgage File and Servicing File if each such Loan is delivered to Seller. DLIMC hereby agrees
that to the extent reasonably practicable (as determined by DLIMC) it shall seek to consult with
the Seller in connection with potential sale prices for foreclosures and REQ Properties; provided
however, that DLIMC shall have the sole ability to determine the acceptable price; provided
further, the Seller and DLIMC acknowledge that the provisions of this sentence shall, in no way,
limit the responsibilities of the Seller or the benefits of DLIMC contained herein. ’

Unless otherwise notified by DLIMC, Seller hereby agrees to remit all payments to
DLJMC by wire transfer of immediately available funds to th= fallawing account:

Citibank, New York

ABA #: - REDACTED
Account: DLJ Mortgage Capital, Inc.

Account #:

Attn: Olivia Hafner

Ref: Ace Mortgage Funding, LLC

The terms of this Letter Agreement shall terminate upon the earlier to occur of (a) 30
days’ written notice to the Seller from DLIMC and (b) the payment to DLIMC by the Seller of
the Reimbursement Amount.

Seller hereby acknowledges that the disputes described herein represent a valid claim on
the part of DLIMC and shall not be subject to any defenses by Seller other than those outlined in
this Letter Agreement. This Letter Agreement constitutes the entire agreement concerning the
resolution of the dispute between DLIMC and Seller described herein and supersedes all prior
understandings and agreements, if any, concerning the resolution of such dispute. Moreover, it is
made solely for the consideration set forth above, without reliance on any other statements or
representations, whether oral or written, by any person or entity, whether a party to this Letter
Agreement or not. DLJMC and Seller agree that the terms and conditions of this Letter
Agreement are contractual in nature and shall be governed by and construed in accordance with
the substantive laws of the State of New York, without regard to its conflicts of law provisions.

In the event that the Seller fails to pay to DLIMC the Reimbursement Amount in
accordance with the terms of this Letter Agreement, each party agrees to resolve such matter by
litigation and hereby irrevocably submits to the exclusive jurisdiction of any New York State or
Federal court sitting in New York County. No action relating in any way to this Letter
Agreement may be commenced in any jurisdiction other than state or federal court in New York -
County. The parties expressly waive and forego any right to trial by jury and expressly waive
the right to any award of punitive or other forms of exemplary damages. The prevailing party in
any such action shall be awarded its reasonable attorneys’ fees and costs. The matter shall be
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resolved in accordance with the laws of the State of New York. Without limiting the generality
of the foregoing, in the event that the Seller fails to perform it obligations hereunder in
accordance with the terms set forth herein, DLIMC shall have the right to enter a judgment
against the Seller for the Reimbursement Amount plus accrued interest at the maximum amount

permitted under applicable law, less a credit for any payments previously made by the Seller to
DLIMC hereunder. : : -

MBIA v. Credit Suisse, et al., Index No. 603751/09 : A - CS_M0005893279
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This Letter Agreement is without prejudice to all rights and remedies DLIMC might
otherwise have under the MLPA or any applicable law, regulation, rule or case law with regard
to any Event of Default other than as deseribed herein and should not be construed as a waiver of
the same. DLIMC hereby expressly reserves all of the rights and remedies available to it under
the MLPA, including, without limitation, its right to exercisc its remedies under the MLPA,
including any failure by the Seller to abide by the terms of this Letter Agreement. To the extent
a conflict exists between the terms of the MLPA and the terms of this Letter Agreement, the
terms of this Letter Agreement shall control.

Very truly yours,
DLJ MORTGAGE CAPITAL, INC.

7y —

Tie: A, Adam Loskove
| Vice .President

ACKNOWLEDGED AND AGREED:
ACE MORTGAGE FUNDING, LLC

o At
m/ wr

'{Signature Page to Ace Mortgage Funding, LLC Letter Agresment]

MBIA v Credlt Suisse, et al., Index No. 603751/09 , ' Cé M0005893280




Exhibit A

Loans

MBIA v. Credit Suisse, et al.; Index No. 603751/09 : CS_M0005893281

PRI IMr=AITTI AL



N
—
¥3'L800L1°0

:(212p JUIWRNDS 43S I5RMNDR o)) WaIG o

IINITIVLIGYD 3DVOLYONW 10 3N0 L3N

© %hyEEY

1301¥d OLD AUVYNIWITEYD

ULEH o1 U]
9777 °Buipung sBeBL0 K 90y 93URIRY|
“3u] 'feyde ) 9BeBUOR 10 10N
£06850E 2 1|

660°000 120 © VY|

QAN YUEGRID)

Uomysul Buum “au) 'feride abeBuop r1a 908 Bupaoiiay ay) |

CS_M0005893282

BEL0LELEL: . ONI“IYLI4YD IDYDLNDW 1A 3nT Y104
L0818 BL 590 10°8E€ 9L'LES) ZL'PL8'96Y L . . . . L [:]4 .
e %03 €3 sLEL8WYY  DESLE 000L 65 SEPIG'ELS 8LI 1583 059 LMIONG ELUIS AR Q01RO NBdvd 1 00,2130
e 16807068 (9L vE QOLLICH  BEVIOSE 83 07 £88 QS LN SELIL PLEENYE t 0168730
L8T/9) SCI0TECL  STEOYEA- BiTr el TLrIgEs 82 [t CSTLAL (IR0 65589 .E1 PCNa 2 10/5U20
L] 0zToIYVTY  0TSIY0R £05C 141 000Se'ALE 932 005t 0054 L0000 000°00F SRYVY t 2018720
1R119) rIGIS00r  08'9RY LK £96S LC1L SLUeRKr'SIE 83T . 663 0000 LI0/0 0OCOOSTE NG¥ivE ' U0
DY SRESOL  NYROKLE 0JENCL VRIS AR 3 s g JUICL DDANTAL MAMIYA 1 0evIn
18'684'55¢ 0028°0C1L SEETEOLE 8rh 1818 0we 8 LV10/£0 64690'3ZE 1002-12-RO N ] L0600
29 120 YL 008 0CL 6T6/8'65 8L £0ESE 05L€68 LI07L0 9.°6:6'SE1 L002-tE-PO Ny I Hudvy
89169BET 00£2°0CH SIS 852 £8'87% (U293 L/LO/ED 0007’27 30ILEP0 MSYIvS 3 L0/60!3
€O vRSLS D0LEOCH 6008713 5 LTt 05488 Lot 9952568 1002-18-PO pic-E] ¥ 1075020
EPOITES VOLELCL.  GE€/RIS 8L £50.% [Us 44 20110120 07 €608 NI 4 oo
SLIBLIEL" FOLELCH 9£8E0'5E 8T [y e 03L8L 10/10/€0 DOUTEETL NgAlvd t 106210
FLESOVIY $OLELCL 00Ze0'8Z$ 83C 008 0528L LO/107E0 00:000°78¢ MRV I 106210
IS EOELL FOLEML  SLOUETE 85 ULy LWLy PREIS 0L Mgavd 3 L0BTILO
STRLLAL WIELCL OrveLtd 8y 05288 0L LEGEESTL PR 1 10188110
9€ 865652 FOLELCL  LYLETSES 83 28'05% 052687 LMIOM0 SSRITUSZ  L001E-PO AUV ' 106710
D2LI5) 62092240 YOLCMCL  €O06D'WE  OLL 5U6L 052858 Los0nE0 2002130 QWY t 1008200
L1VIG) 0€ $6L08L POLEICL  20€Z0ME e 19978 00002 VIO BIBOSEEZ  A00ZLE-PO BNV 1 L055T10
192/8) 18220'9% 000C0C) 0008 852 000k 000CC  LOMOE0 |, 1FTTO9S NG 4 10%6210
Al RRGZRRY oONCACL  ANDE Erid nnng anara i RRTARO NANYA | 1DRTILN _
L819%1v) - 0610681t PLELLL €0SSTIS 8N JLy14 0siee L0710750 €9°TI0L HGYIvI | L0/6200 Q %3 -
L01g%1v) £QLL0°LL $OLE LCL 8LLLLES 8pL T8 QCosZL LO/10/60 90WETL NBuIv3 4 L0620 Uqam 1
L0I%1Y) Z€°68L°L9S vOLELCL 12191'888 878 28118 00578 010720 96°0:8°6S Haulv3 1 L0/6T/L0
LML) 25 IEV'STL HLELCL 9r 09’y §vL 976 05468 11050 900LS'6LL HGYivI L Loz
NI iy L68'v81 POLELCE L6208v 83 05'87§ 0SLE'6 L0I0/CH v9'85T'8L1 HPAvS L omeng
LD/8LI%) 68£9.°6¢ Q0EFICL 9562118 3 1314 0LE6'4L Loviony YO 865'9L 38wy 4 sy
JOZAYiM 1£'986CLE QoEE1Ct LLEISES 83 85088 (US4 Lwent SFE090¢ Ngav3 i LOrRULe
LY 5102661 UETICE  TBTLEES  8pL L0158 VOSLS |, LWMEO  LPIEE) »auva ! WIS
onan TE058'ES 000C0CL V003 8¢ 00°0f 00000  LOVION0 £8'058°c5 2 MUV t L0/5T10
[oAY ) V8L 1 00LYICH  YGLESIE 83 Lrid 0S8 AVI0L SVEZO'LL  L0037LE-PO  MEUIVA t L0520
WA £67T69°TLL 000C0CH 0008 8 00°0% 00000 LVIO/RO. E5TEPILL J002-1E-RO NBNIvd 1 L0510
0150 1T erEoe 00EE 1Lt £TENTE 8N su'gd OCEYOL  LONO/F0  ALLLLLZ L00IIERO - NBYIVY 4 Loreno
10124483 61°590'8LL 00E¥ICt  TOBLNSS 837 €707 052590 00/ 1003-1E-R0 NGHIVA 1 1055710
1Y PATEY LY 0SELCL  LIRLL'G R R NERELL van YOGS IR0 RNV 7 ST
L9LIF) WS 8r 296L98LE 00gE LCL TP05'228 B3¢ 98 298 005¢ & Lo (Ut 10021200 NBUYS I 10/5U10
AL BB 0 ¥6 $GH1EL Q0EF'LCL YIS0 8L 88 €¢ 0S8E'6 Liori0 4213443 0021200 HBulv3 4 Hvz40g
LMLLIS) %S '8y 07068628 00€F 1CL v1999'4Z8 8§57 [x43 00519 LWVI/E0 [t 00Z-LER0 MYl | HustA)
IMLLISY %eL ey $120674E 163X vH (LA BYEBLLE B8R 1768 Q00S 6 L10/60 83956567 L00LLEPO pEb ] | Loszny
palsanbay ARQ SMjel§ ueo EET QW0 @ e3o ) wnjwalyg PUd LIsaseju ISERINdoy [ 1529\u] HEY AON AR #ougleg NeQ jo 5y ELEIEYET uojysod us|q awQ qweN # Ueo 43 #ueoq £ Ue07 QWO
01D ARuwiasg Jo oamceaay| aseyamaay terol o1 Ageg ang N Wowelnes 192|108

15249301 5AEQ

2007 '67 43qUIdAON

i8je] JUBWOeS
Temoy - /N :9jeq anss)

977 'Bulpung 9BeBuoN soy] eseyaind

BZ9E-0L00L AN “HIOA MaN

JOO{d Uip - SNUBAY UOSIPBIY UDADT
077 {¥sn) sapinoss assiNg )IpaJd 01D
*ONI ‘feyden aBefion Ma

MBIA v. Credit Suisse, et al., Index No. 603751/09

NLANRETINr=AITI A



 EXHIBIT 18



CS_M0005893322

*1ajsuel) BulD1AI3S 2Uul JO SN BUTIE SUBD) 61 0] pojelal SO JUBAPE MOJISE PUE a3elodlod BUpURISING
T03 163/AISS UEBTOW) 63 INauIIe) 6] eidisuodsel oq ffeqs eSeusing ouLlm
TTTZEG0L, | (elep juatemes ssue eseusindal o)) wad Jod

UUEH H21Y UNY|
uopesodio ebeblioly Mar (8 oUBBIRY

Z8'E06'61LP'Z " 1ONI “TVLIdYD IOVOLNOW £ @na L3N au) ‘lendzd abeBuow r1a:on

*oNy
%E5LS : ONIOIYd 100d 1104 vay|
AN HUBRRID)
PEL0L08S'Y . ONIIV.LIYD ADYOLYON 10 3nA V104 :suonannsy) Buliw ‘au) 'eitdes ofieBuow £1a dat Bupmoliod oty
18°805'6LY'T €2°904'11 £0'781'E9Z 187650' 89°8LV'68ZY (13
LBTES'CEL'Y TYIL0'TYE'E 96'562'229'c
L0/0LP0 9 pva'Es %00'0 SYIPEEE  OL'PLL LSt 052986 TISLTES  8lL 5T 1T 0000TL  LOFIO/P0 SEISLLE  LODTHEREW  MENIVS z L0724/10
LO/0TIY0 Ve LIETI0Y %95 VL SLLITSVE  009L8'6S 0000°€0L  BLLLEBS  BIL WoLs 00SLE  LOIY0  OD'ODTLEE  L00Z-LEKRN  NEIID ' wnuno
LO/ZT0 0V PES'661 %000 Or vEg'661  82'665$ SELEODL  1¥YIVIS 8L 9C'898 0528'by  LO/LO/VO LLOLLLEL  LOOZ-LEAEW NGNS z S0/LULL
LO/EZRO 8122261 %0308 8U606'108  ST'6TI'ONS TEILEOL 00089 €S SFL a0°09Ls 00054  LO/LO/ED  00°0D0'89L  L0OT-LEARW  MEHIVS | SO/LULL
LWSTV0 T8'T60°05 %000 TETIO0S  IWLLSLS SLEE96  LVOSOTS 6l ELISY 0529t L0NO/YD  ZB6VSEE  L0OCLEABN HiEdIvd 4 30/94/L 4
L3LIY0 66'63¥°607 %00°0 66'63'60  00'L66'1S 0000°LOL  POELLLS Bt 18'598 05L8'LL  LOAOO S6'669'B6L  L00Z-LE-AEN  Wewivs % 90/61/01
L0/8T/E0 60°0¥6'1 2L %18'LL L0065'LLe  BETLESS OTPYIOL MOBLLIIS BE 2EELS 0546 LO/10/S0  OD'GBE'SYS  LOBT-LEARW  NEMIvd | 30/64/01
907620t UEOT Ainb3 oN 90865251 %000 90'E6STEL  LL'LOES 00ST°00L  vLIpVes 8L 19°68$ 0STILL  SWIOZL  IBWWETTL  LODCIEARW  NEWIVY 3 20/8H40
S0/22ALL ensojp0104 81066281 %LE6L 62CS96ZS  LOTEVELS 0051°Z0L  TELKSSIS BEC Te'L01s 05.8'.  SK/IO/E  9VBL0GK  LO0Z-LEAEN  MENIvY 1 SOTULO
50/5T/80 o 90°BLLES %69'6L 90°G0Y06L  L9LOLTE 9BLSLOL  ITIBL'IIS @i LgEs 0SZL'8  90/10/90  O0OZSHLL  L00TWEREN  STIIM ' 90/0880
90/VTI0L 04150120503 €1 E90EY %6Y6L BTHIOBAL  CYISTES LLETTOL  S6'EETOLS 86T Se'Hes 00058 90/10/0L  OD'OZT'SYL  L00TLEARN  STIEM | 90/63/80
90713190 o3y YO'€€8'80L %TEEL vESII60E  $9'999'L8 LS6L°T0L  LVALLETS 8%y 90298 00ST'E  SWIO/S0  SVILB'ELT  LOOELE-ABW  STIIM 1 90/02/1.0 y
SO/LZ0L T svTeasiT %00°0 SPTIVBYT  LLPELLS- SLEVEE  SEBYEEYS 8IL £9'698 0005 SO/IO/B0  LE'BVE'EEL  LODTIEABN  NEWIVY [4 SO/97/50 Qu r.
_ LIy,
10°022'989 16°042'989 . [72333A% ] @
L07Ts0 YTTGT'LY %00°0 YTTITLS  0L'9TES 0005'66  S¥I$STS 8Ll 19T 0000°TL  LO/LOYYO  GB'BLOSY  L0OTUTABN  MEMIvd T IV/ITB0
LO/PL0 emnsopeIoy §£155'26T %000 STLEFLET  6OTOVIS 80Y3'TOL 0989618 8TE 10858 Q08T 90/10/60  09'€9S0ST  L00T-LEAEN  ST1IM + 90/21/40
90/0£/80 4o pobreyd 1062598 %000 10'625'98  pO°198S- 09096 09°6LtS  8lY srils 0S.8°TL SIS0 SYTEOTE  L00T-LE-ABN  WHSTIM T 30/08/C0
S/0L/80 oTLLE'LE %00°0 SULLEIT LIS 052166 9T'SS6TS  BYY 09's$ 0526°Te 90/10/50  00'06L'6Y  900T-Le-AeW  MENivd z IWSTULO
S0NLELO oz ovesleLt %000 OrE6L’ELl  OvPEY'SS VLES'TOL  00'6ETILS BYY sTees 0008'8  $0/10/30  ODIOTS'ESL  L00T-hEAeW  STIEM ' IVETUE0
90/08/90 04°260°0T %000 00'TEBOE  IL'BSIS- 09TL'66  9T'LOBTS  8Fb L] 03.ETL  80/10/50  00°06L'8L  900T-HEABW  MiaMivd z /60 .
3071290 uo pabivyd £roes'eL %000 . SYOEEBL 6L VLTS 0009'66 . £E'TINOLS BV 0g'cTs 0009'Ch  SO/IOVSD  8L9pS'eY  100T-1EKeN  HHSUM [3 SH/OLO
pojsonboy Smeg veon fMaengilanN oL EHE_E:chm QWM ong jryoL wnpudag B4 jseleju] eseydinddy jseajuy ayuetg apQgjo sy Jasjaiag uopnsog ojeg owieN| #uUco sy
ojeq Jo 2amdessy | eseyoindoy revoL oL Alreq . ue Juawopoes

1381630 2heg

700Z ‘62 ounr ‘938 WeWa oS

1en1oY -~ YIN .8JeQ anss|

daseyding

62920400} AN "“JJOA MaN

: 100}4 UYip - 9NUSAY UOSIPRIA UaASIT
0711 (¥Sn) senunoss 9ssing HPBID OO

) "ON; ‘feades aBebuoN r1a

MBIA v. Credit Suisse, et al., Index No. 603751/09

PANANRITIPNI"A T LA



EXHIBIT 19




From: Sacco, Robert

Sent: Friday, January 19, 2007 3:08 PM

To: Sack, Peter; Hill, Bertram; Nordyk, Jason

Cc: Daniel, Michael (NY); Vibert, John; Schoen, Christopher; Spoto, Vincent
Subject: RE: Monthly QC review

Pete - the normal monthly sample pulled is fandom and adverse. Loans are pulled based on probability of delinquency,

soft market, fraud, compliance and non-diligenced at purchase. In addition we perform reviews on all loans that go 90
days delq in the first 9 months we own them. :

1. We can include 60+ in the first 4 months. This would be in addition to the 90 day in first 9 month rule. | will let you
know, but | think this will be a lot of loans and very costly.

2. We have this information today. We can send it out monthly.

3. This is currently being done. Loans with negative results that fit the putback grid are sent up to the PBG group.

Jason - for our next delinquency review, could you include all that went 60 in the first 4 months. This is in addition to the
90 day 9 manth rule. Also, could you provide #2 for the most recent month reviewed.

Thanks

Rob Sacco
" Director

CREDIT SUISSE

Eleven Madison Avenue - 4th Floor
New York, NY 10010-3629
@: NY (212) 538-0374

302 Carnegie Center - 2nd Floor
Princeton, NJ 08540
@: NJ (609) 627-5072

® (212) 743-4509
BX: Robert.Sacco@Credit-Suisse.com

This material has been prepared by individual sales and/or trading personnel and does not constitute investment research.
Please follow the attached hyperlink to an important disclaimer:

<http://www.csfb.com/legal terms/disclaimer americas_salestrading.shtml>

From: Sack, Peter
Sent: Wednesday, January 17, 2007 3:38-PM
To: Sacco, Robert; Hill, Bertram
Cc: Daniel, Michael (NY); Vibert, John; Schoen, Christopher; Spoto, Vincent
Subject: RE: Monthly QC review
MBIA v. Credit Suisse, et al., Index No. 603751/09 CS_MO0004264749
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Rob - Sorry to pester you about this. 1 just found out something else that I think we should consider ...

PBG's December year-to-date report describes 800 loans that were "repurchased from securities” in 2006. However, |
researched the loans and found that about 350 were not actually repurchased from deals - we rec'd a check from the
originator based on CTO but we did not repurchase the loan from the deal or pass the $ to the trust. Although we don't
have a legal obligation to repurchase the loan for EPD or pass the $ to the deal, I'think it would be best if we can
demonstrate that we conducted a review to determine whether these loans breached securitization reps.

I'haven't heard any disagreement so far with what | proposed below - please let me know if this is something you think we
could implement, possibly as a replacement for, rather than an addition to, the current QC sourcing methodology. | think
this approach would be very helpful for purposes of internal performance tracking, investor comfort and follow-up with
originators.

From: Sack, Peter

Sent: Monday, January 08, 2007 4:22 PM

To: Sacco, Robert; Hill, Bertram

Cc: Daniel, Michael (NY); Vibert, John; Schoen, Christopher; Spoto, Vincent
Subject: Monthly QC review

Rob - Following up on my suggestions re QC:

Rather than a random sample, would it be better to do an adverse sample focused on areas w/ high concentrations of
fraud?

Re the performance-based review, your earlier email said 90+ delgs in 1st 9 months is a review required by FNMA, but |
am unclear whether this is required by Fannie as bond investor, loan investor or something else, or whether it is 9 months
following origination, CS purchase, sale or securitization.

Could we instead perform QC programmatically on all loans 60+ delq as of 3rd security payment date? If we adopt this
approach we could better answer an increasing # of calls from investors asking about "EPDs" in securitizations, keep the
desks informed on a regular basis using a consistent, programmatic monthly approach reporting channels, originators’
etc., and coordinate the results w/ PBG to have a better chance of putting these loans back relatively ciose to
origination/sate. '

1. The QC would be sourced each month simply by selecting 60+ delgs as of 3rd security payment date for our various
deals.

2. A monthly report would detail the loans that have been selected for QC, including desk/deal, channel, broker/originator
status, balance etc., and accumulate loan-level QC results as they become available.

]

3. For negative QC results that give rise to a basis for put-back, PBG could incorporate these loans into their process.

MBIA v. Credit Suisse, et al., Index No. 603751/09 ' CS__M00204264750
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224-544-2000

HSBC ) i 11:20:01a.m. 01-09-2009

CREDIT Suzss;:&

, January 9, 2009

Decision One Mortgage Company, LLC
26525 North Riverwoods Boulevard,
Mettawa, Illinois 60045

Re: Amended and Restated Mortgage Loan Purchase and
Interim Servicing Agreement between DLJ Mortgage
Capital, Inc. and Decision One Mortgage Company, LLC

Ladies and Gentlemen:

Reference is made to that certain Amended and Restated Mortgage Loan Purchase and Interim
Servicing Agreement, dated as of February 1, 2006 (as the same may have been amended or
supplemented, the “MLPA”), by and between DLJ Mortgage Capital, Inc. (“DLJ MC”) and Decision One
Mortgage Company, LLC (the “Seller”). All terms used in this letter agreement (this “Letfer
Agreement”) and not otherwise defined shall have the meaning ascribed to them in the MLPA.

DLJMC has requested that the Seller (i) repurchase certain Mortgage Loans sold by the Seller to
DLIMC pursuant to Sections 8.03 and 8.04 of the MLPA and (ii) reimburse DLIMC for certain premiums
paid on certain Mortgage Loans pursuant to Section 8.05 of the MLPA. Seller has disputed the validity of
such elaims. Now, however, DLIMC and Seller have agreed. to enter into this Letter Agreement to
resolve these requests and any and all claims that may currently exist and those claims that may exist in
the future as follows:

1.  So long as the terms of this Letter Agreement are complied with, Seller’s obligations under
the MLPA related to any Mortgage Loan previously purchased by DLIMC from the Seller
pursuant to such MLPA shall be discharged and released upon the payment to DLIMC of the
Reimbursement Amount (as defined herein); provided, that, the Seller agrees to indemnify
DLIMC and hold it harmless against any and all claims, losses, damages, penalties, fines,
forfeitures, legal fees and related costs, judgments, and any other costs, fees and expenses
that DLIMC may sustain or incur in any way related to a successful claim or defense to
foreclosure finally determined by a court of law, in each case, asserted by a mortgagor related
to a mortgage loan purchased by DLIMC from the Seller, on the basis that renders any of the
following representations or warranties untrue in any material Tespect:

@ There has been no fraud, error, omission, misrepresentation, negligence or
similar occurrence on the part of Seller or the mortgagor, or, on the part of any other
party involved in the origiriation of the mortgage loan;

®) Any and all requirements of any federal, state or local law including, without
limitation, usury, truth-in—lending, real estate settlement procedures, consumer credit
protection, equal credit opportunity or disclosure laiws applicable to the mortgage loan
have been complied with;

{c) The related Mortgage contains customary and enforceable provisions such as to
render the rights and remedies of the holder thereof adequate for the realization against
the Mortgaged Property of the benefits of the security provided thereby;

JOMC00231 - CONFIDENTIAL
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(d) With respect to a first lien Mortgage Loan, the Mortgage creates a first lien or a
first priority ownership interest in an estate in fee simple in real property securing the
related Mortgage Note. With respect to a second lien Mortgage Loan, the Mortgage
creates a second lien or a second priority ownership interest in an estate in fee simple in
real property securing the related Mortgage Note; :

{e) Each Mortgage Loan is covered by an ALTA lender’s title insurance policy or
other generally acceptable form of policy or insurance insuring the Seller, its successors
and assigns, as to the first or sccond, as applicable, priority lien of the Mortgage in the
original principal amount of the Mortgage Loan; and

63] There does not exist on the related Mortgage Property any hazardous substances,
hazardous wastes or solid wastes, as such terms are defined in the Comprehensive
Environmental Response Compensation and Liability Act, the Resource Conservation
and Recovery Act of 1976, or other federal, state or local environmental legislation.

2. The parties agree that the “Reimbursement Amount” for the Loans is $2,500,000.

3. In connection with the Loans, the Seller hereby a'gfees that it shall remit to DLIMC, by wire
transfer in immediately available funds, no later than two (2) Business- Days from the date
hereof, the Reimbursement Amount,

The Seller acknowledges and agrees that, to its knowledge and belief, (a) the MLPA constitutes
a "securities contract” as defined in 11 U.S.C. § 741(7), (b) its obligations to repurchase from DLIMC
the Loans and remit the Reimbursement Amount as provided in the MLPA constitutes a "repurchase
agreement” as defined in 11 U.S.C. § 101(47) (c) the Reimbursement Amount made to DLIMC in
accordance with this Letter Agreement constitutes a "settlement payment" as defined in 11 U.S.C. §
741(8) made in connection with a "repurchase agreement" as defined in 11 U.S.C. § 101(47) and (d) the
Reimbursement Amount is not subject to avoidance pursuant to 11 U.S.C. §§ 546(e) or ().

The release of claims, forbearances and other consideration given pursuant to the terms of this
Letter Agreement, including, but not limited to, not enforcing the Seller's repurchase obligations, and
reducing the amount of the Reimbursement Amount, are (a) intended to be a contemporaneous exchange
for new value given to the Seller by DLIMC, and (b) is, in fact, a substantially contemporaneous
exchange for new value given to the Seller.

Except as otherwise set forth herein, the parties acknowledge and agree that DLIMC or its
~ designee shall retain ownership of the Mortgage Loans. :

Seller acknowledges and agrees that DLIMC (or its designee) has serviced and shall service the
Mortgage Loans in accordance with the servicing practices designated by DLIMC (or such designee) in
its sole and absolute discretion unless and until the servicing is transferred back to Seller. Seller
acknowledges and agrees that such Mortgage Loans may have been foreclosed upon on or before the date
hereof; may be foreclosed upon on or after the date hereof and, in each case, may bave been extinguished
or may be extinguished in the future. Without limiting the generality of the foregoing, Seller
acknowledges and agrees that the Mortgage and Mortgage Note related to each of the Mortgage Loans
may no longer exist. '

Unless otherwise notified by DLIMC, Seller hereby agrees to remit all payments to DLIMC by '
wire transfer of immediately. available funds to the following account: ’

Citibank, New York

MC00232 - CONFIDENTIAL



224-544-2000 HSBC 11:20:41 a.m, 01-09-~2009 3/4

ABA #: »
Account: DLJ Mortgage Capital, Inc.
Account #:

Attn: Margaret Dellafera

Ref: Decision One Mortgage

REDACTED

. This Letter Agregment constitutes the entire agreement concerning the full and final resoltition of
all disputes between DLIMC and Seller and supersedes all prior undeérstandirigs and agreemedits, if any,
concerning the resolution-of such disputes. Moreover, it is made solely: for the consideration set forth
above, without reliance on any other statements.or representations, whether oral or written, by. any person
or entity, whether a party fo this Letter Agteernent or not. DLIMC and- Seller agree that the: termns and
conditions of this Letter Agreement -are coritractial in nature and shall be governed by and constued in
accordance with the substantive laws of the State of New York, without regard to its conflicis of law
provisions.

i the eveiit that the Seller fails to pay to DLIMC the Reimbuisement Amount in accordance with
the terms. of this Letter Agreement, each party agrees to resolve such matter by litigation and hereby
irrevocably submits to the exclusive jurisdiction of any New York State or Federal cotrt sitting ifi New
York County. No action relating in any way to this Letter Agreement may be commenced i any
jurisdiction other than state or federal court in New York County. The parties expressly waive and forego °
any right to tral by jury and expressly waive the right to any award of punitive or other forms: of
exempldry damages.. The prevailing party in any such action shall be awarded its reasonable dfforneys’
fees and costs. The miatter shall be resolved. ini accordance with the laws of the State of New York.
Without limiting the generality of the foregoing, in the event that the Seller fails to perform it obligations
hereunder in accordance with the terms set forth herein, DLIMC shall have the right to enter a judgment
against the Seller for the Reimbursement Amount plus accrued interest at the maximum amount permitted
under-applicable law, less a credit for any payments previously made by the Seller to DLIMC hereunder, -

Very truly yours,

Tiﬂe:b: A. Adam Loskove

ACKNOWLEDGED AND-AGREED: Vice President

DECISION WAGE COMPANY, LLC .

NZnsomne, I lIer
Tite: Semis) Vice Predidomt
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From: Dellafera; Margaret <margaret.dellafera@credit-suisse.com>

Sent: Friday, December 19,2008 9:38 AM

To: Kaiserman, Bruce <bruce kaiserman(@credit-suisse.com>
Cce: Dellatera, Margaret <margaret.dellatera@credit-suisse.com>
Subject: Decision One

Attach: DE-081216.xls

We have an offer from Decision One for payment of just under $2MM in satisfaction of
$5.7MM (notional) in epd claims and $335K in prepayment penalties. The proposal is based
on a convoluted analysis of validity of each claim, expected losses, and expected future
claims. They also include a very small premium for global release ($1 38K). Assuming a 50%
loss severity on 1st liens not yet liquidated, this offer represents approximately 49% of the

realized and expected losses on repurchase plus prepay penalties. See attached schedule for
details.

We can take one of two approaches in analyzing this offer as follows:

1) Review the loan level detail and premises of the offer and attempt to push for more on that
basis.

2) Analyze the offer on a higher level, i.e. decide if we are willing to settle for the percentage
recovery it represents.

In light of the fact that D1 is defunct, and because this offer is approved by senior
management so requires no further approval on their side, | think approach #2 is appropriate.
Without the global release | think 50cts looks like a very good recovery. With the global
release, I'm not so sure, though the future value of reps is highly questionable anyway.
Perhaps we can try to retain some restricted fraud rep.

Let me know your thoughts. My contact there is out the door after the holidays, so if we are
going to agree to this jt would probably be best to do so asap.

Margaret DellaFera
Director

FID - Mortgage Trading Finance
CREDIT SUISSE

@ (212) 325-6471
fax: (212) 743-4810

< margaret.deﬂafgra@credit—suisse.com
This material has been prepared by individual sales and/or trading personnel and does not constitute

investment research. Please follow the attached hyperlink to an important disclaimer: h'[tp:// www.credit-
suisse.com/americas/legal/salestrading

MBIA v. Credit Suisse, et al., Index No. 603751/09 | CS_M0005643582
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From: Sack, Peter <psack(@credit-suisse.com>

Sent: Wednesday, March 26, 2008 12:25 PM

To: Steczkowski, Thomas <thomas.steczkowski@credit-suisse.com>; Kuo, Tim
<tim.kuo@credit-suisse.com> '

Ce: Chin, Wallace <wallace chin@credit-suisse.com>; Wiener, Sean <sean.wiener@credit-

suisse.com>; Savage, Jason <jason.savage@credit-suisse.com>; Steele, Kevin
<kevin steele@credit-suisse.com>; Cheung, Helen <helen.cheung@credit-suisse.com>
Subject: RE: March 2008 Markdown File ‘

Thanks. Looks like only 4 loans were repurchased from securitizations. We want to keep a close eye on loans repurchased from
securitizations because in the past, we were concerned that PBG was repurchasing loans from securitizations based .

on PBG's expectation that they could put the loan back to the seller for EPD, and when they didn't, we got stuck with the loan in the
markdown account.

Tim - Pls report back re the 3 securitized 2nds (2 look like called deals) and the subprime in NC1 - why did we repurchase these
loans?

Sent: Monday, March 24, 2008 9:16 AM

To: Sack, Peter :

Cc: Chin, Wallace; Wiener, Sean; Savage, Jason; Steele, Kevin; Cheung, Helen; Kuo, Tim
Subject: RE: March 2008 Markdown File

About 2.5mm of these repurchases are from Indymac Whole loan sales. I have attached the loan no's. If you need more information

you can Jook at the 3rd tab on the markdown file, or let me know what additional info. you are looking for.

responsibility DEAL Count  Seérvicer Balance

2ND 4 229,618.49
2nds sale to Citi - March 07 ) i 56,933.48
CSTB 200T-STS R ' 1 43,.801.46
Hemt 2003-7 1 41,620.99
HEMT 2007-2 i 87,262.56

ARM 2 424,952.42
ARMs Citi Aug-06 WL Sale (CS48) 1 179,989.43
ARMs Citi NO Condos 0307 (CS56) 1 244.962.99

FXD 7 2,501,648.58
IndyMac August 1 230,105.37
Indymac Sale o1 268,418.76
Indymac Tail August #1 3 2,003,124 .45

SUB 1 99,588.22
CSMC 2007-NC1 1 99,588.22

Grand Total 14 3,255,807.71

From: Sack, Peter :

Sent: Thursday, March 20, 2008 8:23 PM

To: Steczkowski, Thomas

MBIA v. Credit Suisse, et al., Index No. 603751/09 ’ CS_M0005660020
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Cc: Chin, Wallace; Wiener, Sean; Savage, Jason; Stéele, Kevin; Cheung, Helen; Kuo, Tim
Subject: RE: March 2_008 Markdown File

Tom - Can you send us a list of just the $3.26MM of loans repurchased out of transactions? As a general rule, we don't repurchase
any delq loans from deals unless we are simultaneously selling them back to originator, unless we make a considered decision and |
sign the memo. Want to see what these loans are, what deals we bought them out of and why. Thanks.

From: Steczkowski, Thomas
Sent: Thursday, March 20, 2008 4:36 PM
To: Steczkowski, Thomas; Abraham, Aby; Bienstock, Paul; Buccola, James; Chan, Carrina; Chin, Wallace; Daniel, Michael
(NY); Davino, Paul; Dodman, Patrick; Enea, Rosa; Ezra, Daniel; Gallagher, Patrick (NY); Kimura, Andrew; Kusold, Laurie;
*Martin, Jeffrey; Newell, Patrick; Perry, James; *Quarto, Joe; Remmert, Patrick.A; Resnick, Vanessa; Roodin, Neal;
Seedharie, Krishen; Wiener, Sean; Kaiserman, Bruce; Sack, Peter; Savage, Jason ‘

- Subject: March 2008 Markdown File

In the attached spreadsheet are loans that make up the June DELQ4 markdown file. James Perry will put a price on the loans. Once
they are priced I will let everyone know the P&L impact. If you would like an estimated loss before then please let me know. The
total unpaid principal balance of loans is approximately $54.27mm. :

Product type can be found in column "BC" and Seller can be found in column "CA".

The brecakdown of loans in the filc is as follows:
Fixced $6.17mm

Arms $27.29mm

Seconds $0.56mm

Subprime $20.01mm

Unwind $0.24mm

Keybank Loans account for approximately 0.11mm of the Subprime Population.

$3.26mm of the loans above are the result of DELQ4 loans that were repurchased out of transactions (Subprime, Seconds, Arms

and Fixed). To the extent that any additional buybacks occur between today and the day the markdown is processed, then these loans
will also be included in the markdown file.

Any questions on this please let me know.

Thomas Steczkowski
Mortgage Trading Finance
CREDIT SUISSE
Eleven Madison Avenue
New York, NY 10010
Tel. 212-538-0078

Fax 212-743-4917

MBIA v. Credit Suisse, et al., Index No. 603751/09 ' CS_M0005660021
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From: Sack, Peter <psack(@credit-suisse.com>

Sent: . Monday, February 26, 2007 12:20 PM

To: Daniel, Michael (NY) <michael daniel@credit-suisse.com>
Ce: Vibert, John <john.vibert@credit-suisse.com>

Subject: - RE: PBG/SO/Credit

Servicing Oversight will email reports on or before the 15th of every month beginning in
March, detailing for the prior month and YTD:

*MlI rescissions, reimbursements to securitizations and recoveries from insurers, servicers
and originators/fulfillment centers, in the format we proposed to Jeff Martin and James
Campbell.

*PPP collected and uncollected, reasons for uncollected PPPs and recoveries from servicers,
originators and fulfiliment centers, in a format | proposed to Romelle Thomas and James
Campbell. ,
| think these reports will show us that our process to recover M| and PPPs falls short of what it
should be, but getting this data every month will be a good first step. Once we have the data,
we can start attacking the reasons for the shortfalls and the recovery process.

I would like to get similar monthly reports from Credit re QC results, but | need to discuss
more w/ Sacco - John and | have been talking about this. I still think we need to tweak our QC
'sampling methodology to focus on loans from certain originators and sooner after purchase,
to improve our recovery rate. A comprehenswe monthly and YTD report on the QC results will
be a good start.

From: Daniel, Michael (NY)

Sent: Sunday, February 25, 2007 7:48 PM

To: Sack, Peter

Subject: RE: PBG/SO/Credit

How is this going -- do we have reports for Feb?
-—---Original Message-----
From: Sack, Peter
Sent: Thursday, January 18, 2007 4:38 PM
To: Daniel, Michael (NY)
Cc: Vibert, John; Schoen, Christopher
‘Subject: RE: PBG/SO/Credit

- Re Ops: In my opinion, a lot of these issues (PPPs, QC, M, put-backs to sellers,
repurchases from investors etc.) are related in that they require: (1) reconciliation - we.
need to figure out where we're getting screwed and address it, (2) reporting - we need to
know what's happening on past trades/relationships to inform our decisions prospectively,
and (3) follow-up.- we need to collect from originators, servicers etc.
I've separately asked S.0., Credit and PBG to generate monthly reports re Ml rescissions,
PPP collections, QC results and put-backs and | suggested changes to each of their
processes - see attached emails for example. | expect these reports to start in Feb. | think
~ this reporting will help us better understand and guide the reconciliation and evaluate

business decisions prospectively (e.g., buying Ml from Radian for Alt B).
Next we need to better coordinate the follow-up. This is woefully inadequate currently. For
‘example, no real reporting existing for Mi rescissions. Now that we dug it up, we see that
the fixed desk alone paid over $4MM for MI rescissions in 2006, aimost all of which should
have been be recoverable from originators and servicers, and we recovered basically none
of it (3rd email below). Similarly, we have 3 somewhat overlapping PPP reconciliation

M‘BIA v. Credit Suisse, et al., Index No. 603751/09 : CS_M0005775323
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sources, yet we still don't recover many PPPs we are entitled to (1st email below)

Possibly implementing some of the reporting and processes I've proposed will improve

these operational functions.

<< Message: FW: PPP Ownership_ALTA, Jumbo A and Scratch&Dent deals >> <<

Message: RE: Monthly QC review >> << Message FW: MI reimbursement detail for 2006
L2

Re Performance: Here are a few tidbits | pulled together. Piecemeal, but it appears the

closer we get to loan origination, the worse the performance - both in terms of delg/default,

and just the underwriting itself.

<< File: ARMT Channel Perf.xls >> << Message: RE: Delgs in deals/CSFB 05-10 >> <<

Message: RE: Sub Wholesale Status Check - January 2007 >>

From: Daniel, Michael (NY)

Sent: Monday, January 15, 2007 12:49 PM

To: Sack, Peter

Cc: Vibert, John; Schoen, Christopher

Subject: RE: PBG/SO/Credit

What do you think the next step should be?

If the conduit is going to ask better pricing out of us, then we are basically going to ask two
things out of them this year: (a) better underwriting/performance and (b) better operational
‘support of our business or approval of outsourcing.

| would propose the stock answer that we need to sit down with Fallacara and go over
these things, i.e., things the conduit just isn't getting done operationally. Perhaps I'li bring
this up at my meeting with Mike and Andy on Friday, but Mike already might be on his
heels a bit by then.

And why don't you think we can do this ourselves? Seems we should be able to do lt
better than Clayton if we laid things out the right way.

From: Sack, Peter

Sent: Friday, January 05, 2007 10:27 AM

To: Daniel, Michael (NY); Vibert, John

Subject: PBG/SO/Credit

These proposals relate to a number of responsibilities (put-back group, servicing
oversight, credit), but they all involve us tracking performance and following up with
originators and servicers:

EPDs: PBG's function seems to essentially be limited to EPD-related put-backs, not
‘put-backs for other reasons such as breach of reps. | have some thoughts below on
put-backs for breach of reps, but re put-backs for EPDs: PBG has been repurchasing
loans from securities and GSEs when they.anticipate that originator will repurchase
from us. In order to avoid our getting stuck w/ delq loans, | proposed to PBG that when
a seller agrees to repurchase a loan for EPD or pay the dlfference between our
purchase price and Todd's price, and the loan is owned by a securitization trust or GSE
rather than in our inventory, PBG should arrange for delivery of the coll' file under
bailee as necessary to complete the sale back, but not coordinate the repurchase from
the trust/GSE until the seller remits payment to CS. | discussed w/ LaSalle (custodian)
and they agreed, and | drafted a bailee letter to be used by PBG for delivery of the
collateral file. Anecdotally it appears PBG is now following this process but I'm not sure
Vincent has formalized it. (Clayton performs this EPD/PBG service for some of our
competitors.)

QC: Credit has been reviewing loans post-close by selecting random samples and also
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reviewing "90+ delgs in 1st 9 months" because they say this is required by FNMA. |
proposed to credit that they replace the random sample with an adverse sample, e.g.,
focus on areas w/ high concentrations of fraud, and that they replace the FNMA review
(I haven't heard an explanation re whether this Fannie requirement is based on their
role as bond investor, loan investor or something else, or @ months from when?) with a
review of all loans 60+ delq as of 3rd security payment date. Furthermore, | don't
believe there is any programmatic approach to reporting the results of these QC
reviews, or following up with originators to put back defective loans. | would propose a
monthly report showing the details incl. channel/originator and QC findings for all loans -
included in the monthly performance-based review, and a pipeline to PBG to sell back
the delg and defective loans. (Clayton could also perform this Rep/Warrant/PBG
service.)
MI rescission-related defects: Servicing Oversight receives and reviews notices of Mi
rescission and reimburses trusts out of trading accounts for lost Ml claims. In Fixed Alt
A for example, $1.045MM of Ml proceeds were lost in 2006 due to servicing errors and
$4.125MM due to origination defects. S.0. reversed $188K of claims by disputing w/
insurers. None of the lost claims were reimbursed by servicers or originators. I'm told a
process exists to chase down servicers, but it appears we didn't collect anything in
2006. | don't believe a process even exists to chase down originators. (Similar to
above, Clayton could also perform this Rep/Warrant/PBG service.)
Prepayment Penalties: PPPs are not collected for a number of reasons which
generally can be described as relating to originator (including fulfillment center) or
servicer errors. | can't summarize in a few words, but bottom line is in virtually every
case of a PIF during the term of a PPP that doesn't result in us receiving the PPP, we
are entitled to reimbursement from either the originator (including fulfillment Center) or
servicer. We only actually collect in a few circumstances from servicers and in no
circumstances from originators other than (theoretically) fuifilment centers, and even in
those circumstances | am skeptical that any $ makes its way back to the appropriate
trading account. | listed all the scenarios in the attached email to S.0. and gave them
my suggestions. (Clayton performs some of these functions for loans securitized in
HEAT and HEMT, but the scope of their responsibilities could be expanded.)
Summary: Since it wouldn't work to outsource these services to Clayton unless we did
it across the board, | think we either need to replace all of these in-house functions w/ a
comprehensive outsourced approach or coordinate between credit, S.0. and PBG. | am
skeptical that everyone would agree to outsourcing, but | am also skeptical that we will
get the same level of service in-house (e.g., S.0. simply does not do the same level of
PPP review that Clayton does). | think the best we can get is a somewhat more
coordinated approach in terms of tracking/reporting and follow-up w/ servicers and
originators. | believe S.0. and PBG report to Vincent and credit to Rob, and both report
to Mike F. Let me know what you want me to do next.

- << Message: RE: Exemptions from state PPP limits >>
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SUPREME COURT OF THE STATE OF NEW YORK

COUNTY OF NEW YORK
———————————————————————————————————— x
MBIA INSURANCE CORPORATION, : ey
Index No. (0 073—75 }/ » ?
Plaintiff, »
- against -
VERIFIED COMPLAINT

CREDIT SUISSE SECURITIES (USA) LL.C,
DL MORTGAGE CAPITAL, INC., and
SELECT PORTFOLIO SERVICING, INC.

Defendants.
———————————————————————————————————— x

Plaintiff MBIA Insurance Corporation (“MBIA”), by and through its attomeyé,
Patterson Betknap Webb & Tyler LLP, for its complaint against defendants Crédit Suisse
Securities (USA) LLC (“CS Securities™) and its affiliates DL]J Mortgage Capital, Inc. (“DLJ”,
and together with CS Securities, “Credit Suisse”) and Select Portfolio Servicing, Inc. (“SPS™),
hereby alleges upon personal knowledge as to itself and as to its own conduct, and upon

information and belief as to all other matters, as follows:

NATURE OF THE ACTION

1. MBIA brings this action to seek redress for Credit Suisse’s pervasive and
material misrepresentations and breaches of the parties’ agreements pertaining to a mortgage-

backed securities transaction that DLJ sponsored, CS Securities marketed, SPS serviced, and




MBIA insured, which closed in April 2007 (the Home Equity Mortgage Trust Series 2007-2
Transaction (the “Transaction™)).

2. The Transaction consisted of DLJ , as the “sponsor,” aggregating
thousands of residential moftgage loans into a loan “pool,” which subsequently was transferred
to a trust formed to issue securities that were to be paid down based on the cash flow from the
pooled mortgage loans. SPS was the “servicer” of the Transaction, and in that role was ta.sked
with, among other things, collecting monthly }nortgage payments, monitoring performance of
borro;Ners so as to maximize monthly mortgagé payment collections, and seeking recovery from
delinquent borrowers for amounts due on the mortgage loans in the pool. CS .Securities served
as underwriter for the public offering, and thus marketed the securities to investors. To enhance
the marketability of certain classes of the securities, CS Securities solicited, and DLJ and SPS -
contracted with MBIA to issue, a financial guaranty insurance policy guaranteeing payment on
these securities. MBIA’s financial guaranty insurance prox}ided that MBIA would guarantee
payments of interest and ultimate principal to purchasers of the securities in the event that the
pool of loans in the trust did not generate sufficient income to cover such payrri_ents.

3. CS Securities, SPS and DL, as affiliates under common control, acted in
conceft-(a) to induce MBIA to enter into an insurance agreement and issue an insurance policy
by making fraudulent statements and untrue contractual representations and warranties and,
thereafter, (b) to thwart the agreements’ remedial protocol.

4. CS Securities fraudulently induced MBIA to participate in the Tr;msagtionA
by falsely representing (i) the attributes of the securitized loans, (ii) that Credit Suisse used
certain strict underwriting guidelines to select the loans sold into the Transaction, when in fact it

did not, and (iii) that Credit Suisse conducted extensive due diligence on the securitized loans to




ensure compliance with the strict guidelines, when in fact such diligénce had not been
undertaken.

5. Similarly, DLJ induced MBIA to participate in the Transaction by making
numerous untrue representations and warranties in the parties’ insurance agreement and other
operative transaction documents. DLJ made express representations and warranties regarding
the characteristics of tﬁe securitized loan pool in the aggregate and DLJ’s mortgage loan conduit
business (the “transaction-level warranties”), and relating to the attributes of each of the
individual loans securitized in the Transaction (the “lolan-level warranties”). The transaction-
level and loan-level warranties both were critical to MBIA’s assessment of the risk of insuring
the Transaction.

6. The transaction-level wafranties included, among other things,
representations and warranties vconceming the accuracy and adequacy of DI.J’s disclosures about
its (1) mortgage—loan-pools, (i1) mortgage-lending operations, including the acquisition and
securitization of its loans, (iii) financial statements, and (iv) compliaﬁce with laws governing the
offer and sale of the securities. These broad representations formed an important part of the
foundation of the parties’ bargain because the accuracy, or conversely the breach, of the
representations necessarily wouid have a material effect not only on the risk profile of the loans
included in the Transaction, but also on (i) DLJ’s cntire loan portfolio acquired for securitization,
(i1) its financial condition, (iii) its ability to carry out its contractual obligations, and (iv) its ‘
general suitability as a party to the contcmblated securitization.

7. The loan-level warranties concerned the attributes of each of the
individual loans in the securitized pool. DLJ represented and warranted, émon_g other things,

that (i) the critical attributes of each loan as supplied by DLJ to MBIA were true, correct and



complete, (i1) each loan complied with the applicable originators’ underwriting standards,
prudént and customary underwriting guidelines, and prudeqt and customary origination,
under»wiﬁng, servicing and .collection practices, and (iii) no borrower was in breach of his or her
obligationsﬁndér the loan agreements. If a loan failed to comply with the loan-level warranties,
DL1J agreed to cure the breach, or repurchase or provide an adequate substitute for the non-
conforming loan.

8. In making both the transéction—level and loan-level warranties, DLJ
provided the assurance that systemic underwriting failures aﬁd origination abuses did not plague

" the loans it securitized, and assumed the risk in the event its representations were inaccurate.
MBIA, in turn, assumed the market risk that loans that were origi’nated pursuant to the
represented practices and controls and bearing the represented attributes might not perform as
expected. Th_is fundamental allocation of risk was the heart of the parties’ bargain.

9. Since the T;ansaction closed in April 2007, the securitized loans have
defaulted at é remarkable ra;e. Through October 31, 2009, loans representing more than 51% of
the original loan balance, or approximately $464 million, have defaulted and been charged-off,
requiring MBIA to make over $296 million in claim payments.

10.  Once the losses began to mount, MBIA sought access to the loan
Qrigination files maintained by SPS to ascertain the cause of the poor performance. For months,
SPS stonewalled MBIA’s repeated attempts t‘o' obtain frorﬁ SPS copies of the documentation
relating to the individual loan files, despite the fact that SPS was contractually required to
provide such access. SPS’s obfuscation was intended to. preveht MBIA from uncovering that (i)
the mortgage loans that were pooied for purposes of the Transaction did not comply with the

promises that CS Securities and DLJ had made about them; (ii) SPS had not adequately serviced




the securitized loans; and (iif) SPS improperly had released without consideration a large number
" of “charged-off” loans frofn the trust to its affiliate CS Securities. Indeed, MBIA did not obtain
access to any of the loan origination files until it terminated SPS as servicer. |

11.  Once in possession of the loan files, MBIA retained a third-party
consultant to review loan origiﬁation files of 1,798 loans in the securitized loan pool (with an
aggregate initial principal balance of over $109 million), of which 477 were selected at random
from the entire securitized pool. The results of that review were startling. Incredibly,
approximately 85% of all the loans reviewed breached DLJ’s representations and warranties,
The review de‘monstrates a complete abandonment of applicable guidelines and prudent practices
such that the loans were (i) made to numerous borrowers who were not eligible for the reduced
documentation loan programs through which their loans were' made, and (ii) originated in a
" manner that systematically ignored the borrowérs’ inability to repay the loans. The rampant and
obvious nature of the breaches confirms tﬁat Credit Suisse made intentional misrepresentations
concerning its mortgage loans and the due diligence that Credit Suisse purported to perform
regarding the quality of those loans. |

12. Based on the review; to date, MBIA has provided DLJ with formal notice
that loans with an aggregate initial principal balance of approximately $78.1 million breached
DLJ’s representations and warranties. In further breach of its contractual obligations, DLJ has
not repurchased any of the identified loans.

13.  For significant consideration, DLJ sold to the trust a pool replete with
loansthaf did not comply with Credit Suisse’s representations and warranties, and that were
made to borrowers with little to no ability to repay their debt. CS Securities similarly profited

from selling securities backed by these defective loans to investors whose payments were




guarantced by the policy it obtained from MBIA. SPS reaped substantial scrvicing fees from its
role as servicer, despite the fact that it refused to comply with the fundamental, contractually
required obligations in that role—to service the loans in accordance with accepted and prudent

' industry practices. But when the non-conforming loans began to default, DLJ refused to comply
with and instead frustrated its contractual repurchase obligations. As a direct result of Credit
Suisse’s wrongdoing, MBIA already has made claim payments on its policy in the arﬁounl of
$296 million through October 31, 2009 uand expects to pay many millions of dollars moré in the

future. MBIA brings this action to recover for this harm.

THE PARTIES

14, MBIA is a New York corporation with its principal place of business at
113 King Street, Armonk, New York 10504.

15. DLJ is organized under the laws of the State of Delaware and maintains its
principal place of business in New York, New York. DLJ is, or was at all relevant times herein,
a wholly owned subsidiary of Credit Suisse Group. |

16. CS Securities is organized under the laws of the State of Delaware and
maintains its principall place of business in New York, New York. CS Securities is, or was at all
relevant times herein, a wholly owned subsidiary of Credit Suisse Group.

17.  SPS is organized under the laws of the State of Utah, and maintains its
principal place of business in Salt Lake City, Utah. SPS is, or was at all relevant times herein, a
wholly owned subsidiary of Credit Suisse Group.

JURISDICTION AND VENUE

18. This Court has bersonal jurisdiction over DLJ, CS Securities and SPS

- pursuant to N.Y. C.P.L.R. §§ 301 and 311. Further, in the Insurance Agreement, dated as of



April 30,2007 (the “Insurance Agreement”), DLJ and SPS irrevocably submitted to the
jurisdiction of any court in the State of New York located in the City and County of New York.’
19. Venue is proper in New York County pursuant to N.Y. C.P.L.R. §§ 503(a)

and 503(c) because each of DLJ and CS Securities has its principal office within New York

County and therefore is deemed to reside therein. Further, in the Insurance Agreement, DLJ and

SPS agreed to waive any defense of improper venue.’

" FACTUAL ALLEGATIONS

A. CS Sccurities Frandulently Induces MBIA’s Participation in the Transaction

20.  Onor about March 2, 2007, Tim Kuo of CS Securities contacted MBIA to
sblicit a bid for MBIA to issue a policy insuring certain senior classes of securities issued as part
of the Transaction. At the time, Mr. Kuo was a CS Securities Vice President, and the point
person for Credit Suisse on the Transaction.

21. CS Securities affiliate, DLJ, had amassed for securitization a pool
comprised of over fifteen thousand closed-end, second lien loans with an aggregate outstanding
principal balance of approximately $900 million. The contemplated Transaction involved the
sale of the loans to a trust formed to issue securities backéd and to be paid down by the cash flow
from the loans. CS Securities solicited MBIA té issue a financial g;uaranty insurance policy
guaranteeing payment on certain senior classes of these secu;ities. CS Securities wanted
MBIA"S insurance policy to make the Transaction more attractive to potential investors.

22, In his initial March 2, 2007 communication, Mr. Kuo indicated that the

Transaction was to close later that month® and that MBIA would need to decide quickly whether

" Insurance Agreement, § 6.05(a).
? Insurance Agreement, § 6.05(a).

> In fact, the Transaction did not close until the end of the following month.
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it wanted to participate. MBIA initially had reservations with respect to its participation in the
Transaction. Its concern was driven primarily by two issues.

23. First, MBIA had never previously insufcd a mortgage-backed securities
transaction for Credit Suisse, and more particularly, involving Credit Suisse’s “Home Equity
Mortgage Trust” or “HEMT” platform. MBIA’s decision whether to bid, and the premium to
demand for its insurance policy, depended on its assessment of the likelihood that the loans
would generate sufficient cash flow to fund the amounts due to the security holders. Unlike
traditional first-lien mortgage loans used to finance the purchase of a home, the loans in the
| proposcd transaction were second-lien mortgage loans. Because the loans were not secured by -a
priority lien on the underlying property, the likelihood that the holder of the loans would recover
the amounts due was highiy dependent on the borrowers’ ability to repay the loans in full (and
less so on an expectation of recovery from foreclosure '_in the event of default). Given the large
number of loans involved, and the limited amount of time to corﬁplete the transaction, it was
impossible for MBIA to review the loan files in the pool to determine whether each borrower
could repay. |

24, Second, MBIA had concerns regarding one of the oﬁginators Qf the loans
securitized in the Transaction. CS Sccﬁrities’ affiliate DLJ, which pooled the various loans for
the Trust, had not itself originated the loans. Instead, it had acquired the loans through multiple
channels from various “originators” that had dealt directly with the borrowers. MBIA had a
negative \}iew of one of the primary originators of the loans, a company called New Century.
Indeed, 'MBiA had previously declined to insure at least one other moﬂgage-backed securities
transaction specifically because i_t included loans originated by New Century. Given MBIA’s

limited ability to review information about the individual loans, combined with its concerns -



about the practices of one of the primary originators, MBIA required strong assurances from
Credit Suisse regarding its business and the loans proposed for the securitization as a condition
to MBIA’s participation in the Transaction.

25. CS Securities responded to both of MBIA’s concerns by providing direct
and explicit representations designed to induce MBIA’s participation. With respect to MBIA’s
first concern about its lack of prior'insurancé of a Credit Sﬁisse securitization, CS Securities |
assured MBIA that Credit Suisse was a pillar of the financial industry and that its mortgage-
backed securities business—and the “shelf” from which the loans proposed for securitization
were drawn—had a track record of success. With respect to MBIA’s concern about certain of
the loans in the pool being originated by New Century, CS Securities assured MBIA that Credit

| Suisse itself was backing those loans. |

26. Specifically, to address the novelty of Credit Suisse’s solicitation of
financial guaranty insurance for a securitization involving its HEMT shelf, CS Securities pointed
to its strong institutional pedigree. Credit Suisse Group was at the time the second largest

“commercial bank headquartered in Switzerland and was viewed as a pioneer in the develdpment
~ of the residential mortgage-backed securities market, with more than twenty yeais of experience
in the sector. Given Credit Suisse Group’s stature, MBIA was assured that it could trust the
representations being made about the Transaction.

27. CS Securities also touted to MBIA the impressive performance of its prior
securitizations, noting in a March 22, 2007 email that “the performance of our HEMT shelf [is]
far superior to all other securitization shelves.” Moreover, CS Securities made a presentation to
MBIA about the specific financial performance of Credit Suisse’s prior HEMT deals, which

were purportedly structured similarly to the Transaction. In that presentation, CS Securities



represented the high quality and performance of the HEMT shelf and the steps it had taken to
ensure improved performance in the future. CS Securities affirmative representations render all
the more glaring its knowihg omission of the more pertinent an’dvcrucial fact: As CS Securities
knew full weil, the 'loans in those prior HEMT securitizations were originated through the same
defective underwriting practices as those included in theATransaction, and the performance data
disclosed was therefore materially and intentionally misleading. But these assurances had their
intended effect, as MBIA relied upon Credit Suisse’s successful history in the field in deciding to
participate in th¢ Transaction. An internal MBIA memorandum dated ‘April 13, 2007 explained
that the.Transaction was appealing in significant part because of “the longstanding track record
and demonstrated collateral consistency of the HEMT shelf.”

28. In addition, CS Securities made representations to MBIA about the quality
of the individual loans that would serve as collateral for the Transaction. CS Securities providéd
MBIA a loan schedule, or “tape,” which set forth material information about each loan, including
attribufes about the borrower and his or her credit-worthiness, such as the bérrower’s debt-to-
income (“DTI”) ratio, as well as attributes about the property serving as collateral for the loan,
such as the combined loan-to-value ratio (“CLTV”). Moreover, CS Securities assured MBIA
that the loans involved in the transaction were underwritten to strict guidelines created or
approved by Credit Suisse.

29. CS Securities also assured MBIA that it had conducted due diligence on
the loans included in the Transaction to ensure compliance with the Credit Suisse-created or
approved underwriting guidelines, and the borrowers’ ability to repay the pooled loans. Along
those lines, CS Securities touted the fact that it had rejected a large number of loans from the

pool as proof that Credit Suisse was scrupulous in ferreting out loans that did not meet its
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exacting standards befo_re they were added to the HEMT shelf. In addition, Mr. Kuo sent MBIA
on April 13, 2007 spreadsheets illustrating thg purportedly rigorous due diligence that CS
Securities (through Mr. Kuo) represented had been performed on the loans. These spreadsheets
depict an individualized reviev? of thousands of the loans included in the pool. CS Securities’
representations concerning thé underwritihg and due diligence purportedly conducted to confirm
the disclosures concerning the pooled loans were critical to MBIA’s decision to participate in the
Transaction. Indegd, MBIA’s reliance is éonﬁrmed in its April 16, 2007 intemmal memorandum
prepared to obtain approval for the Transaction, which specifically reiterates CS Securities’
representation that “Credit Suisse performs due diligence prior to loan purchase, {and] thus only
buys the loans approved.”

30. CS Securities also made representations to address MBIA’s concerns
about the fact that many of the loans had been ori ginated by New Century. In addition to
providing the assurances outlined above regarding strict due diligence performed by Credit
Suisse on the loans — including those originated by New Century—CS Securities assured MBIA
that Credit Suisse itself would vouch for the New Century loans by providing express contractual
representations and warranties about their quality. That all of the representations and warranties
for the deal were to come from Credit Suisse—and MBIA did not bear the risk that New Century
or any of the other originators had provided false information—was a crucially important
inducement to MBIAs participation in the transaction. MBIA’s reliance is conﬁr;med inan '
April 13, 2007 internal memorandum regarding the proposed Transaction, where MBIA noted
that “{Credit Suisée} is providing al} of the reps in the deal (i.e., no exposure to buyback

obligations of New Century or other ori ginators),”
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31 | CS Securities made the foregoing representations in advance of
MBIA’S execution of, and as an inducement for MBIA to issue, a financial guaranty insurance
policy. Credit Suisse intended MBIA to rely on this information in evaluating the risk of issuing -
its policy, and MBIA reasonably did so in deciding to issug its policy. CS Securities’ motive fo-r
providing these representations is clear: CS Securities and its affiliates stood to profit
~ handsomely from the Transaction and the sale of the mortgage-backed securities to investors.

32.  Ashasrecently come to light, CS Securitics’ representations were
materially false and misleading. As discussed further below, MBIA retained an expert third-
party consultant that reviewed the files created during the origination of the loans and
determined, after great time and expense, that the disclosures on the loan tape concerning the key
attributes of each loan were false and misleading. The review also confirmed that the due
diligence CS Securities conveyed to MBIA was not designed or conducted to assess the loans’
compliance with underwriting guidelines; including whether the borrowers’ stated income was
reasonable or adequate to repay the loan, The extent of the non-conforming loans identified by
the review—which was the vast majority—demonstrates that CS Securities either knew that its
representations were false, or acted recklessly in making them. What is clear in view of the level -
of due diligence purportedly undertaken is that the representations were not made honestly.

33.  MBIA would not have agreed to participate in the Transaction had it
known that CS Securities’ representations were false and/or omitted critical information that was
required to make them not misieading. The misrepresentations ran to the core of the
contemplated Transaction, directly contravening the assurances MBIA required as a condition to
participating in the Transaction and materially increasing the risk of MlBIA’s insurance policy.

As CS Securities knew full well, these representations were material to MBIA’s assessment of its
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risk and decision to issue its policy. Had CS Securities made truthful disclosures, MBIA would
have determined that the risk associated with the Transaction was too great for it to accept.

B.. DLJ Makes Representations and Warranties to Induce MBIA to Issue its Policy

34. . After CS Securities solicited MBIA’s participation in the Transaction, its
affiliate DLJ stepped in to provide the contractual representations and warranties that MBIA
required-as a condition to issuing its insurance policy. Evidencing the concerted conduct of the
Credit Suisse affiliatcs, Mr. Kuo of CS Securities also acted on behalf of, and was the authorized
signatory for, DLJ with respect to two agreements that contained the representations and
warranties: (1) the Insurance Agreement between DLJ, SPS and MBIA (the “Insurance
Agreement”), dated as of April 30, 2007; and (2) the Pooling and Servicing Agreement (;‘PSA”),
among DLJ, SPS, their affiliate Credit Suisse First Boston Mortgage Securities Corp.

-(“CSFBMSC™), and U.S. Bank National Association, as Trustee (thc “Trustee”) dated as of April
1, 2007. The two contracts were among the series of agreements DLJ caused to be exccuted to
effectuate the Transaction.

35.  First, DLJ as Seller sold and assigﬁed its entire interest in the loan pool it
had amassed to CSFBMSC pursuant'to an Assignment and Assumption Agreement, dated April
30, 2007. The securitized pool was comprised of 15,615 closed-end sec'ond-lien mortgage loans
with an aggregate principal balance of almost $900 million. DLJ had itself acquired these loéns
from various originators that made the loans to the boﬁowers and then bundled them for resale.

36. CSFBMSC, in turn, sold its interest m the mortgage loans to the [lome
‘Equity Mortgage Trust 2007-2 (the “Trust”) pursuant to the PSA. The Trust then issﬁed
mortgage-backed securities in the form of certificates (the “Certiﬁcates”)'cehain classes of
which were registered with the U.S. Securities and Exchange Commission (“SEC”) and

marketed to investors by CS Securities by means of an April 20, 2007 Prospectus (“Prospectus”)
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and a April 27, 2007 Prospectus Supplement (“ProSupp”). The Prospectus and ProSupp contain

additional representations about the characteristics of the loans in the Trust.

37. Finally, pursuant to the PSA, SPSb was engaged-to act as servicer with
respect to the loans. In that role, SPS was responsible for various administrative duties, such as
collecting mortgage payments (including loss mitigation by increased collection efforts on
delinquent loans), initiating foreclosure proceedings and reporting key information about the
* loans to the Trustee for dissemination to the other transactidn participants and the

Certificateholders. SPS represented in Section 3.01 of the PSA that it would service the loans in
accordance with “those mortgage servicing practices of prudent mortgage lending institutions
which service mortgage loans of the same type as such Mortgage Loans in the jurisdiction where
the related Mortgaged Property is located.” Significantly, as explained in more detail below,

" SPS also was responsible for maintaining documentation files regarding the loans, and was
obligated to make such documentation available to MBIA (among others) upon reasonable
request.

38. With the underlying securitization agreements executed, DLJ s SPS and
MBIA then entered into the Insurance Agreement, which as discussed below, contains express
representations and warranties and incorporates by reference representations and warranties in
the PSA.

39.  Relying on CS Securities’ representations made in connection with its
solicitation of MBIA’s participation in the Transaction and DL)’s and SPS’s representations,
warranties, covenants and indemnities contained in and encompassed by the Insurance
Agreement and the PSA, MBIA issued Certificate Guaranty Insurance Policy Number 495190

(the “Policy”). -Under the Policy, MBIA agreed to insure certain payments of interest and
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principal due on the Class 1A-1, Class 2A-1A, Class 2A-1F, Class 2A-2, Class 2A-3 and Class

2A-4 Certificates (the “Insured Securities™).

C. DLJ’s Representations and Warranties Allocate Risk of Loss

40. The representations and warranties DLJ made to and for the benefit of
MBIA allocated certain risk of loés in the Transaction. As the “Sponsor” of the Transaction, and
the “Seller” of the loans to the Transaction, DLJ assﬁmed the risks associated with the
origination, selection and description of the loans included in the Transaction. That is, DLJ
accepted the risk that its disclosures pertaining to the loans and its practices were true, accurate
and complete (i.e., not false or misleading), regardless of its own (vor MBIA’s) actual knowlcdge
or dflige_nce. MBIA, in turn, accepted the risk that the loans conforming to DLJ’s
representations and warranties would perform as expected.

47, This was a reasoned risk-allocation arrangement. Unlike MBIA, DLJ and
its affiliates were in privity with the originators, and established the controls, protocols and
criteria governing the selection of loans to acquire from the originators and securitize. DLj also
dictated the protocols and underwriting standards to which the lenders had to adhere for their
loans to qualify for the DLJ securiti;ations. DLJ thus had the ability to manage, and did in fact
actively manage, the risk associated with the origination, selection and description of the loans.
In this regard, DLJ routinely obtained representations and warranties from the originators of the
loans it purchased and had the ability to seek recourse for bregqhes of those provisions. DIJ also
had the ability to reject — and Credit Suisse informed MBIA that it did in fact reject — loans that
did not comply with appropriate undcrwriting standards.

42. Conversely, as a financial guaranty insurer, MBIA was several steps
removed from the process of vetting the borrowers to whom these .Ioans were made. Moreover,

as offered, the timing of the Transaction did not contemplate or afford MBIA the opportunity to
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undertake its own review of the thousands of individual loan files comprising the proposed loan
pool. Thus, in drder to participate, MBIA had to rely on the information Credit Suisse conveyed
to MBIA about the loans and Credit Suisse’s due diligence of the loans and the originators for
the purposc of evaluating the risks of insuring the transaction. Accordingly, MBIA reasonably
assumed only the market risk that the loans, as represented by DLJ, would perform.

43.  DI.J made two types of represcntations and warranties to effectuate this
- risk-sharing arrangement. The representations and warranties concerned, among other things,
the attributes of the Transaction loan pool in the aggregate and DLJ’s mortgage-lending
operations, practices and protocols ana related disclosures (i.e., fransaction—[evel warranties), and .
eaéh indiv@ndual loan securitized in the Transaction (i.e., loan-level warranties).

1. Transaction-Level Warranties

44.  The transaction-level warranties were made in the Insurance Agreement
" and include the following:

() Accuracy of Information. Neither the Transaction Documents.
nor other material information relating to the Mortgage Loans, the
operations of the Servicer, the Seller or the Depositor (including
servicing or origination of loans) or the financial condition of the
Servicer, the Seller or the Depositor or any other information
(collectively, the “Documents”), as amended, supplemented or
superseded, furnished to the Insurer by the Servicer, the Seller or
the Depositor contains any statement of a material fact by the
Servicer, the Scllcr or Depositor which was untrue or misleading in
any material adverse respect when made. . . .

(k) Compliance with Securities Laws. The offer and sale of the
Securities comply in all material respects with all requirements of
law. ... Without limitation of the foregoing, the Offering
Document does not contain any untrue statement of a material fact
and does not omit to state a material fact necessary to make the

. statements made therein, in light of the circumstances under which
they were made, not misleading; provided, however, that no

* Insurance Agmt. § 2.01.
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representation is madc with respect to the Insurer Information. -
Neither the offer nor the sale of the Securities has been or will be
in violation of the Securities Act or any other federal or state
securities laws. '

45.  As the foregoing provisions illustrate, the transaction-level warranties
broadly attest that all the information provided by DLJ concerning its mortgage loans, the Credit
Suisse mortgage lending operations (e.g., its loan-acquisition practices, underwriting guidelines
and due diligence), or used to market the Certificates (e.g., the Prospectus or ProSupp), is true,
accurate and complete. Any material misstaternent or omission with respect to such disclosures
therefore is a breach of these provisions, irrespective of whether or not DLJ knew of such
misstatement or omission.

2. Loan-Level Warranties

46.  The loan-level warranties were made in the Pooling and Servicing
Agreement (“PSA™) and explicitly incorporated by reference in the Insurance Agreement.
Specifically, the Insurance Agreement’ provides as follows:

Transaction Documents. Each of the representations and
warranties of the Servicer, the Seller [DLJ] and the Depositor
contained in the Transaction Documents to which they are,
respectively, a party is true and correct in all material respects, and
the Servicer, the Seller and the Depositor hereby make each such
representation and warranty to, and for the benefit of, the Insurer
[MBIA] as if the same were set forth in full herein. . . .
The Insurance Agreement defines “Transaction Documents” to include the PSA.
47. .. Inthe PSA, DLJ makes numerous representations and warranties about the

attributes of each loan in the Transaction, and thereby assumes the risk that those representations

prove false, irrespective of DLJ’s knowledge of their falsity. These representations and

S Insurance Agmt. §2.01(1).
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~ warranties are found in Schedule IV to the PSA, and are made, by the PSA’s express terms, for

MBIA’s benefit;

48.

The Seller [DLJ] hereby makes the representations and warranties
set forth in Schedule IV as applicable hereto, and by this reference
incorporated herein, to the Trustee and the Certificate Insurer?
[MBIA], as of the Closing Date, or if so specified therein, as of the
Cut-off Date or such other date as may be specified.

DLJ’s representations and warranties in Schedule IV of the PSA include,

among others, the following with respect to each loan included in the Transaction:

(i) Any and all requirements of any federal, state or local law ...
applicable to the Mortgage Loan have been complied with in all
material respects at the time it was originated and as of the Closing
Date. -

(iv) The Mortgage Loan complies with all the terms, conditions
and requirements of the originator’s underwriting standards in
effect at the time of origination of such Mortgage Loan, which in
all material respects are in accordance with customary and prudent
underwriting guidelines used by originators of closed-cnd sccond
lien mortgage loans.

(v) The information set forth in the Mortgage Loan Schedule,
attached to the Agreement as Schedule I, is complete, true and

correct in all material respects as of the Cut-off Date.

(ix) The Mortgage Note and Mortgage are not subject to any right
of rescission, set-off, counterclaim or defense, including, without
limitation, the defense of usury, nor will the operation of any of the
terms of the Mortgage Note or the Mortgage, or the exercise of any
right thereunder, render the Mortgage Note or Mortgage
unenforceable, in whole or in part, or subject to any right of
rescission, set-off, counterclaim or defense, including the defense
of usury, and no such rlght of rescission, set-off, countercla,lm or
defense has been asserted with respect thereto.

(x1iv) The origination, underwriting, servicing and collection
practices with respect to each Mortgage Loan have been inall
respects legal, proper, prudent and customary in the mortgage
lending and servicing business, as conducted by prudent lending

$ PSA, Section 2. 03(d). The PSA defines “Certificate Insurer” as “MBIA Insurance Corporation, or its

successors and assigns.”
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institutions which service mortgage loans of the same type in the
Jjurisdiction in which the Mortgaged Property is located.

(xlv) There is no material monetary default existing under any
Mortgage or the related Mortgage Note and there is no material
event that, with the passage of time or with notice and the
expiration of any grace or cure period, would constitute a default,
breach, violation or event of acceleration under the Mortgage or
the related Mortgage Note....

49, Thus, the loan-level warranties are breached by, among other violétions,
loans made to borrowers (i) with _unreasonable stated incomes or that otherwise have no
réasonable ability to repay the loan, which would contravene any underwriting guideline, and/or
| (ii) who falsely stated their income, which would render the information on the Mortgage Loan
Schedule untrue and would constitute a breach of the terms of the borrower’s Mortgage. As
discussed below, the securitized loan pool is replete with such breaches and many others.

2. The Repurchase Protocol

50. DLJ agreed in the PSA that it would cure any breach of the loan-level
warranties, or repurchase the breaching loan from the pool (the “Repurchase Protocol”).
Specifically, Section 2.03(e) of the PSA provides, in pertinent part, as follows:

Upon discovery by any of the parties hereto of a breach of a
representation or warranty made pursuant to Section
2.03(d) that materially and adversely affects the interests of
[MBIA (among others)] in any Mortgage Loan, the party
discovering such breach shall give prompt notice thereof to
the other parties and [MBIA]. {DLJ] hereby covenants that
... it shall cure such breach in all material respects, and if
such breach is not so cured, shall, (i) if such 90-day period
expires prior to the second anniversary of the Closing Date,
remove such Mortgage Loan (a “Deleted Mortgage Loan™)
from the Trust Fund and substitute in its place a Qualified
Substitute Mortgage Loan, in the manner and subject to the
conditions set forth in this Section; or (ii) repurchase the
affected Mortgage Loan from the Trustee at the Repurchase
Price in the manner set forth below.... With respect to any
representations and warranties described in this Section
which are made to the best of a [DLJ’s] knowledge if it is
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discovered by [MBIA (among others)] that the substance of
such representation and warranty is inaccurate and such
inaccuracy materially and adversely affects the value of the
related Mortgage Loan or the interests of the [MBIA
(among others)] therein, notwithstanding the [DLJ’s] lack
of knowledge with respect to the substance of such
representation or warranty, such inaccuracy shall be
deemed a breach of the applicable representation or
warranty. '

51.  Asanexpress third-party beneficiary of the PSA,” MBIA is entitled to
enforce the Repurchase Protocol and seek redress for DLJ ’s failure to comply with its obligations
to cure, repurchase or substitute breaching loans. But as noted below, the parties’ agreement
expressly provides that the Repurchase Protocol is not an exclusive remedy, and that MBIA may
pursue all remedies available at law and in equity for DLJ’s breaches of its obligations. See

Insurance Agreement §5.02.

3. Contractual Remedies

52.  As befitting the significance of the representations and warranties to the
parties’ bargain,. the Insurance Agreement affords MBIA broad remedies to address breaches by
DLJ of its loan-level and transaction-level warranties.

53.  All remedies at law and equity. Section 5.02(a) of the Insurance
Agreement provides that upon the occurrénce of an Event of Default,® MBIA “may take
whatever action at law or in equity as may appear necessary or desirable in its judgment to
collect the amounts then due under the Transaction Documents or to enforce performance and

observance of any obligation, agreement or covenant of the . . . Seller [DLJ]... under the

7 See PSA § 10.11.

® An “Event of Default” is defined under Section 5.01(a) of the Insurance Agreement as occurring when,
among other things, “{a]ny representation or warranty made by the Servicer, the Trustee, the Seller or the
Depositor hereunder or under the Transaction Documents, or in any certificate furnished hereunder or -
under the Transaction Documents, shall prove to be untrue or incomplete in any material respect.”
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Transaction Documents.” Moreover, Section 5.02(b) goes on to clarify that any and all rerﬁedies
available may be asserfed cumulatively and without exclusion, stating that “no remedy herein
conferred upon or reéerved 1s intended to be exclusive of any other available remedy, but each
remedy shall be cumulative and shall be in addition to other remedies given under the
Transaction Documents or existing at law or in equity.”

54.  Payment and indemnification. Pursuant to Section 3.04(a) of the
Insurance Agreemeht, DLJ also agreed to pay and indemnify MBIA for any and all losses,.
claims, demands, damages, costs, or expenses arising out of or relating to,. among other things,
any “misfeasance or malfeasance of, or gross negligence or theft committed by, any director,
officer, employee or agent of [DLJ, among others] in connection with the Transaction.” DLJ
similarly agreed to pay and indemnify MBIA for any “breach by [DLJ] of any representation,
warranty or covenant on the part of ... [DLJ] contained in the Transaction Documents” or “any
Auntruc statement or alleged untrue statement of a material fact contained in the Offering
Document ... or arising out of or based upon any bmission or alleged omission to state therein a
material fact required to be stated therein or necessary to make the statements therein not
misléading. 7

55.  Reimbursement. In Section 3.03(b) of the Insurance Agreement DLJ ‘
agreed to reimburse MBIA for “payments made under the Policy arising as a result of the
[DLJ’s] failure to repurchase any Mortgage Loan required to be repurchased by the Seller
pursuant to the PSA. In Section 3.03(c) of the Insurance Agreement, DLJ further agreed to
reimburse MBIA for “any and all reasonable charges, fees, costs and expenses that the Insurer

[MBIA] may reasonably pay or incur, including reasonable attorneys’ and accountants’ fees and
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expenses in connection with . . . the enforcement or defense or preservation by the Insurer of any
rights in respect of any of the Transaction Documents. . . . ¢

56.  Interest. In Section 3.03(d). of the Insurance vAgreement, DLJ committed
to pay MBIA interest on any reimbursement amounts due.

D. SPS Attempts to Conceal Credit Suisse’s Fraudulent Misrepresentations

57. To conceal Credii Suisse’s malfeasance and frustrate MBIA’s ability to
avail itself of the Repurchase Profocol, SPS engaged in a scheme to prevent MBIA from
-accessing the loan origination files that were essential to MBIA’s evaluation of whether the loans
in the Transaction complied with CS Securities’ b-re-Transaction representatioqs and DLJI’s
contractual réprescntations and warranties.

58. Following the inordinate number of defaults on the loans in the
Transaction—which defaults ultimately triggered MBIA’s payment obligations under the
Policy_MBIA sought to obtain access to loan origination files, which were in the custody of
SPS, consistent with its role as scrvicer for the Transaction under the PSA. By Jetter dated
August 22, 2008, MBIA wrote SPS requesting a servicing review and a review of originatiqn
files for all loans that were then 60 or more days dglinquent. MBIA’s rights to conduct such
revicws (the “Access Rights”) were express and specifically bargained for precisely so that
MBIA could avail itself of the Repurchase Protocol, as well as evaluate SPS’s servicing of the
loan pool.. In this regard, Section 3.07 of thc PSA provides as follows:

The Servicer shall afford the Depositor, the Certificate Insurer

[MBIA] and the Trustee reasonable access to all records and

documentation regarding the Mortgage Loans and all accounts,

insurance information and other matters relating to this Agreement,

such access being afforded without charge, but only upon

reasonable request and during normal business hours at the office
designated by the Servicer. :
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59. In respdnse to MBIA’s request, by a series of communications beginning
. with its letfer dated September 18, 2008, SPS stonewalled and ultimately improperly denied
MBIA the access to the loan origination files that it sought and was contractually entitled to.
SPS first responded to MBIA’s request by indicating that it did not have the origination files
MBIA sought. When that lie was debunked, Sf’S objected to p}rovi'ding access to MBIA on
various equally illegitimate grounds for the n.ext several months, including feigned financial and
operational burdensomeness and confidentiality concerns. While SPS stonewalled, the losses to
MBIA rnountéd as its claim payments r¢ached the hundreds of millions of dollars.

60. As it was stymied in its efforts to obtain access to the [oan files, MBIA
took additional steps to investigate why the loans were defaulting at such an alarming rate. In
December 2008, MBIA retained a consultant to conduét an onsite review of SPS’s servicing
activities, as allowed by the Transaction documents. That review was also severely and
improperly limited by SPS, but it nevertheless revealed that SPS had failed to adequately service .
the loans in the Transaction. Signiﬁcantly, the consultant determined that, as the level of losses
bn the pool mounted, SPS reduced the staff dedicated to the servicing of those loans.

61. In short, SPS elected to abandon its contractual obligations to optimize the
servicing fees it retained on the Transaction. Under a side agreement exeéuted between SPS and
DLJ, SPS split its servicing fees with its affiliate DLJ. Thus, while the servicing fee provided
significant compensation to Credit Suisse entitities, the portion of that fee that SPS actually
received did not provide it with the resources to do its job.

62.  Having failed to comply with its contractual servicing obiigations and
refused MBIA the loan file documentation it required to assess the extent of DLJ’s breaches,

MBIA was left with no choice but to terminate SPS as servicer in accordance with its contractual
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righf to do so under the PSA. It was only ‘after such termination in March 2009 fhat MBIA
finally gained access to many of the originaﬁon files it first sought to obtain from SPS. As
explained below, MBIA quickly discovered why SPS had been so intent on concealing the loans
files: they confirmed Credit Suisse’s pervasive lies about the quality of the Joans iﬁ the
Transaction.

63.  Making matters worse, MBIA also discovered after terminating SPS that
SPS’s malfeasance did not end with its inadequate servicing or 6Bfuscation of its affiliates’
iwrongdoing by denying MBIA access to loan files. In connection with the servicing transfer,
MBIA learned that SPS had wrongfully released and thus denied MBIA access to more than
2,000 charged-off mortgage loans from the Trust to the holders of the Class X-2 Certificates,
subordinated Certificates held by CS'Securities. _

64. Under .the PSA, SPS was permitted to release charged-off loans to the
hélders of the Class X-2 Certificates subject to satisfying certain conditions. These “charged-
off” loans were mortgages that were more thanA 180 days in default. The purpose of the provision
in the PSA that allowed these loans to be released was to permit the removal of only those loans
from the trust with respect to which SPS had made a .good faith effort for a reasonable period of
time to collect all that could be collected from the borrower. The Class X-Z Certificate holders
could then seek to obtain recoveries from these mortgages by pursing the delinquent borrowers.

65. Beforé any loan could be released in this manner, certaih procedurés had
to be followed by SPS pursuant to the terms of the PSA, and MBIA had to be provided notice of
the satisfaction of those procedures. Specifically, SPS coul_d only release those of the charged-
off loans that SPS affirmatively determined it would service using “special servicing” fora

prescribed period of time after charge-off. The PSA required that this determination be
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evidenced by a special notice to MBIA. The special servicing under the PSA should have
consisted of loss mitigation and/or recovery efforts by SPS to maximize proceeds to the Trust.
SPS never engaged in any legitimate “special servicing” actjvity with respect to these ioans post-
charge-off, nor did it ever notify MBIA of its intention to do so as required by the PSA.
Accordingly, SPS improperly released more than 2,000 charged off loans from the Trust to its
affiliate CS Securities, all of which loans rightfully continue to constitute property of the Trust.

66. This has harmed MBIA in two ways. First, because SPS claimed that
those Mortgage Loans were no longer the property of the Trust, SPS did not tranéfer the ‘loan
files associated with those loans to the.successor servicer. As such, SPS continues to deprive
MBIA of éccess to loan ﬁles relating to more than 2,000 defaulted loans. W.ithout these files, it
is impossible for MBIA to evaluate whether the loans were ever in compliance with Credit
Suisse’s representations.-

67. Second, any recoveries that may be obt:ained with respect to these loans
rightfully belong to the T'rust, and therefc;re would be used to réirﬁburse MBIA for claim
payments it has made or to offset any future payments MBIA is required to make under its
Policy. By breaching its contractual obligations with respect to the charged-off loans, SPS has

improperly diverted assets from the Trust to its affiliate CS Securities.

E. MBIA Discovers Pervasive Breaches

68. MBIA retained a third-party consultant to review the files created during
the origination of th.e securitized loans for compliance with the guidelines (at least to review
ﬁmse files that it was eventually abie to obtain after terminating SPS). From a sample of 1,386
defaulted loans in the Tranéaction, MBIA identified breaches of DLJ’s representations and
warranties in a remarkable 1,213 loans—87%—with an aggregate principal balance of

approximately $78.1 million. MBIA also reviewed a sample of 477 randomly-selected loans
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from the Transaction. Of those, MBIA identified breaches of DLJ’s representations and
warranties with respect to 377 loans—79% —with an aggregate principal balance of
approximately $20.6 million. The analysis demonstrates that breaches of representations and
warraﬁties are pervasive and exist il a comparable percentage of loans in the total securitized
loan pool.

~ 69, The breaching loans contained one or, in most cases, more than one defect
that constituted a breach of one or more of DLJ’s numerous representations and warranties.
These defects include:

. pervasive violations of the originators’ actual underwriting
standards, and prudent and customary origination and underwriting
practices, including (i) qualifying borrowers under reduced
documentation programs who were ineligible for those programs;
(i1) systemic failure to conduct the required income-reasonableness
analysis for stated income loans, resulting in the rampant v
origination of loans to borrowers who made unreasonable claims -

- as to their income and (iii) lending to borrowers with debt-to-
income and loan-to-value ratios above the allowed maximums;

. rampant fraud, primarily involving misrepresentation of the
borrower’s income, assets, employment, or intent to occupy the
property as the borrower’s residence (rather than as an investment),
and subsequent failure to so occupy the property; and

. failure by the borrower to accurately disclose his or her liabilities,
including multiple other mortgage loans taken out to purchase
additional investment property.

70.  The number and nature of the defects identified by MBIA’s review

indicate clearly that the loans included in the Transaction were systematically ori’ginated-With
virtually no regard for the borrowers® ability or willingness 1o repay their obligations — the

fundamental precept of mortgage lending. Rather, the review clearly indicates that borrowers

were permitted or encouraged to take out loans they obviously could not afford to repay.
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71.  DLJ’s breaches materially and adversely affected MBIAs interests in the
identificd loans. I.oans that were not appropriately originated and underwritten, or with key
attributes otherwise misrepresented, are markedly more risky and thereforc less valuable than _
loans nét suffering from such shortcomings.

72. Furthér, contrary to DLJ’s representation in Section 2.01(k) of the
Insurance Agreement, the Prospectus and ProSupp that,Credit Suisse prepared to market the
Insured Securities (and the same documents that Credit Suisse filed with the SEC) did not
adequately or accurately disclose the true attributes of the loans (e.g., the weighted average
combined loan-to-value ratio, occupancy status, or debt-to-income ratio), the level of fraud and
underwriting failings permeating the loan pool, the grossly deficient origination and underwriting
practices of the originators of these loans, or DLJ’s due-diligence practices.

73.  Inaddition to reviewing DLJ’s representations about the attributes of the
loans in the pool, MBIA also enlisted a third-party consultant to review SPS’s conduct as
servicer; and specifically whether SPS had complicd with the requirements of Section 3.01 of the
PSA that it act in accordance with prudent and accepted servicing practices. This review
confirmed that SPS in fact failed to adeQuately servicelthe loans it was entrusted with.

74.  The review commissioned by MBIA revealed that SPS’ loss mitigation
efforts were grossly inadequatc, as it did almost nothing to contact delinquent borrowers and try
to bring them current or make gl_temative arrangements for repayment of their debts.
Notwithstanding the industry’s focus on loan modifications as a loss mitigation strategy, SPS
. modified the loans of only a small handful of borrowers. Additionally, SPS did not send anyone
to the mortgaged property to try to contact the borrower and/or to inspect the property that served

as collateral for the loan. Even on those relatively rare occasions when SPS representatives
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managed to contact a delinquent borrower, the representatives lacked the basic skills and training

necessary to obtain any meaningful assurances of future payments on the loan. SPS also ,
determined that certain borrowers had “no equity” in their respective properties — a designation
tﬁat effectively for;:stalled additional collection efforts — without any evidence to support the
conclusion. Further, SPS did not have a specialized group for servicing second lien loans and it
- was grossly understaffed for the collection and loss mitigation efforts that needed to be bréught
to bear on this troubled loan pool. Inshort, SPS utterly failed to adhere to prudent and accepted
servicing practices as required by the PSA.

75.  The pervasive breaches in the securitized pool are borne out by the
performance of the loans since closing. As of October 31, 2009, 7,216 loans with an aggregate
outsténding principai balance of approximately $464 million (or approximately 51.5% of the
original pool balance) have defaulted and been charged-off, resﬁlting in the payment by MBIA
of more than $296 million in claims.

F. DLJ Frustrates the Repurchase Protocol

76.  Inaccordance with Section 2.03(e) of the PSA, by letters dated August 5,
2009, August 27, 2009, September 9, 2009, Sebtember 29, 2009, October 13, 2009, November
3, 2009, 'and November 11, 2009, the Trustee gave formal notice to DLJ of the breaches that
MBIA had discovered with respect to 1,214 loans. The Trustee demapded that DLJ comply
with its obligations under the Repurchase Protocol and cure or repurchase the affected loans
within 90 days.

77.  DLJ has formally resbonded with respect to the first three notices and did
not cure or repurchase a single one of the 564 loans identified therein within fhe requisite
timeframe alloweci under the Repurchase Protocol. Moreover, DLJ's responses reveal a bad faith

disregard of its obligations under, and frustration of , the repurchase protocol.
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G. . Credit Suisse Has Caused and Is Causing MBIA Great Harm

78.  MBIA would not have participated in the Transaction and issued its Policy
had it known of CS Securities’ fraud or DLJ’s pervasive and material breaches of its
representations and warranties. Credit Suisse’s pervasive misrepresentations and breaches piérce
the very heart of the bargain struck by the parties. The portfolio of loans Credit Suisse sold into
the Transaction did not bear any resemblance to what Credit Suisse represented and warranted
would be transferred. Credit Suisse’s deliberate frustration of the Repurchase Protocol further
compounds the harm from its breaches.

79. MBIA has incurred, and is continuing io incur, significant harm as a
consequence of Credit Suisse’s malfeasance, including the payment of over $296 million in
claim bayments through October 31, 2009, lost-opportunity costs on those amounts and the
reserves MBIA .must maintain relating to the future anticipated claims on the Transaction; With

no alternative, MBIA was forced to commence this suit.

FIRST CAUSE OF ACTION

(Fraudulent Inducement)

80. MBIA realleges and incorporates by reference paragraphs 1 through 79
of this Complaint.

81. As set forth above, CS Secﬁritics made materially false statements and’
omitted material facts in email communications with MBJA with the intent to defraud MBIA.

82. MBIA reasonably relied on CS Securities’ statements and omissions when
it entered into the Insurance Agreement and issued the Policy.

83. | As a result of CS Securities’ statements and omissions, MBIA insured a

pool of loans that had a risk profile far greater than CS Securities had led MBIA to believe.

29




84, Asaresult of CS Securities’ false and misieading statemc;nts and
omissions, MBIA has suffered, and will continue to suffer, damages including claims payments
under the Policy.

85. Because CS Securities committed these acts and omissions maliciously,
wantonly, oppressively, and with the knowledge that they would affect the general public—

which they have—MBIA is entitled to punitive damages.

SECOND CAUSE OF ACTION

(Breach of Representations and Warranties)

86. MBIA realleges and incorporates by reference paragraphs 1 through 79 of
this Complaint. |

87. _ The Iﬁsurance A greement is a valid and binding agreement between
MBIA and DLJ. |

88.  The PSA is a valid and binding agreement with respect to which MBIA is
an express third«parfy beneficiary.

89.  MBIA has perforr.n’ed all of its obligations under the Insurance Agreement.

90. DL has materially breachéd its re_presentations and warranties under
Section 2.01 of the Insurance Agreement and Section 2.03 of the PSA.

91.  -MBIA has been damaged and will continue to be damaged in an amount to

be determined at trial.

THIRD CAUSE OF ACTION

(Breach of Repurchase Obligation)

92.  MBIA realleges and incorporates by reference paragraphs 1 through 79 of

this Complaint.



93.  DLJ has materially breached its obligations under Section 2.03(e) of the
PSA by refusing to cure or repurchase the loans that breached DLJ’s representations and
warranties and with respect to which notice of breach has been provided by the Trustee to DLJ
by letters dated August 5, 2009, August 27, 2009 and September 9, 2009.

94.  MBIA has been damaged and will continﬁe to be damaged in an amount to

be determined at trial.

FOURTH CAUSE OF ACTION

(Breach of the Implied Duty of Good Faith and Fair Dealing)

95.  MBIA realleges and incorporates by reference paragraphs 1 through 79 of
this Complaint.

96.  DLJ and SPS were obligated under the Insurance Agreement and PSA to
act in good faith to allow MBIA to receive the benefit of its bargain under those agreements,
including the right to assess and seek recovery for breaches of DLJ’s represémations and
warranties. |

97..  DLJ and SPS breached their duty of good faith and fair dealing by failing
to provide MBIA with access to the information necessary to effectuate the Repurchase Protocol,
_and thereby actively concealing the falsity of the representations and warranties made to induce
MBIA to enter into the Insurance Agreement and issue its Policy.

98.  MBIA has been damaged and will continue to be damaged in an amount to

be determined at trial.
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FIFTH CAUSE OF ACTION

(Material Breach of the Insurance Agreement)

99. MBIA realleges and incorporates by reference paragraphs 1 through 79 of
this Comblaint.

100.  DLJ induced MBIA to enter into the Insurance Agreement and to issue the
Policy by making extehéive representations and warranties 'conceming‘the loans that DLJ caused
to be sold to the Trust, and by agreeing to broad remedies for breaches of those represéntations
aﬁd warranties.

101. DLJ’s representations and warranties were material to MBIA’s decision to
insure the Transaction, and MBIA Was induced thereby to enter into the Insuranée Agreement
and perform its obligations thereunder.

102. DLJs pervasive and material breach of its representations and warranties,
and its frustration of the loan-level repurchase remedy, constitutes a material breach of the
Insurance Agreement as a whole that has deprived MBIA of the very purpose of the parties’
bérgain.

103.  MBIA has been damaged and wiil continue to be damaged in an amount to

be determined at trial.

SIXTH CAUSE OF ACTION

(Breach of Access Rights and Servicing Obligations)

104.  MBIA realleges and incorporates by reference paragraphs 1 through 79 of
this Complaint. '
105.  Pursuant to Section 3.07 of the PSA, SPS was required to provide MBIA

reasonable access to all records and documentation regarding the Mortgage Loans.
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106. In breach of its contractual obligations, SPS refused MBIA’s reasonable
request to review the loan documents and recorcis.

107.  SPS further breached its contractual obligations by failing to adhere to
prudent and accepted servicing standafd_s, as required by Section 3.01 of the PSA, and by
releasing charged-off loans without complying with the provisions set forth in Section 3.11 of
the PSA for releasing such loans.

108.  As aresult of SPS’s breaches, MBIA’s claim payments have been
materially higher, MBIA was delayed in obtaining access to certain documentation reiating to the
Mortgage Loans, and it has been denied access altogether to documentation regarding other
Mortgage Loans. SPS’s improper tactics have made it impossible for MBIA to idéntify and seek
to remedy promptly Credit Suisse’s pervasive misconduct with respect to the Transaction.

MBIA has been damaged and will continue to be damaged in an amount to be determined at trial.

SEVENTH CAUSE OF ACTION

(Indemnification)

109. MBIA rcalleges and i-ncorporates. by reference paragraphs 1 fhrouéh 79 of
this Complaint.

110.. Pur_suant to Section 3.04(a) of the Insurance Agreement, MBIA is entitled
* to be indemnified for any avnd all claims, losses, liabilitics, demands, damages, costs, Or cxpenses
of any nature arising out of or relating to the transaction cdntemplated by the Transaction
Documents by reason of, among other things, (i) any negligence, bad faith, willful misconduct,
misfeasance, malfeasance or theft committed By any director, officer, employee or agent of DLJ
and/or (ii) a breach by DLJ of any of the representations, warranties, or covenants contained in

the Transaction Documents or any untrue statement or alleged untrue statement of a material fact
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contained in any Offering Document or any omission or alleged omission to state therein a
| materia] fact required to be stated the;ein or necessary to make the statements therein no‘t
misleadivng.
111.  DLJ has breached numerous representations, warranties, and covenants
and made material misstatements and/or omissions in the Offering Documents that have caused
MBIA to pay claims and incur losses, costs, and expenses, and will continue to cause MBIA to

pay claims and incur losses, costs, and expenses.

EIGHTH CAUSE OF ACTION

{Reimbursement for Claim Payments, Fees, Costs and Expenses)

112. MBIA realleges and incorporates by reference paragraphs 1 through 79 of

this Complaint. |
"113.  Pursuant to Section 3.03(b) of the Insurance Agreement DLJ agreed to

reimburse MBIA for payments made under the Policy arising as a result of DLJ’s failure to

repurchase any Mortgage Loan required to be repurchased by DLJ pursuant to the PSA.

114.  Pursuant to Section 3.03(c) of the Insﬁrance Agreement, DLJ agreed to
reimburse MBIA for any and all charges, fees, costs, and expenses paid or incurred in connection
with, among other things, enforcing, defending, or preserving MBIA’s rights under the
Transaction Documents. | |

115.  Pursuant to Section 3.03(d) of ihe Insurance Agreemeht, DLJ agreed to
pay MBIA interest on the amounts to be reimbursed under Section 3.03(b) and 3.03(c).

116. MBIA has made payments made under the Policy arising as a result of

DLJ ’s failure to repurchase any Mortgage Loan required to be repurchased by it pursuant to the
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PSA and has incurred numerous expenses, including attorneys’ fees and expert fees, in order to

enforce, defend, and preserve its rights under the relevant agreements.

PRAYER FOR RELIEF

WHEREFORE, Plaintiff respectfully prays for the following relief:

A.

For an award of all legal, equitable and punitive damages, to be
proven at trial, for CS Securities’ fraudulent inducement of
MBIA’s participation in the Transaction and issuance of its Policy;

For an award of compensatory, consequential, and/or equitable
damages, and any other damages to be proven at trial, for DLY’s
pervasive and material breaches of its representations and
warranties, and contractual repurchase obligation, constituting a
material breach of the Insurance Agreement and frustration of the
parties’ bargain;

For an award of compensatory and/or consequential damages, and
any other damages proven at trial, for SPS’s pervasive and material
breaches of its obligations under the PSA;

For an order compelling DLJ to comply with its obligations under
PSA § 2.03(e), to cure, repurchase, or substitute the loans that

© breach its representations and warranties;

For an order of indemnification for the claim payments and other
losses and expenses MBIA has paid or will pay in the future
pursuant to Insurance Agreement § 3.04(a);

For an order awarding reimbursement of MBIA’s claim payments
and attorneys’ fees, and other costs and expenses incurred in
enforcing, defending, or preserving its rights under the Transaction
Documents pursuant to Insurance Agreement § 3.03(b) and §
3.03(c), and interest thereon pursuant to § 3.03(d).

For an order of prejudgment interest; and

For an Order awarding MBIA such other and further relief as the
Court deems just and proper.’

JURY DEMAND

Plaintiff demands a trial by jury for all issues so triable as a matter of right.
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VERIFICATION

The foregoing is true to the knowledge of the undersigned, except as to matters
alleged on information and belief; as to those matters the undersigned believes the pleading to be
true. Plaintiff is a corporation that is not in the county where its attorneys have their offices.

Dated: New York, New York
December 15, 2009

Respectfully submitted,

~ PATTERSON BELKNAP WEBB & TYLER LLP

SN

#Hp R ¥agfenza (prforlenza@pbwt.com)
Erik Haas (ehaas@pbwt.com)
1133 Avenue of the Americas
New York, NY 10036-6710
Telephone: (212) 336-2000
Fax: (212) 336-2222

Attorneys for MBIA Insurance Corporation
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Chapter 16: Quality Control

16 Quality Control

Introduction - The Quality Control Plan has been established as a management control
system, which entails reviewing loans purchased and originated by DL.J
Morigage Capital, Inc. and Credit Suisse Financial C orporation (referred
to collectively in this chapter as “Credit Suisse ") through the Bulk, Mini
Bulk, Loan by Loan (“LBL"”) and Wholesale channels. The plan is
expected to maximize profitability by reducing the possibility of errors,
- #rregularities, and fraud in loans being purchased and originated.
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Chapter 16: Quality Control

16.1 Purpose

The purpose of the Quality Control Plan is to:

1. Establish written policies by which loans purchased and ,
originated by Credit Suisse will be evaluated to ensure proper
origination, processing and closing,

2. Confirm that all purchased and ori ginated loans selected for
review, contain accurate data (data integrity), had due diligence
accurately and appropriately performed, are originated and
underwritten to the applicable underwriting guidelines, and are
in compliance with all applicable laws.

3. Identify inadequacies, errors, or abuses relating to particular
Sellers, brokers, Fulfiliment Centers and diligence vendors,
officers, processors, underwriters, appraisers, or other persons
involved in the lending process so that Credit Suisse can take
prompt corrective action.

4. Evaluate, document, and monitor the general quality of all
purchased and originated loans selected for review. Expand the
scope of quality control reviews when potentially fraudulent
activity or patterns of deficiencies are identified.

16.2 Objectives

The objective of the Quality Control planisto establ_ish and maintain a
findings database that will:

1. Increase the efficiency of the quality control process through
detailed and timely reporting, and focus on analysis and trends
instead of individual errors. _

2. Utilize sampling methods to maximize the resources of the plan
and provide an inference of the findings to the balance of the
population.

3. Obtain specific. recommendations from all the individuals
involved in the process in order to improve the Fulfillment
Centers processes and the work accomplished by the pre-
funding due diligence vendors, '

RMBS - Conduit Process Controf Manual 4/30/07 - ' ‘ 16-2
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Chapter 16: Quality Control

The benefits of accomplishing these objectives are to:

1. Provide Senior Management with information and knowledge
needed to achieve solutions to quality concerns, as well as
redirect the focus of quality toward prevention versus correction
of errors.

2. Liok quality to proﬁtabdlty through lower losses as a result of
better, more consistent due diligence.

3. Provide unbiased evaluations of products delivered to and

. originated by Credit Suisse.

4. Have the ability to identify early ‘warnings for problem areasin

order to avoid costly mistakes.

16.3 System Integrity

The review, investigation, analysis, and reporting will be performed
monthly by an outside Quality Control firm (“QCFirm™)." The Credit
Suisse Quality Control Group will manage the process internally. This
process remains independent of loan production.

Credit policies (including selling and underwriting guidelines) and Credit
. Suisse procedures are available to all employees. In addition, the -
“appropriate employees will bé informed of changes in guarantor, investor,
and government agency requirements on a tlmely basis to ensure
compliance. Each Fulfillment Center will maintain copies of all current
applicable regulations, manuals, circular letters, and. program
announcements for guarantors, insurers, investors and government

agencies under which credit policy is governed and in which Credit Suisse
participates.

An annual on-site visit by appropriate Credit Suisse personnel will be
made to each Fulfillment Center. In addition, a Credit Suisse employee
will accompany vendors on selected pre-funding diligence reviews to
ensure that practices conform to government, investor, and guarantor
requirements.

16.4 Sampling

Credit Suisse purchases loans from a variety of loan originators, and
-originates and funds loans sourced by mortgage brokers and bankers.
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Chapter 16: Quaiity Control

Since these relationships with the originators or Sellers present different
levels of risk, the sampling criteria must have the flexibility to identify
and validate risks that arise from various sources, products or programs.
The loans selected by the Credit Suisse Quality Control Group will be
representative of the overall book of business for each given month. In
order to achieve this objective, sampling will be performed as outlined
below.

On a monthly basis, 2 minimum of 3% of the total loan volume purchased
through the Bulk, Mini Bulk, and LBL channels as well as those
originated through the Wholesale channel will be reviewed. Targeted and
discretionary sampling methods will be used to select loans for review.

~ Random samples will be selected using the QC sampling program that
includes the use of the due diligence scoring model. Active loans (e.g.,
securitized, to-be sourced) will be selected within 60 days from the
purchase date and reviews will be conducted and completed by the QC
firm within 60 days of selection. Samples will be pulled monthly for the
following: : :

1. Product

a. Alt A Arms
Alt A Fixed
Jumbos
Subprime
-2nds/Helocs

ono o

2. Channel
a. Bulk
b. Mini Bulk
c. LBL
d. Wholesale

3. Vendor/Fulfillment Center
- a. Reviewed
b. Not Reviewed

4. Underwriter
a. LBL, Mini Bulk and Wholesale channels

5. Seller
a. Sellers will be sampled by channel

RMBS - Conduit Process Control Manual 4/30/07 | 164
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Chapter 16: Quality Control

6. Other Criteria _ .
~ a. When a Vendor/Fulfillment Center has not reviewed 100
loans, there will be a minimum of five (5) loans selected for
v testing,
b. HELOC products that are not currently offered though the
Wholesale channel.
¢. A minimum of 50 loans Wlll be reviewed for each channel.
d. Loans reporting 90+ days delinquent, that were :
acquired/originated in the preceding nine months, will be
selected for QC review on a month]y basis

- 16.4.1 RandomlD|scret|onary Samples

Random Discretionary Samples are reviewed to:
1. Evaluate the work of Vendors, Fulfillment Centers, brokers

employees, etc.
Evaluate the loans purchased by Seller
Focus on a new mortgage product
Evaluate mortgages with certain high risk characterlstlcs
Investigate possible misrepresentation or suspected fraud

. Expand on reviews when a pattern of deficiencies have been
found in prior ones

A

16.5 Loan File Review Process

An employee of the QC firm will review the file to validate data, as well
as ensure complete, consistent and accurate documentation that adheres to
Credit Suisse standards. Also, the underwriting decision will be
completely evaluated for all loans selected for review.

Each file from the sample will have a Quality Control review worksheet in
which the findings from the review are recorded and coded by the QC

Firm. The Credit Suisse Quality Control Group will enter and maintain
data in a database.

RMBS - Conduit Process Control Manual 4/30/07 . 16-5

MBIA V. Credlt Sursse et al,, Index No. 603751/09 o : CS_M0004253345



Chapter 16: Quality Control

16.6 Areas of Investigation

The re-verification of employment, income, assets, and appraisals are

performed on 100% of the samples. Post-funding credit Teports are
ordered on the full sample to ensure that the borrowers’ current financial
ability is sound and that all declarations made are accurate: Additionally,

- occupancy will be validated on 5% of loans selected for review. The

specific areas of investigation carried out by the QC Firm are discussed in
detail below:

16.6.1. Origination Documents

Origination documents are reviewed for accuracy, completeness,
signatures, dates and evidence that the documents were not
modified by any interested party.

16.6.2 Compliance

- Federal and state-specific disclosures and documents are reviewed
for completeness, accuracy, errors or omissions, timely delivery,
signatures and dates. Also, files are reviewed to ensure compliance
with other local, state and federal laws. '

16.6.3 Underwriting

C.redit decisions-are reviewed to insure conformity with the
appropriate underwriting guidelines (as referenced in Chapter 11,
Section 11.3). ‘ '

Files will be reviewed to ensure that all requests adhere to
guidelines and that appropriate compensating factors exist for all
exceptions. Because each loan is unique, underwritérs are expected
and encouraged to use prudent judgment in making a lending
decision.

16.6.4 Credit Review

Appropriate documents are reviewed to ensure that borrowers have
demonstrated the financial ability and willingness to repay their

debt.
RMBS - Conduit Process Control Manual 4/30/07 , o ' 16-6
VIBIA v, Credit Suisse, et al., Index No. 603751/09 ’ CS_M0004253346

SAARII AT A L



Chapter 16: Quality Control

16.6.5 Closing/Legal Documents

Appropriate documents are reviewed to ensure that the loan closed
according to the lender’s closing instructions and that all
underwriting conditions have been met.

16.6.6 Hazard Insurance/Flood Policy

Appropriate documents are reviewed to ensure that the original
policy is present and that the amount of coverage is greater than or
equal to the loan amount. Further review is performed to verify the
existence of a mortgagee clause and proof that the initial premium
was paid. '

16.6.7 -Appraisalé -

- A Desk Review of the original appraisal is performed (on all loans)
which includes the review of value conclusion, appraisal data,
validity of comparables, any changes made by the underwriter, and
the general quality of the appraisal. 10% of the files reviewed will
have a Broker Price Opinion (“BPO”) ordered by an outside due
diligence provider. ‘

16.7 Results

The Credit Suisse Quatity Control Group will review and analyze the QC
firm results, then provide recommendations for any issues uncovered in
the review process within 30 days from the date that the Quality Control
Reports are received from the QC firm.

[. Executive Summary
The Executive Summary Report provides a summary of findings
by Seller, Fulfillment Center, vendor, broker, channel, and
product. The summary also provides the total number of loans
subject to review, number of loans with minor exceptions, and
the number of loans with significant exceptions.

RMBS - Conduit Process Control Manual - 4/30/07 16-7
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~Chapter 16: Quality Control

2. Historical Review Summary
- A historical review provides information on potentlal trends on
~various issues and is used to determine whether the frequency of

the findings are increasing, decreasmg orata plateau

 Loan Level Summary

The loan level summary provides a loan-by-loan synopsis and
highlights any issues relating to credit, appraisal, closing

- documents, compliance, etc.

Based on reports received from the QC firm as previoﬁsly descﬁbed,
Credit Suisse’s Quality Control Group will review and distribute results
and then perform the following within 30 days of receiving these reports:

1. Create a high level summary of the QC firm’s reports/findings

based on the Credit Suisse quality control review and categorize
the summary by credit findings, compliance findings and fraud
findings, etc.

Conducts monthly meetings with applicable departments to
discuss findings, trends, fraud relative to a particular channel,
product, underwriter, broker, Correspondent etc., and agree on
specific action plans.

- Document action plans in writing and ensure that they are
- iImplemented in a timely manner. Monitor these action plans.

16.8 Record Keeping

All quality control reports and associated documentation will be retained
by the Credit Suisse Quality Control Group for a minimum of 36 months
following the month in which the actual review was completed.

RMBS - Conduit Process Control Manual 430007 T 168
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(FILED: NEW YORK COUNTY CLERK 0272573010 INDEX NO. 603751/2009

NYSCEF DOC. NO. 9 - ) RECEIVED NYSCEF: 02/25/2610
'SUPREME COURT OF THE STATE OF NEW YORK )
COUNTY OF NEW YORK

M&1A Tns v Qredd SJ;JC’)_/ Present: - Sh, rbv AE//)Q/‘A Aﬂf‘&d’\
Aebec A‘SS‘)/". Cq,_ v D (':( MW"I:}“S-Q 5'*{ . Justice

K IAS
Plaintiff(s —» 03 751 Job &

Index No. . ¢ ooo-7o,/'; O£

- against- :
DCM Track:

Defendant(s)
PRELIMINARY CONFERENCE
X "ORDER

- COMMERCTIAL MVISION
APPEARANCES: ’ Ve - N
Plaintiffis____ o~ sefede  Sla S FILED

Feb 25 2010

' Defendant(s):

NEW-YORIK
COUNTY CLERK'S. OFEIC i
It ts hereby ORDERED that disclosure shall proceed as follows:
(1) BILL OF PARTICULARS (See CPLR 3130(1)): .
(a) Demand for a bill of particulars shall be served by : on or before
(b) Bill of particulars shall be served by on or before

(2) DOCUMENT PRODUCTION: =«it ﬂO’}\—&S heowe alreed - Sc/t/“eé
‘ (a) Demand for discovery and inspection shall be served by on or before _

(b) ReSponse to demand shall be served by—— —orrerbefore '
25 Jesided et Ny F Comforenis. g
N / L © '

[ |

(3) INTERROGATORIES: Jo be. de. tod e (\uc% éu?/\&%’\lﬁ/\LQ\w

(a) Interrogatories shall be served by . on or before

(b) Answers to interrogdtories shall be served by on or before

(4) DEPOSITION ON ORAL QUESTIONS:

[1 Plaintiff(s) [] Defendant(s) [] All Parties

7R N PSR S e B2 SprS  Y €

shall be heid-




—* 6375109 &

boo02040 £.
(5) OTHER DISCLOSURE:

Cred d So 80 & DL Morka@ sholl  (dpd-L &
oher Herhey [ B30 A5 % Ho detn shoce
sysdem's o ool ‘%‘L./MMCA/‘A( ol QF\Aj AR

celeradt— hooants . [ 0 GL St doreoend
dede & tfig /1o (MBIAY o 2 /S/10 (Aunbac) | .

(6) If a motion relating to disclosure has raised additional disclosure issues, the parties shall:

(7) IMPLEADER: ;?:an be completed on-ortbore PO ,\J/LV/ )y ‘\M 28T 5. win Y lose
Yo i plemctT . T
(8) END DATE FOR ALL DISCLOSURE: __ A Pe- ! '/, <o (|

-~ (9) COMPLIANCE CONFERENCE: Shali be held on MQ\/ L 200t 9732 _‘LO 74/ Lot
: seb swnhh Jerms [~ e -d o[\py\/j.j/ ferd es s hdll on 4
(10) MOTIONS: Any dispositive motion(s) shall be made on or beforé |ae ' d & S 4o S rc b F&/A15 /

€0 duys Cferflay A J ko geo ple 5 pavleR”
/‘f) / ‘ . [{S‘j S,
“(I1) NOTE OF ISSUE: s shall file a notgof issue/certificate of readiness on or before /Lf S ¥
: 21 ; 245 | ’ :

A copy of this order shall be served and filed with the note of issue.
THE DATES SET FORTH HEREIN MAY NOT BE ADJOURNED E CEPA WITH APPROVAL OF THE COURT
SO ORDERED: | ,
Dated: 2// QS_/ /.0 , JUSTI EJ H‘ﬁ

' /

-»-“’?ﬂ?‘EEﬂ KORNREICH

s J.S8.C.

ADDITIONAL DIRECTIVES

In addition to the directives set forth above; it is further ORDERED as follows: ,
pjrfh‘ﬁ\ le Lo o As ¢ /\(\,],pr P ("\o// IEaY4
1 -~ A A J = ‘)

Lo, s b Ore g ot

AACW - iom L/\é_\b/{y:}o VM&HE;(—H’/\+
'\\@'QQ\‘LE\}AQ_ £ i
A
_ N
SO ORDERED: _ : NREJCM .
| ERNER KGR
" Dated: ZZZT//O JUST‘C lRl& - ,JS.C. "

Y ;



3 Loz 75//0"1 MBIA Las v Ccea'qt;?uswo\ Z/ﬂ,{;

PRELIMINARY CONFERENGE ORDER _ . - Sy
EvooTol 10 AMBAC Assur (o v DLT Morkeye
X. ADDITIONAL DIRECTIVES:

BALDY [ zum Orriel Chanyy sisre, Dug m«(#f&ﬂrr/ Saser Rrffous Seniepl,
Stan Chc/ney Ol |
Dacee[e (EﬁeHe%* Ceercw

£l Haas G102, 335 . 2112
—Nen Goommanpeoe 212.53% . 243
__&QSQL\AP Fellicefo -~ 272. 336 . L9Y¢
. - Q;},&ccmﬂ) B:.ncnrm Avelbol + m(cr Ly

[ 373 AVEIUS OF AMGracas

{\éﬁ.a\"drkiMV (DR 2AC,

Cooneey For aaba e AStmne Gorp ond
AT ASEUra 0 Ct wss gidnca ¢orporinoy

e
—FICED
Feb 25 2010
NEW YORK
COUNTY.CL FRKLS_QEEI.CIE

_J

X. ADDITIONAL DIRECTIVES
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ORRICK, HERRINGTON & SUTCLIFFE (1p
THE ORRICK BUILDING ’
405 HOWARD STREET

SAN FRANCISCO, CALIFORNIA 94105-2669

O R R I C K ‘ . . .tel +1-415-773-5700

fax +1-415-773-5759
. WWW.ORRICK. COM

March 23, 2010 S - Darren S. Teshima
- {415) 773-4286
dteshima®orrick.com

VIA E-MAIL

David Slarskey, Esq.

Patterson Belknap Webb & Tyler LLP
1133 Avenue of the Americas

New York, NY 10036
dslarskey@pbwt.com

Re:  MBIA Insurance Corporation v, Credst Suisse Securitios (USA)LILGC, et al, Index No. 603751/09

Dear David:

In advance of our conversation on March 25th to discuss e-discovery issues, enclosed please find a
preliminary list of proposed search terms, custodians and data storage systems. While we have taken
care to compile this list, we reserve the right to amend it upon the discovery of additional
information.

I also write in response to your March 15, 2010 letter, to which I initially responded by e-mail on

© March 16th. In yout letter, you first suggest that, in an effort to ease the time and expense of
discovery, Credit Suisse (together with DL] and SPS) should allow MBIA to download databases
that store relevant information to media provided by MBIA and then provide MBIA information to
access those databases. While we appreciate MBIA’s desire to conduct discovety efficiently, Credit
Suisse cannot agree to this proposal. ‘The data storage systems identified in the enclosed list are -
proprietary systems, and contain voluminous amounts of data that are irrelevant to the present case.
We can discuss, however, without waiving any objections to the production of this information, the
manner and form (e.g,, delimited text files) in which any responsive, non-privileged data stored on
these systems can be produced to MBIA.

In your Jetter, you next request that Credit Suisse begin producing the certain categoties of
documents and provide certain information in advance of the parties’ agreement on search criteria.
As I mentioned in my March 16 e-mail, since receiving MBIA’s first set of requests for the
production of documents, Credit Suisse has been diligently working to identify and collect
tesponsive documents. To the extent feasible, and consistent with the Court’s preliminary
conference order, we will begin producing the documents identified below upon the entry of a
‘protective order and in advance of the May 6 hearing, '

The below responses ate offered as part of the meet and confer discovery process and based on our
preliminary investigation to date. The responses are not intended to be complete or final responses
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David Slarskey, Esq.
March 23, 2010
Page 2

to MBIA’s document requests. Credit Suisse reserves all objections to the document requests and
the right to amend its responses.

e HEMT 2007-2 Loan Files: As these documents are requested in Request No. 40, Credit
Suisse is collecting them will begin producing them upon the entry of a protective order.

® Underwridng Guidelines: As these documents ate réquestcd in Request No. 39, Credit
Suisse is collecting them and will begin producing them upon the entry of a protective order.

~*  Spreadsheet of Loan Data: MBIA has requested that Credit Suisse provide a “loan-by-loan
key/spreadsheet that provides any and all loan numbers used by Credit Suisse to refer to
each individual loan” and that identifies, among other things, the “originator, servicer,
guideline and/or standard used to underwrite the loan, the original seller of the loan, the
channel of origination, and the name of the subdeal (or group purchase) that the loan was
patt of.” Credit Suisse objects to this request. Among other things, Credit Suisse does not
maintain such a key/spreadsheet with all of the requested-data in the ordinary course of
business. To the extent such information is responsive to document requests, Credit Suisse
will produce it, but Credit Suisse is not required to and will not create such a
key/spreadsheet that compiles all of the data solely to respond to this request.

*- Repurchase Demands to Originators: These documents are requested in Request No. 52,

‘Based on our investigation to date, no responsive documents exist.

¢ Repurchase Demands to Credit Suis_se: As thcse documents are requéstcd in Request No.
79, Credit Suisse is collecting them and will begin producing them upon the entry of a
protective otder,

] Servicingb Records: As these documents are requested in Request No. 54, Credit Suisse is
collecting them and will begin producing them upon the entry of a protective order:

¢ Due Diligence Documents: These documents are requested in Request No. 39. While
Credit Suisse maintains its objection that such documents will be irrelevant to the case in the
. event the Court grants the motion to dismiss the fraudulent inducement claim, it
understands that discovery has not been stayed. Any such documents cannot be collected
and produced, however, untl the parties reach an agreement on search terms. In addition,
as we previously have mentioned, any due diligence documents would have been maintained
at a facility in Princeton, New Jersey, which was closed after the Transaction. In order to
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begin searching for these documents, out-of-date systems will have to be restored, at

significant expense. The parties need to reach an agreement about cost-shifting for this
discovery.

List of Databases: MBIA has requested a “list of all databases used by Credit Suisse to track
ot monitor the Loans, including 2 description of the putpose for each database.” Enclosed
is the list of data storage systems pursuant to the Coutt’s preliminary conference order and
Commercial Division Rule 8(b).. To the extent it calls for any additional information, Credit
Suisse objects to the request. Among other things, the request does not fall within any of
MBIA’s document requests. ‘

Quality Contro]l Documents: These documents are requested in Request No. 38. Like the
due diligence documents, any tesponsive documents likely would have been maintained at 2
closed facility in Princeton, New Jersey. Credit Suisse is working to identify and collect
responsive documents; however, given their probable location, it is unlikely that they will be
produced in advance of the May 6 hearing. :

Sé]ler—Moniton'ng Files: These documents are requested in Request No. 74. Credit Suisse is
working to identify and produce responsive documents, although it is uncertain whether they
will be produced in advance of the May 6 hearing. '

Docurments Reflecting Reserves: MBIA has requested documents “reflecting reserves
related to the transaction, including reports relating to exposure on residuals.” Such
documents are requested in Request No, 72. Credit Suisse is working to identify and
produce tesponsive documents, although it is uncertain whether they will be produced in
advance of the May 6 hearing.

~ Final Mortgage Loan Schedule: This document is requested in Request No. 2, and is

publicly available. Credit Suisse will, however, produce this document.

Again, the above responses are based on our preliminary investigation and made without waiver of
any objections to MBIA’s document requests. '

Just as you have requested that Credit Suisse begin producing documents in advance of an
- agreement on search terms, we also tequest and expect MBIA to do the same. Please let me know
“the steps MBIA is taking to produce documents responsive to Credit Suisse’s February 16, 2010 first
set of requests for production of documents. Thank you.
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Very truly yours,

Xz

Darren S. Teshima

Enclosute

cc: Enrk Haas

US_WEST:260878263.2



MBIA Insurance Corporatzon v. Credit Suzsse Securities (USA) LLC
DLJ Mortgage Capital, Inc. & Select Portfolio Servzcmg, Inc.
' Index No. 603751/2009

Defendants Preliminary List of Proposed Search Terms, Custodians and -

Data Storage Systems’

'Proposed Search Terms for Defendants’ Search of Documents

Home Equlty Mortgage Trust 2007-2
HEMT 2007-2
2007-2
07-02
Closed-end second(s)
Seconds
2nds
MBIA
{@mbia.com
New Century - _
Select Portfolio Servicing
. 'SPS
Specialized Loan Servicing
- SLS
. HEMT 2007-2 loan numbers

- Proposed Search Terms for MBIA’s Search of Documents .

Home Equity Mortgage Trust 2007-2
HEMT-2007-2
2007-2
07-02
Closed-end second(s)
~ Seconds

"~ 2nds

DLy
DLIMC

Credit Suisse

CS

@credit-suisse. com

. New Century

*Select Portfolio Servicing
SPS

‘Specialized Loan Servicing
SLS

! Defendants reserve the right to amen_d'th'is preliminary 1ist,




. MBIA Insurance Corporation v. Credit Suisse Securities (USA) LLC,
DLJ Mortgage C'apztal Inc. & Select Portfolio Servicing, Inc.
Index No. 603751/2009

Credit Suisse/DLJ Custodians

Tim Kuo
Pete Sack
Bruce Kaiserman
Alex Huang
Regang Ou
Rob Sacco
. Eddie Othman

* Jason Nordyk
‘Reginald Jones
Victor Baev
Chris Shoen
- Adam Loskove

Richard Peterson

Wallace Chin -
- Ellen Rankin
- Victor Su

'SPS Custodians

. Lester Cheng

~Jefirey Cole
Jason Miller

. Ann Woodbury
Valerie Bielik
Curtis Pulsipher .
Rusty Hansen
Jennifer Coleman
Greg Ott

Susan Bassett

MBIA Custodians

Personnel Listed on MBIA’s February 24, 2010 Proposed Custodian List




MBIA Insurance Corporati'on v. Credit Suisse Securities (USA) LLC, |
DLJ Mortgage Capital, Inc. & Select Portfolio Servicing, Inc.
Index No. 603751/2009

Defendants® Data Storage Systems

.RPM

WHS

CWwWS

Loan Approve
CANTAI

MSP

New Image
" Select CE
RMBS Shared Drive
Princeton Shared Drive
~ SPS Shared Drive

NYC E-mail Server
Princeton E-mail Server
. SPS E-mail Server . _
Princeton E-mail Backup Tapes
- 'SPS E-mail Backup Tapes
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Slarskey, David (x7615)

From: Teshima, Darren [dteshima@orrick.com]
Sent: Wednesday, October 27, 2010 1:31 PM
"To: Slarskey, David (x7615) '
Cc: Haas, Erik (x2117); Levin, Barry; Chelney, Stan; Jacobsen, Richard; Commandeur, Nico
: (x2483) : v
Subject: RE: MBIA v. Credit Suisse: Data Dictionaries
David,

As we have discussed, the quality control information is not maintained in the databases and has already been produced.
In your QOctober 20, 2010 letter, you asked for the bates ranges of the produced quality control information. | am
preparing a formal response to all of the issues addressed in that letter, but here are the bates ranges:.
CS_M0005428019 - CS_M0005720407.

Darren

From: Slarskey, David (x7615) [mailto:dnslarskey@pbwt.com]

Sent: Wednesday, October 27, 2010 9:35 AM

“To: Teshima, Darren . .

Cc: Haas, Erik (x2117); Levin, Barry; Chelney, Stan; Jacobsen, Richard; Commandeur, Nico (x2483)
Subject: RE: MBIA v. Credit Suisse: Data Dictionaries

Thanks.

One other issue: Last week | asked you about the quality control information that you said is not available in the
databases. Specifically, I'm referring to data maintained in connection with the representation made by Credit Suisse that
it samples 3% of all loans originated on a monthly basis. (CS_M00054222042, Slide 20). Have you determined where _
Credit Suisse maintains the data related to the post closing quality control processes? Please be prepared to discuss that -
as well.

DS

David N. Slarskey, Esq.
Patterson Belknap Webb & Tyler LLP / 1133 Avenue of the Americas / New York, NY 10036 / Tel: 212.336.7615 / Fax:
212.336.1266 / E-mail: dslarskey@pbwt.com -

From: Téshima, Dérren [maiito:dte_shima@orrick.com]
Sent: Wednesday, October 27, 2010 12:01 PM




To: Slarskey, David (x7615)

Cc: Haas, Erik (x2117); Levin, Barry; Chelney, Stan; Jacobsen, Richard
- Subject: RE: MBIA v. Credit Suisse: Data Dictionaries

-David,

We and Navigant can be available for a call at 2pm ET with you and your expert. We can use the following number:

U.S. Toll Free: 866-244-1129
Passcode: 7430960 -

Darren

From: Slarskey, David (x7615) [maiito:dnslarskey@pbwt.com]

Sent: Wednesday, October 27, 2010 6:33 AM

To: Teshima, Darren :

Cc: Haas, Erik (x2117); Levin, Barry; Chelney, Stan; Jacobsen, Richard:
Subject: RE: MBIA v. Credit Suisse: Data Dictionaries

Darren,

We don't understand if the other databases do not have data dictionaries, instructions, or manuals, how Navigant went
about identifying the relevant fields for production. Even on this short notice, pursuant to the Court's order our consultant
is available this afternoon to have a conversation with your consultant about this issue so we can provide a complete
response to Ms. Porder about how we propose to proceed. How about 2:00 Eastern?

Best,

David

David N. Slarskey, Esq. }
Patterson Belknap Webb & Tyler LLP / 1133 Avenue of the Americas / New York, NY 10036 / Tel: 212.336.7615 / Fax:

212.336.1266 / E-mail: dslarskey@pbwt.com

From: Teshima, Darren [mailto:dteshima@orrick.com]

Sent; Tuesday, October 26, 2010 5:10 PM

To: Slarskey, David (x7615)

Cc: Haas, Erik (x2117); Levin, Barry; Chelney, Stan; Jacobsen, Richard
Subject: MBIA v. Credit Suisse: Data Dictionaries




David, -
We have identified the following tables that constitute the oniy "data dictionaries" for the produced databases:

RPM: loan_field_base; loan_field_code_base (these are the tables that were viewable during the RPM presentation)
CWS: DatabDictionaryColumns; DataDictionaryValues

WHS: MasterL.ookup

Loan Apprbve: No data dictionary

SPS Data Warehouse: No data dictionary

The tables are attached to this email in Excel format for your convenience, but we will produce them shortly in a format
that will allow you to integrate them with the data already produced. (Because the attached spreadsheet, like the -
produced data, includes information covered by our Protective Order, do not disclose it or file with the Court except as set
forth in that Order.) As noted above, these are the only data dictionaries that exist for the above databases. To the extent
MBIA requires additional information about the databases, MBIA may notice a deposition.

" 1'am available this afterncon or tomorrow in advance of our Court call to discuss these issues with you. Thanks.

Darren

<http:/iwww.orrick.com/>
Darren S. Teshima
Attorney

ORRICK, HERRINGTON & SUTCLIFFE LLP
THE ORRICK BUILDING

405 HOWARD STREET

SAN FRANCISCO, CA 94105

tel 415-773-4286
- dteshima@orrick.com <mailto:dteshima@orrick.com>

www.orrick.com <http://lwww.orrick.com/>
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-_{FILED: NEW YORK COUNTY CLERK 12/10/2010] INDEX NO. 603751/2009
NYSCEF DOC. NO. 71 RECEIVED NYSCEF: 12/10/2010

- [FILED; NEW YORK COUNTY CLERK 1170273016} © | TDEK NO. 603751/2009

NYSCEF DOC. NO. 63 :

JUS.TICE SHIRLEY WERNER KORNREICH

SUPREME COURT OF THE STATE OF NEW YORK
COUNTY OF NEW YORK

‘MBLA INSURANCE COREORATION, .
P, - i Indexio o3I 4
~againit: : Hon, Shiley Werher Bosireich

e D R N e i P SR S U N e X

WHEREAS &if Gotober 21 97, 2010 e oigitvondiior liscovery -

fatérsids Vdth ¢ Baies P, MBI Tseuraich DOFBBYRtoR ("MBLDY. id defy
 Ceallt SulsaciSeguittios (USAY LU, ot F-Crelit Bulise”), IT IS HEREBY STIRULATED
AND-ORDERERidhat L o |
‘ L ByNovcmhcr 10,205 CreditsSL\'isssb Shall prodiice to MBIA:

A A map; schemaitic, hiahual, o atharinformatintialdocuments, o the cxtent
they exdst, sufficientto.show the stueture of all sata ficldyand wables ln
L REM; Lonipprove, WHE, id CWS diibnses (o Databases®),
whgmqsuvgmdsmﬂmbhshM¢ beens produced-or nof by fredirSuiise,
Tl Unlca S idetetn uch Geldi 1ablds of dalibies, Credit
Sussda;iind nat Nevigant, shall andertake. to detessiis sdiother suchi
maeridisodss Thepartiveahdll confifugto spset aiid conforastathy
“necessity-for groducing sitidir niatialy for e SPS i Warchouse

- andlor Simplidty inferface, consigtent with the objesfives of this
" paidgraphiatated-by the Courton Octobee2y,2010.

B. &'li'stlaié}l'da’(a.ﬁﬂd&and'hbla;mreﬂ-'ﬁx-tﬁcﬁmbasu, including, it
' available, tho definition and nitme of each stich field 253 b, whether the.
" ielated data From ke respootive:fichis ordbles has beeiprofuced opyiot, -

C. Anaffidayit-fiom thoe pemtn mostknowledgeabie-at Navigant explaining
the methoddfogy and oritetia it-employid to selost thietiala g, producein
respanse & the Cotrt’s June 22; 20t0-Complianee Confercace Ordor, -
-including dny instrictions provided 18°it by Cledi Suissé sgcerning the
definition:ofany of tho.ficlds or tables, :
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Teele

) Fingngigl Sqlmoxs'ﬁnvate leﬁ(qd, snd (ifiy Bohan Group
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Slarskey, David (x7615)

From: ' Teshima, Darren [dieshima@orrick.com]

Sent: Wednesday, January 26, 2011 10:47 PM

To: Slarskey, David (x7615)

Cc: , ' Teplin, Stephanie (x2054); Chelney, Stan; Jacobsen, Richard; Haas, Erik (x2117);
Commandeur, Nico (x2483) : : :

Subject: RE: MBIA v. Credit Suisse - Discovery correspondence and Interrogatories

David,

We are amenable to running abbreviated names of the below originators in lieu of the originators' fult names (e.g.,
"Quicken” in place of "Quicken Loans, Inc."). : :

Regarding the loan numbers as search terms, while we will agree to run the loan numbers of the approximately 15,000
HEMT 2007-2 loans across the new custodians -- as we did for the original custodians -- we will not agree to run the
numbers of the mare than 100,000 loan numbers for which Credit Suisse was ordered to produce data. It took ,
approximately 10 hours to run the the 15,000 HEMT 2007-2 loan numbers as independent search terms; running 100,000
loan numbers as independent search terms is unduly burdensome, to say nothing of our objection to the relevance of
documents that may be retrieved by such search terms. '

We maintain our objection to including Mr. Sottile as an additional custodian.

We do nothave additional information to provide about PBS and CMS. Based on the information we have, we do nbt

believe these databases contain relevant information beyond the information that has already been provided in the five
other databases already produced.

See you tomorrow.

Darren

- <http:/iwww.orrick.com/>

Darren S. Teshima

. Attorney .

'ORRICK, HERRINGTON & SUTCLIFFE LLP
THE ORRICK BUILDING

© 405 HOWARD STREET

SAN FRANCISCO, CA 84105

tel 415-773-4286

dieshima@orrick.com

www,orrick.com <http://www.orrick.com/>

From: Slarskey, David (x7615) [mailto:dnslarskey@pbwt.com)]

Sent: Wednesday, January 26, 2011 5:12 PM

To: Teshima, Darren - ’

Cc: Teplin, Stephanie (x2054); Chelney, Stan; Jacobsen, Richard; Haas, Erik (x2117); Commandeur, Nico (x2483)
Subject: Re: MBIA v. Credit Suisse - Discovery correspondence and Interrogatories :

Darren;

This looks okay, subject to - as we discussed - our reservation of rights with respect to specific sellers if we become -
particularly concerned about them. We would also like you to propose common abbreviations for these lenders to the
extent Credit Suisse personnel are aware of them. For example, we would expect you "Quicken".or "Meridias" as
standalone terms, rather than the entire entity name (which is unlikely to be used in conversational emails).

Did you give further consideration to running all of the loan numbers/servicer numbers/originator numbers?

1
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) . ] ORRICK, HERRINGTON & SUTCLIFFE LLp
' ’ " THE ORRICK BUILDING
: 405 HOWARD STREET

SAN FRANCISCO, CALIFORNIA 94105-2669

O R R l C K _ ' tel +1-415-773-5700

fax +1-415-773.5759

WWW ,ORRICK.COM .

Mazrch 16, 2011 ' Darren S. Teshima
{415) 773-4286
dteshima@on_'ick.com

VIA E-MAIL

David Slarskey, Esq. :
Patterson Belknap Webb & Tyler LLP

1133 Avenue of the Americas

New York, NY 10036

dslarskey@pbwt.com

Re:  MBIA Insurance Corporation v. Credit Suisse S éczzrz'iz'e; (USA) LLC, et al, Index No. 603751 /09

‘Dear David:

This letter responds to yous February 28, 2011 letter regarding the data from the Put Back System
database (“PBS”) that Credit Suisse has been ordered to produce. '

Item 3 of the Court’s January 26, 2011 Status Conference Order provides that Credit Suisse “shall
produce the put-back loan database (e, PBS] to the extent that it reflects put-backs of loans in the
Transaction that are not reflected'in the RPM database already produced.” Item 4 of that Order
provides that Credit Suisse “shall produce documents concerning monies received from loan
originators for buy-backs of loans included in the Transaction that remained in the Trust after the
buy-back or for which the Trust did not receive all of the monies paid to [Credit Suisse] for the buy-
back of any loan included in the Transaction.” By Compliance Conference Order dated February 1,
2011, the Court “vacated” Item 4 of the January 26, 2011 Otrder, holding that MBIA “has no
evidence that [Credit Suisse] received money from loan originators for loans in the Transaction that
were not refunded to HEMT 2007-2. Thus, the inquiry sought by Item 4 would be a fishing
expedition.” :

Despite the unambigﬁous'language of the Court’s Orders, you have taken the position, most
recently in your February 28" letter, that-Credit Suisse is required to produce all data on PBS “for
the loans identified by the Court in the June 24, 2010 Order.” As you know, however, the June 24,
2010 Order refers to due diligence data related to the more than 100,000 loans that Credit Suisse
reviewed along with the HEMT 2007-2 loans in connection with its acquisition of loans through its
acquisition channels. Loans reviewed during this due diligence process but not securitized in
HEMT 2007-2 have nothing to do with any Credit Suisse dernands that originatots repurchase
HEMT 2007-2 loans. During the parties’ call with the Court on February 14, 2011, you raised your
tlawed interpretation of the Court’s January 26, 2011 Order, and Ms. Porder rejected it.




O

ORRICK

VIA E-MAIL

David Slarskey, Esq.
March 16, 2011
Page 2

Based on the Court’s rulings, it is clear that Credit Suisse is required to produce only the following
data in response to Item 3 of the January 26, 2011 Order: Data on PBS not already produced in
RPM related to HEMT 2007-2 loans that originators repurchased pursuant to “put back” demands
by Credit Suisse. Credit Suisse repeatedly has stated that it will comply with this Order.

Although Credit Suisse is not required to produce it, without waiving any objections to the relevance
of the information, Credit Suisse will produce all data on PBS related to any one of the HEMT
2007-2 loans. Thus, Credit Suisse will not limit its production from PBS to data related to loans that
originators repurchased pursuant to “put back™ demands by Credit Suisse.

Finally, during the course of our review of the data on PBS, and based on further Investigation with
our client in response to information provided in your February 28" letter, we have learned that the
database does include quality control information. (Our prior statement that quality control

" information was not maintained on any database was based on our understanding and diligent

investigation with our client at the time.) As part of our production of data on PBS, we will produce
any quality control data on PBS related to the HEMT 2007-2 loans and the quality control pools (or

“buckets,” as referred to in Item 4 of the Court’s June 24, 2010 Order) in which an HEMT 2007-2
loan was reviewed. '

We trust Credit Suisse’s agreement to produce the above data will obviate any need for MBIA to file
a motion to compel by the March 25, 2011 deadline set forth in the Court’s February 14, 2011 Status
Conference Otder.

Very truly yours,

- Darren S. Teshima

cc: Erik Haas
Nico Commandeur
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Summary of !nformatlon

| RPM and PBS Systems Overview

Applimtion/R?M/PBS

SBystem Ove_rview

ESP/A.aura Hu

Balaji Venkiteswaran/Sriram Sethura.man:

-Support Document

The doecument provides a brief overview of the RPM and PBS applications
and what they provide to the business.

'RPM/PBS -

NA

“11/21/2007

10

11/21/2007 [ 1.0 First Production version ' - Laura Hu Sriram
' ' o Sethuraman
1172772007 | 1.1 Second Production Version - Divyanshu
S | Swamp

Related documents

RPM Business Overview

' RPM Disaster. Recovery

RPM Batch Processing Guide

RPM System Administration Guide

RPM-PBS Change Management

MBIA v. Credit Suisse, et al., Index No. 603751/09
Produced Pursuant to May 26 Conf;dentiallty Agreement
CONFIDENTIAL
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LFRPM Component Guide

Loan Approve Component Giiide

PBS Prepay Component Guide

PBS QC Component Guide

PBS User Maintenance Component Guide

 Trial Balance and Remittance Component Guide

REO Component Guide

Auto Redemption Co_rnponent'Guide

Due Ditigence Score Component Guide

| FP LBL Component Guide

‘| FP MiniBulk C.omporien_t-Gjuide

Loanset and M‘aintenance ‘Component Guide

RPM Buik_.Pfocessing Compvonent Guide

. | RPB HUB Component Guide

RPM Reports Component Guide

RPM User Maintenance Guide .

, Settlement Instruction Audit'c_:omponent Guide

Third Party- Appticéﬁons Gomponent Guide

Transfer, Securitization and Wholeloan Sale Component Guide

WHS Processing Component Guide

PBS System Ovelview

MBIA v. Credit Suisse, et al., lndex No.' 603751/09 - | CS_M0005721847
Produced Pursuant to May 26 Confidentiality Agreement - ' ,
"CONFIDENTIAL. - o L Lo S - '35700096



‘ Table of Contents
1 SCOPE ' - - CO—— 1
2 BUSINESS CONTEXT .. , ; )
2.1 RMBSLIFECYCLE.....cocoovivvrorererennens S v vt rases s 2
- 211 LoanEatry ... OSSPV URTRRRROTOI 2
2,12 Inventory management............oeoven.ns S O O PPN TO TSRO 4
213 LoanEXil....c...icoe e, [ et s 4
022 RMBS SYSTEM FUNCTIONALITY ....c..ooeeeeemeeeraeeaescoeseseseeeeeoereeseveeeeeveenenienen s &
- 23  BUSINESS FUNCTION TO SYSTEMS MAPPING............ TR e 5
3 SYSTEM OVERVIEW ... S — 7
3.1 RPMOVERVIEW............... e e 7
32  RPMSYSTEMDIAGRAM........coceooiieriririsnnnnn, et s JR B
3.3 RPMPROCESS FLOWS ...coveriireacrorcinnerreeneseseveeneae et e 1.
3 - 33,1 Bulk Processing......cccocovieerieneninineccicninieecr oo e 1
© .. 3311 Loan Approve................ e s e bbb et e .3
© 332 Minibulk Processing............coovcceeureennnnsd e e e 3
333 Service Transfer.......cooireivcioneninen e e seee 3
3.3.4  WHS Processing ..., JS TSSO O OO VRO SUNRPRPUBOROTROPR -
3.3.5 Auto Redemption .,................... e et taas et 6
34  PBSPROCESS FLOW ....coovimrrrerrireeancens e e aeane SR et 8
341 Trial Balance and Remittance.............c...ooovoeinuercnnnce. SRTRUPUOTIIN 8
342 Loans go to Delinquent .......... ekt s e et ae s 8
343 Payoff ....ccevvvvieviinnninns rteshe e a st et benteee sraeateseeeeaernsianrreis rereeeeeeenaeeas 9
'3.4.3.1. Premium Recapture...........c.oolovienrecrnes SRRSO RRIOORR 2.9
3.43.2 Prepayment COMPORENt ...t O
344 QC (Quality Control).......ococveeviinennn, RSOOSR e R 10
APPENDIX SOOI TSI AU —— _ veerernenn 13
KEYWORDS................. et et ere et enean e, e 13
GLOSSARY ..o TS S e e 13
MBIA v. Credit Suisse, et >al., Index No. 603751/09 ' . o CS_M0005721848
Produced Pursuant to May 26 Confidentiality Agreement

’ CONFIDENTIAL ) A ‘35700097



1 . Scope

. This document seeks to describe a brief overview of the entire Residential Pipeline

- Management (RPM) and the Putback Loan (PBS) Systems. It outlines the necessary
‘components and artifacts that are associated with operations and support of these
applications at Credit Suisse. . . s

'MBIA v. Credit Suisse, et al., Index No. 603751/09 ' o - CS_M0005721849
Produced Pursuant to May 26 Confidentiality Agreement o
CONFIDENTIAL - _ ' o 36700098



-2 - Business Co’ntext

Cred1t Suisse was the fourth largest issuer of US mortgage-backed securities in 2006,
underwntmg 98 transactions with a total volume of over US$ 74 billion. The Bank is
active in RMBS businesses outside the US, mcludmg in BEurope, Latin Amenca and
Asia. '
RPMisa Mortgage apphcanon which supports the residential whole loans section of

_ mortgage banking. RPM takes input mortgage data and stores it in a SQL server. The
data updates MBS (Mortgage Blotter System,) and receives conﬁrmatlon from MBS, as

- to the transactions.

PBS is prlmarzly used to keep track of loans which have gone delinquent or have some
other violation. PBS uses RPM’s inventory to get the whdle loans for the MBS business.
These loans are analyzed and those identified as ‘not good’ and put back for reselling to-
sellers and brokers

2.1 RMBS Lifecycle
A standard RMBS usually goes through the followmg life cycle

211 Loan Entry

The forming of RMBS starts when Credit Suisse acquires loans from other banks, brokers
or specialized companies, or originates loans to borrowers. The RMBS conduit is
comprised of six distinct delivery channels, which fall into two types dependmg on the
‘underwriters of loans : '

1 Loan - Acqmsmon Credit Suisse acquires closed loans from banks or miortgage
companies after borrower’s credit assessment, collateral appraisal, and underwriting.

For a closed loan submitted, Credit Suisse performs the followmg, processes to:
' _complete aoqursmon ' '
-i. The Seller submits the foar to Crecht Suisse website for pricing
- from based on loan attributes;
il The Selier locks the loan at specific price for a specific period, _
il The seller delivers loan documents to FC for Due Diligence
. process, ,
iv. Credit Suisse conduots fundmg and settlement to the loan after Due
Dlhgence is passed

The delivery channels of Loan Acquisition include:

MBIA v. Credit Suisse, et al: index No.603751/09 : CS_M0005721850
Produced Pursuant to May 26 Conf:dentlallty Agreement ' ' ‘

CONFIDENTIAL 2670009



i Loan-By-Lean (LBL): Credit Suisse acquires individual loans
from sellers through this channel. LBL. Channel is comprised of
numerous Correspondents, who deliver mortgage Ioans to Credit
Suisse via CWS (Consolidated Web Site).

i, Bulk: Bulk Channel represents pools of closed loans (generally >

' . $5mm), which are closed prior to submission of a bid to Credit-

Suisse’s Trading Desk, aggregated, and serviced by the respective

Correspondent (or their = designated sub-servicer). Bulk

Correspondents are more sophisticated sellers of loans who have

the capabilities to provide detailed to loan level data files and are
adequately set-up to perform interim servicing.

| ili,  Mini-Bulk: Mini-Bulk Channel generally represénts pdols of
~ closed loans (generally < 5:nm). Bids are submitted to and prlclng-
is obtained from the New York Trading Desk. :

iv. . Hybrid: Hybrid Channel is a hybrid of LBL and Wholesale. The
" loans are underwritten by Credit Suisse. However, they are closed
~ under the name of seller instead of Credit Suisse. Then Credit
‘Suisse buys the closed loan.

2 Loan Ongmatlon Credit Suisse originates new loans to borrowers who are eligible
to the criteria for the loan products offered. In originating mortgage loans, Credit
Suisse underwrites, closes and funds the loans. Credit Suisse performs the following
process to complete origination: :

1. Client (Brokers or Borrowers) submits loan attributes to create
Ioan scenarios from Credit Suisse website; :
ii. Client registers loan to Credit Suisse-and reglstratmn conﬁrmatlon
- will be posted to Credit Suisse website;
iii. Client submits loan files to FC for underwriting and locks the loan;
iv. Credit Suisse conducts the funding and settlement of the loan, after
' underwriting.

The delivery channels of loan Origination include:

- i Wholesale: In Wholesale (or Broker) Channel Credit Suisse
. originates loans to registered mortgage “brokers on- behalf of
barrowers,
ii.  Retail: In Retail Channel, borrowers subrmt loan application by
' themselves and Credit Suisse originates loans to borrowers.

MBIA v. Credit Suisse, et al., Index No. 603751/09 : - - CS8_M0005721851
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2.1.3 Loan Exit

k.

ii..

'2.,1 .2 Inventory management

‘After Credit Suisse acquires loans and owes funds, the loans are under inventory
management. The following functionalities are performed in Inventory Management:

Tracking performance of loans in inventory. -
Buying back loans under inquiries from clients, or putting back bad

~loans to sellers based on agreement.

Grouping loans into loanset for maintenance and manipulations.

Serving the loan by collectmg payment, tracking pérformance,

maintaining records of loan progress and assuring payments of taxes
and insurance etc.

For loans in inventory, there are two ways of loan exit in Credit Su1sse

Wholeloan Sale: Credlt Suisse ¢an make a straight sale of whole

loans to investors. Thé transactions may occur as a result of inquiry
from potential investors or be initiated by CS. CS Trader, Collateral
Analysts and Transaction Managers coordinate to identify and select
loans from the loan inventory to be included in 4 Whole Loan Sale.

Creating MBS Through Securitization: Credit  Suisse can

- securitize loans and create MBS for selling to investors in secondary -

market. Securitization is the process of pooling numerous mortgage
loaris. together and issuing securities representing mterests and
payments in the pool.

2. 2 RMBS System Functlonallty

Residential Pipeline Management System (RPM) is the Inventory Management system for

RMBS, in support of the following phases of RMBS lifecycle:

Reports

Servicing

MBIA v. Credit Suisse, et al,,
Produced Pursuant to May 26 Conﬁdentaahty Agreement

CONFIDENTIAL

Bulk Processing
-Minibulk processing
. LBL processing
Loanset and Maintenance
Wholesale processing
Loan Exit: securitization and Wholeloan sale
Auto redemption

REO Maintenance
Loan Approval

Index No. 603751/09
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Organizationally, the llfecycle of RMBS at Credit Sulsse today is reflected by the followmg '
‘processes and applications, shown in the table below:

Loan Acquisition : FP, RPM, CAS

Loan Origination " | WHS, RPM

Inventory Management RPM, PBS, LA
Securitization RPM '
Trading RMBS - MBS Blotter, NTPA

Table 1- RMBS foecycle Functional Process Matrix

2.3 Business Function to Systems Mapping

MBIA v. Credit Suisse, et al,, index No. 603751/09 - _ - CS_M0005721853.
Produced Pursuanfc to May 26 Confidentxahty Agreement '
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The table below displays the primary apphcauons and their components along with thelr )
business use descriptions, for the RMBS division at Credlt Suisse.

Bulk Prooeséing Bulk Acquisition
Loanset and Maintenance Inventory M_anggement; :
query and Filter Function
Servicing Transfer .
FP Minibulk -Mmlbuik Processing and Inventory
. : Management
RPM S FPLBL II&BL Processing and [nventory
A - anagement
WHS Messaging . | WHS processing
. RPM HUB , A
Transfers, Securitization,Wholeloan | Loan Exit: Securitization and "
Sales - | Wholeloan sale
Auto Redemption Auto redemption
. Reports ' Reports
Servicer Data _- | Repository of Servicer Files
__ * | Update RPB to Trigger-
Servicer Datn Trad_es/Rcdemptxon, Trial Balance
Remittance Remittance:
, _ - Putbacks, - Putback Loans
PBS ‘ Putback Reports -
, Premium Recapture. Premium Re-capture
Premium Recapture Reports
Calculate Pre-payment Penalty
. Prepay | PPy -
QC | Quality Control |
LA : N/A ' Manage Diligence for Bulk Loans.
- *Acronyms:
» RPM: Residential Pipeline Management
~»  PBS: Put-Back System
» FP: Funding Platform, including FP LBL FP MlmBulk
» WHS: Whole Sale System :
» LA:TLoan Approval _ :
e FC: Fulfillment Center (vendor)
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'3 System Overview
3.1 RPM Overview

RPM is the Inventory Management System for RMBS in Credit Suisse. This system
supports the inventory management of mortgage loans after loan acquisition or loan
origination in the RMBS lifecycle.

~ RPM consists of a number of appliceiions, including; |

Bulk Processing
Loanset and Maintenance
FP MiniBulk
" FPLBL .
WHS Messaging
HUB
. Transfers, Securlt:zatmn, and Wholeloan Sales
Aute Redemptlon :
Reports

¢ O 0 &6 & ¢ o o &
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3.2. RPM Systemn Diagram

Acce m loan documents ans . . .
porioime Jve Diligence and . . F
UndeswrRing{in Criginatan) ) - .

Aecopu Iean infor mation
and acquires clased pans

o} Tine Funding Wi Info-

X Acoapts fundeti loans.
pecforms lventory
i ot I Managementand
P

/r.\ Sacu-tization
“Satior .
< ;. Mnles;ale 4 {
: 2 Rotail NTPA
\ MBS Blotter (Back Office) -
VAR \ :
Brgker . s T —— T
% ) Bulk and Minbulk | x‘l Accispts MBS and ‘1 Condutty
| Tades In secoicary funatng and
. L. raackel - astlamart
/ ‘\ . am;-lrm fundad
. l9ana
-
/
- :\ccepblcnn r . “Suta back bad
wlonnatonand 7 ¢« N oM . A wansiosefers
convorty o RT'M formet —
: ia  |° pes 7
Accaptsngo tite / ~ Ferf:v;nn';uo
‘m(::?\:'ws . > Diigencs for
8ulk bang
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3.3 RPM' Process Flows

3.31 Bulk Processing

The Bulk Channel represents pools of closed Ioans (generally > $5mm) which are
closed prior to submission of a bid to Credit Suisse’s Trading Desk, aggregated, and .
-serviced by the respective Correspondent (or their designated sub-servicer). Bulk
Correspondents are more sophisticated sellers of loans who have the capabllmes to
prov1de detailed to loan level data files and are adequately set-up to perform interim
servicing. The related Joan level due diligence is performed by external due diligence
firms contracted by Credit Suisse. The process flow of Bulk Trade i is shown in figure-1
and briefly explained in the subsequent points. -

1." Tape Load: Tape Load wit‘hin RPM is the entry point for both Bulk and MiniBulk
loan acquisition channel. It enables users, who are mainly collateral analysts (CA), to0
.upload bid tapes received from. correspondents for the purpose of bidding or
settfement. The uploaded fapes could be a new package, or an updated file for an
existing package, or an updated file for funding a tail package or a file which
.contairis new loans to be added to an existing package:. After receiving bid tape from
bulk correspondent and converts it into RPM format in CAS, CA creates new
package and loads tape file into RPM, RPM generates a Fixed Overview Report with
{oan information. And then Collateral analysts conduct bulk evaluation based on this
‘report and prepare bid information for Traders to come up with bid price based on
Pricing Models. Tape Load within RPM is the entry point for both Bulk and

MiniBulk loan acquisition channel. It enables users, who are mainly collateral.
_analysts (CA), to upload bid tapes received from correspondents for the purpose of
bidding or settlement. The uploaded tapes could be a new package, or an updated file
~ for an existing package, or an updated file for funding z tail package ora ﬁle which

contains new loans to be added to an existing package.

2. Bid won: CA inputs the pricing 1nformatlon(settlement date, Bid Price, Winning B1d
_etc.) and loan details (CUSIP, settlement agent price for each product, etc.) into RPM

- Loan Package Manager;
3. CA extract from RPM and load to LA, where Due Diligence is executed: After
- the bid is won, CA takes a sample set of loans from the package extracts mformahon
from RPM and load to LA, where fulfillment is performed.. :

4. ‘Trade Creation and Processing: The bulk transaction mformatxon is sent to NTPA,
Credit Suisse’s back office systems, via MBS blotter.

5. . Funding process and Settlement: After DD is performed and the package is ready
to fund, fundmg process begins. First, TM creates Funding Memo with loan
1nformat10n, prlcmg information and wire instruction. And then TA will post trades to
MBS Blotfer in RPM after receiving RPM-generated email notification. TA also
sends funding memos to back office through email, and Back office enters the
settlement instruction to NTPA. NTPA validates Funding Memo and wires the funds
for funded loans to the seller. ‘
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6. Servicing Transfer For the acquired loans, the service right could be retained by the
seller, or, in most cases, be released to Credit Suisse. As for released. service, it will
go through a service transfer process. A service transfer notice will be send to
previous servicers, which could be the seller or a third party. The nonce mcludes.
information of the new servicer and the starting date etc.

7. TheBulk processmg in RPM also has some alternatlve flows such as:

i.  Kill Package
i.  Forward Package
iti. - Tail Creation/Tail Funding

o

Bulk System Flow

Collaterat Anélysls (CA) crack the
kid tape In CAS end load the
package to RPM

i————- - Bid.'l'... | }o\ "':""I'-.- .

Seller ) CAInCE,
R

RPM sends aeller loan
irformation to Loan Approval
{LA) for due diligénce {6 "esearch
and validate. Onoe LA has
completed duo diligence the
Iatest informatian Is provided to
RPM of loan is dectined,

. RPM
[a}:3 A

Users drive trade-posting and update
from 8RFPM to MBS after receiving RPM
generated email notification.

A\
1
I -
Usern genarate funding
= memos In RPM and
sands by emall 10 back

offlce

\,./']”\
Tradees processed by MBS /
Blotter and product !
positions adjustad in bacic /

office system NTPA/CAMS. /

Once wire transfe
completed back o'fice
sends contirmation to
CA, who mark the

' package as "funded® in
RPM.

Figure 1 Bulk Processing in RPM

" Note: For detailed- mformatlon on the Bulk processing channel in RPM refer to the
Bulk Component Guide by clicking here.

MBIA v. Credit Suisse, et al., Index No. 603751/09 L CS_M0005721858 -
Produced Pursuant to May 26 Confidentiality Agreement S '

. CONF!DENT!AL 36700107



-3.3.1.1 Loan Apprdve

Loan Approve System facilitates the processes of Due Diligence, Quality Control and
repurchase for the Bulk Acquisition channel in Residential Mortgage Backed Securities
business, It allows users to customize views, set custom filters on a package of loans,
. review status of loans and send reviewed results. Provides ability to keep track and
manage multiple packages of Loans. Loan Approve Application is used for Bulk Due
Diligence which happens before loan acquisition closing to check inconsistencies,
" deviations from guidelines, documentation authentication & wverification, -etc. Due
- Diligence might take anywhere from some days to a few weeks. Due Diligence group
coordinates with third parties, to review loan files. Loan Approve system is used
internally to manage data sent to and received from Due Diligence providers. The process
low for the loan approve system is shown in figure 3. ' :

RNMES SYSTEM DIAGRAM

FP and WS sends loens to

 incings for LELMIN 0k end
Wholesale iaspectively.

Fc(\

~ : ) . ’ Trades processed by MBS
) : Blofler and product
postions adusedin back

LBLNR}BUQ: Cheanel
N office sygtem NYPAICAMS.

| R sends sefet boan
Information lo Loan Appeovs
{LA) for due dBgence to research
andvsidale. Once LA has
compizted due diigence the
latest information is providedts
RPH of loan is decired.

Figure 3 Loan Approve' Work Flow

Note: For detailéd' explanation of ‘the process flow refer to Loan Approve
Component Guide by clicking here. ' ' -

'3.3.2 Minibulk Processing _ , _
The Mini-Bulk is one kind of channels for residential mortgage loan acquisition. This
channel generally represents pools of closed Joans with volume less than $5-million. Bids
are submitted to and pricing is obtained from the New York Trading Desk. FP MiniBulk
component of RPM facilitates loan acquisition through MiniBulk channel. It initiates and
processes MiniBulk loan acquisition, as well as communicates with other system for due
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dlllgence (DD), transaction processing, balance keeping and settlement. The process
starts when a correspondent/seller sends the bid tape to collateral analysts in Credit
Suisse, who evaluate the collateral for the loan package and give 2 price. They also crack
and load the tape to RPM, which posts trade to back office to prepare for hedging the
possible position in the -future.” Once the bid is won, RPM transmits the package
. information to FP, which interfaces with FC for due d111gence and initiates funding.

Meanwhile RPM updates MBS Blotter and NTPA, which is a back office platform -

processing the trade, keeping posxtlons and balances and settling the payment. The
“process flow of Mini-Bulk Trade is 'shown in figure 2 and bneﬂy “explained in the
subsequent points.

1.

2.

Tape Load: The Tape loading process is the same as described for the Bulk
processing channel in section 3.3.1.
Mark Bid Won Process: Seller creates execution Notice after the bxd is won. RPM

moves the package to Live pipeline. TA spemﬂes details in RPM, adds the package to N
~ anewly created or existing commitment'and changes the channel of package from

“B”(bulk, default value) to “M”(minibuik). After receiving RPIngenerated etnail

‘notification, TA posts trades to MBS Blotter in RPM,

Fulfilment Centre Process: Then the mformatlon is routed to fulfillment center

(FC) through Funding Platform (FP.) FC does Due Dzhgence (DD) & send status

updated to FP. After getting the status FP updaies RPM. -
Funding. Process:. Funding is done from FP which updates RPM. FP sends the

funding memo message to the HUB which generated the merio and sends it to users.
- HUB also takes cash transactions and posts them to CAMS. Fmaﬂy the loan packaoe _

is-marked as funded.
Exceptions Version Compare and Prlcmg Update Management in RPM: The

_ followmg steps are taken in RPM for price update management and exception version

compare: .

1. RPM System receives Price Request message from FP Wthh mciudes loan _

updates.
2. System validates the loan information received from FP.
3. System updates the loan information and sends out an email notiﬁcanon
indicating that a new price is required.
TRADING ASSISTANT updates the price of the loan and saves the changes.
RPM System sends updated trades to MBS Blotter
System sends Price updated messages to FP
System receives-and acknowledgemem that price was updated

N0

6. The Mmlbulk processmg in RPM also has some alternatlve flows such as:

! Users can put the package in a newly created commitment or.an existing commitment. A

commitment can have multiple packages, each of which can have different settlement date.

A commitment usually groups together packagcs and othcr loans, which arc purchascd from the
same chcnt and fulfilled by the same FC. .

-MBIA v. Cfedii Suisse, et al. Indek'No 603751109 : . , CS_M0005721860 -

" Produced Pursuant to. May 26 Conﬂdentiallty Agreement
CONFIDENT!AL

36700109



i, Delete Commitment
ii.  Forward Package
iii. Tail Creation

MiniBuik System Flow

v .
Seller CAlCS -

FP vends sefies foan .
" 1 lnformation to fuftiment
centers {FCs} to research and
wvalldote, Once FOShave
completed due diligenee ihe
fatest Inforrmation s provided
to FP orloan Is declaed.

" § RPM communicates with £ on
comniiment crealionAipdate, price
roquost fosponsa, push settlement
dste.

FP sendsypdates Fuading Memosto |
HUB. :

And HUB t-erismits recondfiation
messages for funded loans with Fed
. [ Ret ¥ ol whe transter back to FP,

‘| package to REM-

Cdolleteral Anaryﬁts iCA) crack the
béd tepein CAS end toad the

emsll notification,

Users drive trade-posting tom RPM to
MBS after ceceiving RPM generated

Mew, coreation and
ill trades posted to
MBS Bloktar.

HUB sends lee
Information.to back
Gifice vis FOBOCA
Unk.

Once wire tensfer
complated back office.
sends Fed Ret#to
HUB for funded logns

Blctter and product

Trades processed by MBS

positions adjustedin back
office system NTPACAMS. |

Figure 2 Minibulk Processing in RPM

’ Note. For detalled information on the Minibulk processing ‘channel in RPM refer to

. the Minibulk Comiponent Guide by clicking here here

3.3.3 Service Transfer

When Credit Suisse acquires loans, the service right could bé retained by the seller, or, in
most cases, be released to Credit Suisse. As for released service, it will go through a .
service ‘transfer process. A service transfer notice will be send to previous servicers,
which could be the seller or a third party. The notice includes information of the new

servicer and the starting date etc.
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3.3.4 WHS Processing

The Wholesale (or Broker) Chananel is a ‘way to originate mortgage Ioans through
broker network in a wholesale manner. Credit Suisse utilizes an origination platform -
which allows third party Mortgage Brokers to submit loan information to the Credit
Suisse website, www.csfbconnect.com. Once approved and fully processed in accordance
with. acceptable Credit Suisse loan characteristics, the loan will be funded. An
. infrastructure has been built to support these channels, whereby Credit Suisse has become
-a competitor and leader in the industry. The Wholesale Channel differentiates from
* bulk/minibulk/LBL channels in that Credit Suisse originates the loans, underwrites them
and closes them. While for bulk/minibulk/LBL channels, the sellers are the underwriters.
The pricing for wholesale/LBL channels is given at loan level and pricing is given at bulk
level for bulk/minibulk channels. The process flow for this channel is shown in ﬁz,ure 4.

: )\ Sellor
[$X3 ranl 7’
PraCess towns tockod Y Solart loan " Clﬁ.dl suceo | .
Sollor. Can updata, declino [ | Conn ect wab sits for a spaciic product.
e €S Conftec1 proviios % oiicats tie -
F.. {endotorsyztoms | 3ollor basad an Joan type:
< .
| 2 WHS Cuanut
€8 laess S9E Wobato

WHS o losn & decined.

* 4A~LiockCreafon
« 48~ LockUpdate
« DO -{omnDalals

londing!
Seltomant

vesiesusnneioninsratisnessinn, °T
Cunds for Lindod ,
loans wirod o FAAN
B

Now, corroction and
Closing Aaont.  {-acing Ageat

Kl trades posted to
MBS Blotor,

S} Yradoc prosesced by MBS
Blottar and product
pnslbnsnu}us(edh hck
systam N'"’NC.ﬁ

Figure 4 WHS Processmg in RPM

- Note: For detailed explanatlon of the pmcess ﬂow refer to WHS Processmg
Component Guide by clicking here.

3.3.5 Auto Redemption

‘ 'Redemption.is repayment of the pﬁ»ncipal amount of a debt or security at or before
maturity (s when a corporation repurchases its own stock). A similar term, “curtailment”
is the excess beyond the amortization due. It is a payment that shortens or ends a
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MBIA v. Credit Suisée et al., Index No. 603751/09

‘ -mortgage, thereby paying off the entire debt. Residential moftgagofs in the United States
have the option to pay more than the required monthly payment (curtailment) or pay off
the loan in its entirety (prepayment). The option for redemption is usually defined in a

mortgage agreement. Because curtailment and prepayment affect the remaining loan
principal, the monthly cash flow of a MBS is not known in advance, and therefore -

 presents an additional risk to MBS investors. It is very important for creditor (like Credit

Suisse, the party that lends money to debtor) to be aware of redemption and curtaﬂment A

amount and balance change for principal.

' Redemption component of RPM fulﬁ}ls the responsibility of computing the curtailment
amount and new remaining principal balance, sends the redemption as a trade to MBS
and back office and updates balance. After Credit Suisse acquires or originates morigage
loans, servicers collect monthly payment on behalf of Credit Suisse and passes the

payments to us. They send us payment and balance every month, from which redempnon '

can be monitored and detected. Loans with redemption are pncked out and put in a
redemption queue and processed “The following section discusses the process in detalls
The process ﬂow for auto redemptxon is shown in ﬁgure 5

Auto Redemgtlon

' System Flow
Q. . - O
) Servicars cand paymants
) N\ {end wdated balancesto /\\
Servicers CS every month.,

€S Users'upload
paymert and balance
informaton o PES

PBSupdates Live
Loan base of RPM.

- | RPM processestoans
with redermption.

Frincipal and
| Curtailment trades
posted 1o 148S
Blottar,

Yrades processed by MBS
Blotler and produst
positions adjuetedin back
office svstan NTPAKCAME.

Flgure S Auto Redemptmn System Flow
Note: For detailed explanation of the process flow refer to WHS Processing
Component Guide by clicking here.
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3.4 PBS Process Flow

3.4.4 Trial Balance and Remittance

At the beginning of each month, around 5% servicers inform Credit Suisse of the
“ upcoming payment at the month end by sending Trial Balance Reports to Credit Suisse.

. Trial Balance here refers to a report showmg all the scheduled activities for borrowers’
accounts within a month. Upon receiving the servicer data for trial balance or remittance,
‘the personnel in Credit Suisse upload the data to PBS, where they are converted to a
uniform format and stored in PBS database. Afterwards PBS maps the reports to .
correspondmg loans in RPB. A matching report is then generated and awaiting users to
approve in PBS. Users approve it and make update to RPM. The process flow for the trial
balance load in PBS is shown i in ﬁgure 6. o

At the month end, around 250 , servicers send Remittance Reports and cash remittance to
Credit Suisse. The Remlttance Reports reflect the real fund transfer from the borrowers to

. Credit Suisse via servicers. The Remittance Interface in PBS Application: enables users to
upload remittance files, view remittance history, compare remittance with trial balance
generate repoxts and view user activities. '

PBS

Figure 6 Trial Balance Process'

Note: For detailed information on trall balance process in PBS refer to the Trial
Balance and Remittance Component Guide by clicking here.

3.4.2 Loans go to Delinguent

In PBS the EPD (Early Payment Default) terms in MLPA (Mortgage Loan Purchase
Agreement) are reviewed to check for delinquencies. If a loan violates these guidelines it
is selected and made as a Putback candidate. The process ﬂow for delmquent loans in
PBS is shown below:
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. The seller is sent a request to putback the loan by attachmg servicer’s Ietter and -
_ other documents that provide the evidence
» If the seller agrees to buy back, then the loan will be taken off from the system
and the cash transactions will be killed.
* Else, it could be that the seller only pays part of the money or the seller lets s
keep the loan and pays CS a portion of the money to make it a whole. This
process is calles “Make Whole Process.’ : :

3.4.3 Payoff

Payoff occurs when the balance on the loan goes to zero. In this case i. e. When the loan is
_paid in full, two scenarios may arise:

'3.4.3.1 Premium Recapture

The price of a loan is generally higher than the loan balance The difference is the
“Premium”. If prepay happens on the condition that there is guarantee of no pre-payment
in MLPA, CS can ask seller to get the premium back. Th1s is called “Premlum .
Recaptur .

3. 4.3.2 Prepayment Component

" Prepayments are pnncxpal repayments in excess of those required on amortlzmg loans;

“such as mortgages, MBS and ABS. When interest rate falls, or the borrower’s credit
rating has improved, mortgage debts are often paid off early in order to incur lower total
interest payments through cheaper refinancing. If prepayments increase, MBS holders
(like Credit Suisse) must reinvest these prepayments at the new lower rate. Thus, debt
holders are exposed to. prepayment risk. To compensate for bearing the prepayment risk,

- there is usually Prepayment Penalty (PPP) in contracts/agreements between Credit Suisse
and Sellers, or Servicers, or Fulfillment Centers (FC) when Credit Suisse acquires or
originates loans or transfers service. In the case when loans are prepaid, one or more of
these parties are subject to Prepayment Penalty owed to Credit Suisse. Prepayment
Component of PBS provides the functionality to analyze and calculate Prepayment
Penalty (PPP) for prepaid loans, create transmissions to be sent to party/parties that are

- responsible for the penalty, and maintain records for penalty collection. The process flow -
for the prepayment in PBS is shown in figure 7.
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processing

Prepald I
Loans

Koney

Flgure 7 Prepayment Process in PBS

Note: For detailed mformatmn on the Prepayment process in PBS refer to the PBS
Prepayment Component Guide by chckmg here :

>3 4. 4 Qc {Quality Control)

Quallty Control (QC)is a post—ﬁmdmg review of quality on'a sample of all foans that

- have been acquired or originated by Credit Suisse through the Bulk, MiniBulk, Loan by
Loan (LBL) and Wholesale channels. QC is critical in'the sense that the quality of a loan
determines ‘future cash flows a mortgage generates. QC is expected to maximize .
profitability by reducing the possibility of errors, lrregularltles and fraud in loans being

~ acquired and originated. It is performed on a monthly basis in Credit Suisse. The loan

. review focuses on areas including, but not limited to underwriting, compliance and the -

. validation of critical information’ contained in the credit file. Validation may include-

. verifying occupancy,. employment income, assets,  a re-run of credit-and a property
valuation. The review, investigation, analysis, and reporting are performed monthly by an-
outside Quality Control firm (“QC Firm”), The Credit Suisse Quality Control' Group
manages the process internally. This process remains mdependent of loan produc,non.QC
Component of PBS is a system used by internal Quality Control Group of Credit Suisse

" to manage the QC process. It provides a platform for users to get loans from RPM; take
sample from foans, upload QC results, make analysis, decide whether to putback loans or
not, and generate advice letters. The functionalities are hsted below:

. Loadmg QC data
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Processing QC Results

Processing Advice Letters

Create Transmissions and view transmlssmn history
Recording action history of QC loan data

Sampling

- Repurchase

Breach Maintenance

Advice Letters Mamtenance

Repoﬁs ' :

® ® ¢ 0 0 0 0 0 o

" The process flow for the quahty control process in PBS is shown in figure 8 and briefly
descnbed in the subsequent pomts below:

i.  For closed loans from a seller PBS selects a random sample from the whole
' set and sends to 3r party QC to monitor their performance during 30 days of
funding period.
i, Affer the funding period, the QC result is sent back to PBS QC for review.
iti.  When a loan’s information has breaches to a certam severlty, it will be putina
- queue to be reviewed.
iv.  CA reviews the loan to decide whether the breach is.due to wrong data entry .-
in our system or misrepresentation from the seller. Accordmgly they either
correct the data, or send Advice Letter to selIer with a wammg of 60 to 90
o days watch. :
.v.  If the breach continues to exist durmg the watch period, Credit Suisse Wlll
request a putback with the seller. ,
vi. - On the scenario that a loan has breach, and being found by PBS that it has
~ delinquent in 30 days, it will be send to Putback Queue directly:
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_Figure 8 PBS Qualify Control Process

Note: For detalled information on the QcC process in PBS refer to the PBS QC |
. Component Guide by chckmg here.
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Appendix

. Keywdrds o

FID | Fixedincomé | Loan | MBS RMBS

inventory system RPM  ~ |PBS | MBS Conduit

management - | overview :

loan origination lean acquisition | structured. :FC - | Due Diligence
: ' product . ' : :

WHs Wholesale | Bulk | minibulk | LBL

loan by loan retail bid - | funding settlerhent ,

Glossary

ABA # - : ABA# (American Bankers Association routing transit:
: ‘ : number) is the routing number of a bank in which a
seller opens an account.

Aged Loans _ | If the loan file has been received by fhe Processing
' : ' Center prior to lock expiration, but has not reached

-the Funding Desk with a “Pending Settlement
Review" status by the original expiration date, the
loan will be placed in an "Aged” Status. The toan
may continue in the review process up o an
additional 30 days. To avoid a final expiration (an
"Aged Expired” status), the funding should occur
within this 30 day time period. o

Appraisal : An appra:sal is a written analysis of the estimated -

SR : ' value of real estate, usually conducted to determine
the toan amount. Appraisals on behalf of lenders are
prepared by licensed. appralsefs

ARM -Adjustable Rate Loan/Mortgage (ARM) - A home
: loan where the interest rate can be adjusted
penodnca!ly on the basis of changes in an mdex, as
stated in the joan document.

S Best Efforts Commitment A commitment that allows a seller to enter into an

' ' agreement to sell the ioan to Credit Suisse, but if the

loan does not close, the seller will not be charged a
fee for not delavenng the loan.
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Bulk Bulk is a kind of channel for delivery of acquired.

; - ' ‘loans. The Bulk Channel represents pools of closed
7 ' ' loans (generally > $5mmy), which are closed prior to
submission of a bid to Credit Suisse’s Trading Desk,
aggregated, and serviced by the respective
Correspondent (or their designated sub-servicer).

A Collateral Analyst's (CA) role is to assist in the .
‘morigage butk bidding process through accurate
and timely loan analysis and overall bulk bid
management. They work closely with other
Collaterat Analyst, Due Diligence, Mortgage Trading,
and Loan Execution teams to prepare loan ‘
stratifications and ad-hoc reporting/analytics. They
are responsible for ensuring the integrity and quality
of data is maintained throughout the bidding and
settiement processes. . .

CAMS ’ Cash Management System (CAMS) Captures and

' maintains both trade and non trade related payables
and receivables (lPR'S) provides cash entry
facilities, enables manual entry of anticipated cash
flows, and monitors cash projections to support
| funding decisions. It is an application within NTPA.

CcA

Cl'osing ' The “"closing" Is the period that marks that g loan
transaction is final.
Collateral - ’ - Property used to secure repayment of a loan.
Correspondent Usually it means flow. Sometxmes it represents both
‘ butk and flow
Default Default on a loan is when é borrower fai!e to comply

with any of the terms of an agreed-upon loan,
including timely repayment.

Due Diligence An investigation or audit of a potential investment.
Due diligence serves to confimm all material facts in
regards to a sale.

FICO Score . A credit score developed by Fair Isaac & Co. that

: ' determines the likelihood that credit users will pay
their bills. Scoring is widely accepted by lenders as
a reliable means of credit evaluation.

Fixed-rate Loan Fixed-rate Loan - A fixed-rate loan is one in which
the interest rate or scheduled payment amount does
not change during the course of the foan.
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-| Foreclosure

The legal proceeding in which a bank or other

secured creditor sells or repossesses a parcel of

real property (immovable property) due td the

owner's failure to comply with an agreement
between the lender and borrower called a

| “mortgage” or “deed of trust”.

FP

.sell Credit Suisse Loans. All internal processing

‘| oversee ihe fuifilment processing of the loans, and

Future Platform (FP) is the étrategic p!_atforfn for
Residential Morigage Acquisition. It will be the
single platform that all clients and brokers wijl use to

groups in the RMBS Condit will also use this system
to track new loans, provide customer assistance,

initiate funding of the loans.

'!—BL

'| deliver mortgage foans to Credit Suisse via CWS.
- (Consolidated Web Site).

The Loan-By-Loan (LBL) is a kind of channel for
delivery of acquired loans. LBL Channel is
comprised of nurmercus Correspondents, who

Lien

A legal cla:m upon a piece of property generally for
the payment of a debt or obligation.

LOS

L.oan O'rrgmat:on System

Mandatory Commiitment

A corrim,it_.ment that if you are not able to fulfill the

terms of your commitment with Fannie Mae, you will
be-charged a fee.

MBS

- A mortgage-backed security (MBS) is a bond whose
“cash flows are backed by mortgage loans as.

security. Ownership-is evidenced by an undivided
interest in pool of mortgages or trust deeds. Income
from the underlying mortgages is used to pay off the
secuyities, and provides a return on investment.

MBS Blotter

- products that are traded at Credit Suisse. These

Mortgage Backed Securities Blotter (MBS) is an
apphcat:on within NTPA. It provides a vehicle for
processing the various types of morigage-backed

products include agency pass-through securities;
FHA project loans, strips, CMQ tranches, asset-
backed securities, Small Business Administration
loans, and Whole Loaris.

Mini-Bulk

Loans are purchased as a small pool, 10-100 for
example, and with volume less than S5mm..
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Mortgage Broker . Mortgage Broker - An individual in the business of -
I : ' assisting in arranging funding or negotiating
contracts for a client but who does not loan the
money himself. Brokers usually charge a fee or
receive a commission for their services.

4 NTPA The New Trade Processing Architecture is the
primary back-office processing platform for a wide
range of securities and money market prodiicts
‘traded throughout Credit Suisse's broker/dealer. It is
an integrated collection of Reference, Trading,
Settlement and Financial applications.

Prepayment Penalty ' A lender may impose a prepayment penalty if a loan
‘| is paid off before it is due. This is usually because
the lender incurs costs when making a loan and will
build these costs into the borrower's payments over
the life of the loan. When a borrower pays the loan .
off early, the lender tries {0 recoup some of its costs
through a prepayment penalty. -

Refinance ‘| Obtaining a new loan on your property to pay off
: ' your existing loan(s). The new loan usually has

some kind of benefit to the borrower, gither lower

interest rates or lower monthly payments.

RPM : Residential Pipeline Management (RPM) is a Whole
: Loan inventory management system for the MBS,
business.
‘Servicer - S A>servicer,is a company that handles all p‘ayvment~

related transactions with borrowers. A servicer is
often used to collect payments of loans that have
been purchased by an investor in the secondary

loan market. :

TA . | Trading Assistant provides operationat support to
: ‘ Front Office and assists them in handling queries
and escalates any discrepancies encountered. They
also provide customer service to exteraal and
internal clients on confirmation and trade settlement
issues, control issues with Documentation
 Operational Teams, Product Control, Front Office .
and Marketers.

™ : Transaction Manager is responsibie for the timely

- |- execution of complex residential mortgage
transactions. He/She coordinates and schedules
deals and manages the relationship with all
transaction related parties including investment
banking firrns, internal and external |egal counsel
service providers, mor’cgage companies and public
accounting firms.
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Underwriting : Underwriting is the process ienders use to
: | determine the risk involved in any.given loan.
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