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Combined Statement for the year 2003 of the M B IA I nsurance CO r pO I'atl on

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCEAUIE D)....ooveveieeicieieiieise ettt sesississisnenns | avieeineens 8,092,548,984 | ...covirriiriiriinicns 0 | 8,092,548,984 | ........... 7,544,418,953
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ..ottt enenies | eeeeinsieis 20,700,000 | ..ovoevreriririeiiinirenen (1N 20,700,000 |..cocoovirreene 20,630,000
2.2 COMMON STOCKS.....cucvrerriiiiieieisiseissessstssiseisessesssssssessiseisessesssssestssssesnsnsesssniens | aveineiiennns 249741172 | oo (U IR 249741172 | .. 94,234,918
3. Mortgage loans on real estate (Schedule B):
31 FSLIENS ... [ e 0 [ 0 o 0 o 0
3.2 Other than firSt IENS..........ocviviirinnsrserrrssnnsnenens [ e 0 [ 0 o 0 o 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $............ 0
ENCUMDIANCES).....voerereieisiseieristseise et sssssesbsssssnenenies [ eesesinsineens 87,511,026 | ...ccovrrirriririireiennnd (V) 87,511,026 |....ccovuuneen. 87,577,463
4.2 Properties held for the production of income (less $............ 0
ENCUMDBIANCES).....vvveerneeeeeeerseesessssissiseise bt sensessssssissssessenessssnsesnns | s 0 [ 0 [ 0 [ 0
4.3  Properties held for sale (less $.......... 0 NCUMDBIANCES).....cveererririniinerensieiiens | vt 0 [ 0 [ 0 [ 0
5. Cash ($.....39,983,769, Sch. E-Part 1), cash equivalents ($.....51,540,120,
Sch. E-Part 2) and short-term investments ($.....827,283,422, Sch. DA)......ccoevvvninee | eovevernens 918,807,311 | ..ovvcereerrrrrirneireieena 0 [ 918,807,311 |...ccoevneen. 877,309,831
6. Contract loans (including $.......... 0 Premium NOES).......vvveeeerernernrineiseinsiesssnsnenees | ereereineriesssssnseseeeens 0 [ 0 [ 0 [ 0
7. Other invested assets (SCNedUIE BA)..........o.uueerniniinienenisinsnenesesssesssnsneene | oevireeneiens 431,792,356 | .overeeeieirinineinein 0 [ 431,792,356 | .cocoviereinne 392,129,698
8. Receivable fOr SECUMEIES. ..o [ e 2,017,628 |..cocoviriirirenns 247,711 |, 1,769,917 | .o 0
9. Aggregate Write-inS for INVESIE @SSELS........cvvurerrririireireieiierssiseisesereesssssneneiienies | ersessesssensnsssesseseeenes 0 [ 0 [ 0 [ 0
10. Subtotals, cash and invested assets (LINES 110 9).......oveerrvvenrenrneneneieisissinineinens | crveeineens 9,803,118,477 |..covverirrrrnnnns 247,711 | ... 9,802,870,766 | ........... 9,016,300,863
11, Investment income due and aCCIUEM.............cvuurimiiniiniiniiniieisiessssssssssesienne | cvvesineiins 122,905,008 | ....ccovvvvrrirerierieiines 0 [ 122,905,008 |.............. 115,818,944
12.  Premiums and considerations:
12.1 Uncollected premiums and agents' balances in course of collection...........cccccveee [ eiviniincnns 19,712,819 |..ooovivirienes 8,914,061 |...ccovvvirnee 10,798,758 |...ccoovovivreenee 7,362,156
12.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled premiums)........c.cocveveeee | vrereneininineneiieneens 0 [ 0 [ 0 [ 0
12.3 Accrued retroSpective PreMIUMS.........c..ceuvuerreeeeerseerssissssnseeesesessssssssssssnesins | sevneiiesssesssessssinssee 0 [ 0 [ 0 [ 0
13. Reinsurance:
13.1 Amounts recoverable from reiNSUTErS........c.cocvcvnrininiinrerersesesnisnisninns | e 2,279,938 | .o (U1 I 2,279,938 | 121,682
13.2 Funds held by or deposited with reinsured COMPANIES...........ocreeerrnenenineneiins [ e 0 [ 0 [ 0 [ 0
13.3  Other amounts receivable under reinSuranCe CONrACES...........oc.vvnnmnriinrinies | conrisrissinsissisnisnens 0 [ 0 o 0 o 0
14.  Amounts receivable relating to UniNSUrEd PIaNS...........cvueeererreenenenenensieisesninnines | e 0 [ 0 [ 0 [ 0
15.1 Current federal and foreign income tax recoverable and interest thereon..........cccovcveeee [ v 0 [ 0 [ 0 [ 0
15.2 Net deferred taX SSEL........couuiriiiriirisesissssssis s | s 0 [ 0 o 0 o 0
16. Guaranty funds receivable 0r 0N dEPOSIL...........cviieeiriiinienineeeessssseesnieees | e 0 [ 0 [ 0 [ 0
17. Electronic data processing equipment and SOfWAre............ocueerrrninineirensisiiniiniinees | eeveineineins 12,816,851 |....cccoeeneen. 10,296,789 |...cccocovireenee 2,520,062 | ..o 5,433,145
18.  Furniture and equipment, including health care delivery assets ($.......... (0) ISTOURROTRUR VRPN 59,689 | .o 59,689 | .o 0 [ 0
19. Net adjustment in assets and liabilities due to foreign exchange rates..........ccouvvcneceies [ v 0 [ 0 [ 0 [ 0
20. Receivable from parent, subsidiaries and affiliates...........ccccoveuereninenensinninineineins [ e 36,523,541 | .o (V1 36,523,541 | ..o 18,247,994
21. Health care ($.......... 0) and other amounts reCeiVabIE...........ccreinineneierisininiinies [ e 0 [ 0 [ 0 [ 0
22.  Other assets NONAAMILIEM. ..o | 912,871 | 912,871 | o) 0 o 0
23.  Aggregate write-ins for other than iNVested aSSELS...........ocuviivneneneinninneneisiinns e 12,303,762 |...ccooiovinnines 3,859,616 |....cccooniuneen. 8,444,146 |...cccocn.e. 50,851,763
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)...........ccveeeeemriniineinemeensrssinsseissmesssssssssensries | coveenees 10,010,632,956 |.....cccccvne. 24,290,737 | ..coveee. 9,986,342,219 | ........... 9,214,136,547
25.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS.......cccccee | ceveeeveinineiniineinein 0 [ 0 [ 0 [ 0
26. TOTALS (LINES 24 @Nd 25)......c.crviuiereieieiieineineieineisssisesssissiseesssssssssssisssessensssesnees | ceseneens 10,010,632,956 |......cccocvne. 24,290,737 | ..oooee. 9,986,342,219 | ........... 9,214,136,547
DETAILS OF WRITE-INS
0901, oo | e s 0 | 0 | 0 e 0
0002, .o | e 0 | 0 | 0 e 0
0003, o | e 0 | 0 | 0 e 0
0998. Summary of remaining write-ins for Line 9 from overflow page..........cccovveveniinicneineies | v 0 [ 0 [ 0 [ 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 8DOVE).......cuvrriniiniirnsiinisininiiiinens | et 0 [ 0 [ 0 [ 0
2301. Contingent COMMISSIONS FECEIVADIE. ..o | eeesissineeneens 4,668,348 | ...coiiiieind (VN O 4,668,348 |....cccooviuninnee 6,707,972
2302. Surrender value Of life INSUFANCE...........cccvivniinrieiierieiernsssesesesnesrnrns | oo 3,553,469 | ..o (U1 I 3,553,469 |..ccovivrienen. 3,706,245
2303. Miscellaneous reCeivabIES.............cvriiiiiniiniisiieiissssiesesesessessssnenes | e 249,330 | .o 40,698 |....cooovieiiin. 208,632 |...ccocovrvriinns 973,625
2398. Summary of remaining write-ins for Line 23 from overflow page.........covvevnininicnes | vivveneineineens 3,832,615 |..oviviriin. 3,818,918 | .o 13,697 .o 39,463,921
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 ahOVE)........cvurerieniniiniiirisrinrnininees | creniissineiens 12,303,762 |...ocoovvcnne. 3,859,616 |..ccooiinnins 8,444,146 |....cccc..... 50,851,763
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LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year
1. LosSes (Part 2A, LiNe 34, COIUMN 8)..........cuuuiiiuiiiriiierisissii s bsbbs b nsbnins | enibiisisia 200,682,955 | .............. 244,093,083
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B).........c..couriiriiiriiiiiiinississssssississsssens | s (U 0
3. Loss adjustment expenses (Part 2A, Line 34, Column 9) ....806,499
4. Commissions payable, contingent commissions and Other SIMIlAr CRAIGES. ... bbb | sbsenss s (U0 [P 3,888,513
5. Other expenses (excluding taxes, lICENSES ANG fEES)...........ucriuuiiiiiriiiriii bbb | sbienisinens 122,567,942 | .....ccoceees 125,013,817
6. Taxes, licenses and fees (excluding federal and fOreign INCOME tAXES)............uriueuriiririiiiriiriiieriis s | seissssinnissns 2,586,376 | ...oooovrris 3,967,421
7.1 Current federal and foreign income taxes (including $.....17,535,182 on realized capital gains (I0SSES))........ccc..uurvirriinriiimriieriissiississssiisssssssiens | sessssssnnens (11,374,810 | .oooevvernnes (1,058,886)
7.2 Net deferred tAX ADILY............oiiiiirieciirier bbb bbb | nnsisiniss 47,913,995 | ..o 12,446,317
8. Borrowed money $.......... 0 and interest thereon $.......... L0 OO POON PPN (U N 0
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of $.....641,287,611
and including warranty reserves of $.......... 0) OO PP U OO OTPOTEPTUPOOTRPITS INSPPROPROON 3,066,643,072 | ........... 2,774,122,146
10, AGVANCE PIEIMIUMS. ....cveivoiveeiseiesesesesssetsesssseses st sssssesesesses s st ss b ees et s bbb es £ 8888 £ E b8 8RR bbb bbb en b bsetta | Entsessnbsessesbanssensnbend (0 0
11. Dividends declared and unpaid:
110 SHOCKROIARTS ... bbbt | bbb (U 0
11,2 POICYNOIAEIS. ... vveviesiiisis sttt R bbbt nbnns | eebiebies bbbt (0 0
12.  Ceded reinsurance premiums payable (et of CEAING COMMISSIONS).........uuiurreririirriseirniieiesieisssss s bbb ntnirs | fenssessnssenes 17,478,862 | ..coovvvrvrrenns 9,922,506
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........c.cuiinimiiniiiniininiisissssie s sesssssssssessesssssssssenss | ssesssssessssssssones 29,778 | ovevrerieierinriesieind 0
14.  Amounts withheld or retained by company for account of others
15.  Remittances and iteMS NOL AlIOCALEN. ...t bbb bbb bbb | Shbens bbb (U 0
16, Provision fOr reiNSUrANCE (SCHEAUIE F, PAIT 7).......viiiiirieiirieisesiseississiessssis st b s8££kttt | fnssessnssessenbanssensnbaend (0 0
17.  Net adjustments in assets and liabilities due t0 fOreign EXChANGE TALES..........vuiiririiiiieisriiesie st b bbbt ssssnnts | fsssessanssessesbanssensnsend (0 0
18, DIAtS OUISTANGING. ... vvvveerearereissieiss st ssssi s bbb b s8R s s8££ bbb bbb enbns | fetsensnbsessenb st n st (0 0
19.  Payable to parent, SUDSIAIANES AN AFfIlIALES. ........viriiirrieiirsitie ettt | fnssessansess sttt (0 0
20, PAYADIE FOr SBCUMIES. . .vuvvvveriseiriseetsesissiseisssise st ess st ss bbb s8££ bbb bbbt bens | eebsesben b b en b st s nees ([ 56,970,882
21. Liability for amounts held under uninsured accident and hBAIh PIANS...........c.oiiiiiiiiriii bbbt | sebsessessesses b s s s eees (0 0
22. Capital notes $.......... 0 and interest thereon $.......... et bRt | eebe e (0 0
23.  Aggregate write-ins for liabilities
24. Total liabilities excluding protected cell liabilities (LINES 1 thrOUGN 23)........cvuiuriiiriiieieiieiesiss sttt ssessssss | sesssssanes 6,271,328,977 | ........... 6,056,127,834
25, PrOtECIEA COIl HADILES. ..........crieeeriiirieiriie s E bbbt | fnib s 0 [ e 0
26.  Total iabilities (LINES 24 ANU 25).........cuiiiiireiiriiseiiesieiesissisesses s st ss bbb bbb bbb bbbt entans | snisssines 6,271,328,977 | ........... 6,056,127,834
27.  Aggregate Write-inS for SPECIAl SUMPIUS fUNTS..........ivuiiririieieiiiie et bbbt sents | sebsessen b b es b st s nees (0 0
28, COMMON CAPIAI STOCK. ... vvovvuiairiiseiseeisise it ises bbb e bbbk 8 bbb bbbt enbenssans | anbsessentsnsias 15,000,000 | ...ccvveveee. 15,000,000
29, PIEfEITEA CAPIAI SLOCK. ... .. vurvrieeiieriiiteieitssisi ettt bbb bbb s8££ E bbbttt ts | sebsesben b b es b st ene (0 0
30.  Aggregate write-ins for other than SPECIAl SUMPIUS FUNGAS...........cvuiiiieiirieieiss sttt s | sebsesses s b es b st bbb nees (0 0
BL. SUMIUS NOLES....vveeeieeiriiaeeseisssssessesssebsss s se st s bbb £ s8££ 88888888 E bR R R bbb bbbt es | eebsesben bbbttt (0 0
32, Gross paid in and COMTDUIEA SUMIUS...........vuiuuriiiisiiseiisiseiesiseissssssise s ss st b st b bbb bbb bbbttt | sebsnssenes 1,228,021,579 | ........... 1,202,219,290
33, UNASSIGNEA fUNAS (SUMPIUS). ... vvereeririiseiseiiiissiiesise ettt sb bbb bbb s8££ bbb n bt | snbsnssanes 2,471,991,663 1,940,789,425
34.  Less treasury stock, at cost:
34.1 ... 0.000 shares common (value included in Line 28 $.......... 0]ttt | etk (0 R 0
342 0.000 shares preferred (value included in Line 29 §.......... ).ttt bbb | e (oI 0
35.  Surplus as regards policyholders (Lines 27 to 33, [eSS 34) (PAgE 4, LINE 38).......c.euurriiiiiiirniinrinissiesississesssssssssssssssessssssssssssesssssssssessssssssasssesnssns | assssssanes 3,715,013,242 | ........... 3,158,008,715
36, TOTALS (PG 2, LINE 26, COL. 3)....uuveuceuiirermseessreseiseeseesssesssessseess s | aesbasninas 9,986,342,219 | ........... 9,214,136,549
2301, CONNGENCY FESEIVE. .....uvveresesissreseississsssssessessssssessasssessessasssessssessesssessessssssessas s sses b e st ss b s b b e s b ee £ bbb e bbb bbbttt ens | sbsnsrenses 2,368,223,565 2,276,833,535
2302. Securities S0Id UNAEr AgrEEMENE T0 TEPUICNASE. ......cu.rvriverireieiiriiessetessss st ssess bbb bbbk b bbb bbbt enbanss | siestanssnnsan 384,332,578 | ..o 494,083,579
2303, bbb bbb LSRR bbbt | bbbt (O TR 0
2398. Summary of remaining write-ins for Ling 23 from OVEIIOW PAGE.........euriiiririieieiinss et s bbb bbbt | sbnssessssessassnssensnsan (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 BDOVE).......cuureuresrrsresiesassisesassasssessssssessssssessassassassssssessassssssessssssassasssessessssssessasssessansssssansnsssssanssnssansas | sessssaseas 2,752,556,143 | ........... 2,770,917,114
2701, bR bbb bbbt | bbbt (O TR 0
2702, bR bbb bbbt | Shesb et (O TR 0
2703, bbb R bbb bbbt | bbbt (O TR 0
2798. Summary of remaining write-ins for Line 27 from OVEIIOW PAGE..........iuriiiiririieieiinsis it b bbbt | sbsssessssessansnssensnsan (0 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)
B00L. bbb bbbt | Sbebb et (O TR 0
B002. bR LR e bbb bbbt | Shesb st (O TR 0
B003. bbb bbb | bbbt (O TR 0
3098. Summary of remaining write-ins for Ling 30 from OVEITIOW PAGE.........iuriiiiririieieiinss ettt b bbb bbbt | sbsssensessessassns st tan (0 0
3099. Totals (Lines 3001 thru 3003 pluS 3098) (LINE 30 ADOVE).......cvureresrrsreiessassssesasssessessssssessasssessassssssessans st assssssanssssessanssessansssssassasssessassssssanssnsassanssnssansas | sbosssossosssessasssnssosssnssns (o I 0
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UNDERWRITING AND INVESTMENT EXHIBIT

1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, Line 34, COIUMN 4).......ccovuriiiniiiiieiineieeei ettt entessssssesesssssssssssneies | seenesiesnssnnes 677,469,093 |...cccovvvvinnen 548,524,393
DEDUCTIONS
2. Losses incurred (Part 2, LN 34, COIUMN 7).......cuuiieiiieeieiieiieeissiee et sss bbb bbb bbbt 45,433,457 | oo 44,101,926
3. Loss expenses incurred (Part 3, Line 25, Column 1).................. .16,850,540 ..7,535,199
4. Other underwriting expenses incurred (Part 3, LINe 25, COIUMN 2).........cciuiriiiiineineieiieissisiseise ettt 124,672,708 118,750,900
5. Aggregate write-ins for UNErWItING EAUCTIONS..........cuueiuiuierieiieiiect sttt bbb
6.  Total underwriting deductions (Lines 2 through 5)
7. Netincome of protected cells
8. Net underwriting gain (10ss) (Line 1 minUS LN 6 PIUS LINE 7)......ucuuiuiiniieiciieineieineiseiseissississiseisee s isesessssssssssssssessssessssnsens | aeenesesnssnnes 490,512,388 |...ccccovrennn. 378,136,368
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........ccucrumrrirniiniineeneisisinsinseseessissssssssissssesssssssssnsseens | aeenesesnsnnes 407,570,490 |..covvrrrrnenne 428,241,519
10. Netrealized capital gains (losses) (Exhibit of Capital Gains (Losses)) 51,077,145 | ... 17,361,975
11, Netinvestment gain (10SS) (LINES 9 + 10).......cuuuiuiuririieiiniiniieiseess ettt bbbttt nnnnnenies | aeeeeesiessenens 458,647,635 |...ccovrvreenn. 445,603,494
OTHER INCOME
12. Net gain (loss) from agents' or premium balances charged off (amount recovered $....
amount charged off $.......... ).ttt bbbttt nensn e [ a0 [r . 0
13.  Finance and service charges not included in PrEMIUMS...........ccciinininiirsieneee s ssssesesssssesssssssssssessnsiesinsins [ evvesesinsneineneensnneenn0 e 0
14, Aggregate Write-ins for MISCEIANEOUS INCOME. ......... v ittt bbb bbbt 1,479,376
15.  Total other income (Lines 12 through 14) .1,479,376
16. Net income before dividends to policyholders and before federal and foreign income taxes (Lines 8 + 11 + 15) 825,219,238
17, Dividends t0 POICYNOIAETS. .........cuivueeririieiiiiceeieie ettt nenennnne | ererersns s 0 [, 0
18. Netincome, after dividends to policyholders but before federal and foreign income taxes (Line 16 minus LiNe 17)........ccccvvvniereereererrnens 947,929,596 825,219,238
19. Federal and foreign income taxes incurred...........c.ccc..... ...278,703,413 ..207,334,048
20. Netincome (Line 18 minus Line 19) (to Line 22) 669,226,183 617,885,190
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 38, COIUMN 2)........ccccnrininiineeneenneninsnsineseesssssssnseiennnes | eesneineiiens 3,158,008,715 |....cccuunee. 2,857,438,647
GAINS AND (LOSSES) IN SURPLUS
22, Netincome (from LiNE 20)........cuuriuriuieeieisiieiiesissie et sssss bbbttt neniessennnieninnnies | 669,226,183 |......cccovuvnee. 617,885,190
23.  Change in net unrealized capital gains or (losses) 94,621,329 | .o 20,674,670
24.  Change in net unrealized foreign exchange capital gain (loss) 28,229,386 | .coovrriieine 12,299,378
25.  Change in Net AefeIred INCOME tAX........cuurvuririiiieireieiei sttt bbbttt nenennnnns | oesiesissinsiens 15,592,638 | ..ocovrrenne (12,418,505)
26. Change in nonadmitted assets (Exhibit 1, Line 5, Column 3) 3,735,872 | .. (6,399,228)
27. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1).
28.  Change in surplus notes
29.  Surplus (contributed to) withdrawn from ProteCted CIIS..........coruriiiiririie st |t [0 DO 0
30. Cumulative effect of changes in acCOUNtING PHINCIPIES. ......c.cvuririiiiriireiciriie et sesesssnsnenene |t essees (01N IR 1,162,498
31. Capital changes:
BLLL PIH M.ttt | e 0 e 0
31.2 Transferred from SUrPIUS (SEOCK DIVIAENG).........c.iuieririireiiiniircineie sttt sttt sensntesinninsneens | ebeesessesiasissine e sensenies [0 DO 0
31.3 TrANSTEITEA t0 SUPIUS. ... ceuieecercercireieiictee ettt bbb bbbttt esinstnntees [ ebesensessnsi s s [0 DO 0
32.  Surplus adjustments:
32,1 PAIA M.
32.2 Transferred to capital (Stock Dividend)
32.3. Transferred from capital..................
33.  Net remittances from or (to) Home Office
34, DIVIBENAS 10 SIOCKNOIETS.........ouvieiiiiic bbb
35.  Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 minuS COIUMN 1)........ccviminuneininininenieiessssssnsisesssssnsneinens |t sesessees [0 DO 0
36. Aggregate write-ins for gains and l0SSES IN SUMPIUS.........cureirrieniiriieieieieiseiseie et enssssssisssesesesissssnenienins | e (40,203,168) | ...ovvvvenvne (144,730,092)
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36)..........ccccueeriirieneenrininineinsesenssisessnssesssssssssnsisenss |essrierisnisnns 557,004,529 |......cccoounnee. 300,570,068
38.  Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, LN 35).......ccccuenrmrninenersenseinsineneineinees | vreneineiens 3,715,013,244 |.....cco..... 3,158,008,715
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598.
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
1401, MiSCElIANEOUS INCOME (EXPENSES)......cuuruuiereesresrsrseieeseeseesessestssssessesseesess b ss bbb bbb bbbttt
BAD2. .ot | 0
TADB. .ottt | 0
1498. Summary of remaining write-ins for Ling 14 from OVErflOW PAGE..........uuuieiuririiriiniineieieie et stessssissssisesenesienes [ eeenssessessssisse s 0 |
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 @D0VE)......cuiuieieiiiiisiiisieiseseeerisesssisse e sesse st sssssessnsnssssssessssssssneninnes | aessesssessesanes (1,230,427) | covvviririins 1,479,376
3601. Purchase of tax loss bonds 51,186,863 | ....ccccoevrnen. 50,000,000
3602. Allocation of surplus to contingency reserve (91,390,031) .(194,730,092)
BB03. .ttt [ e 0 e 0
3698. Summary of remaining write-ins for Line 36 from OVEIflOW PAJE..........ovuieiiriiiininese ettt senensnenine | ereeesessse e [0 DO 0
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 @D0VE)........uuuiieuiieriririesseisserississensssenssses s sensssssnssesssenssessesensssnssssnss | cosssensseennes (40,203,168) [ ...cvovvevnces (144,730,092)
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CASH FLOW

1 2
Current Year Prior Year
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUIANCE. ..o | s 976,025,360 697,490,451
2. NetinVESIMENTINCOME. .......viiiiiiiiiiiri bbb | e 424,214,862 | ....oooovvverinnns 440,057,046
3. MISCElANEOUS INCOME. .....o.cuuiiriiiicii bbb [arisrienieni e 4,609,162 |..ooiiiiiiis 7,210,705
4. Total (LINES L hIOUGN 3)......uceuiiiiiiiieciciieise ettt bbbttt s nsenenienss | e 1,404,849,384 | .....ccccoviene. 1,144,758,202
5. Benefit and 0SS related PAYMENTS. ..ottt bbbttt nnennninnns | e 108,647,476 | ...ocoovrerrrrerennes 16,720,229
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS.........cvurieriiniereineiiinineineieissessississsessssssnesnsinees | essssssseseeseee e ssesssseseeseens 0 [ 0
7. Commissions, expenses paid and aggregate write-ins for deAUCHIONS...........cocuriiriincincircieiseseeressssei s | revesnssnsineins 121,267,418 | .covovrvireirienes 86,752,291
8. Dividends paid t0 POICYNOIAETS. .......c.cuuirieiiiieieieiisise ittt bbbttt es s nsinsnenins | essessnsbee et (0 17,000,000
9. Federal and foreign income taxes paid (recovered) $.....11,577,243 net tax on capital gains (I0SSES)........cccueueuerrmrrmrneneneieininrinies | ersrerssssesses 237,749,590 [..ccoiiniin. 163,060,580
10, Total (LINES 5 throUGN 9)........ciuiiiieieiiiiireie ettt | e 467,664,484 | .....ocovvevnne. 283,533,100
11, Net cash from operations (LIn€ 4 MINUS LINE 10)........crrurermrrrirniiiereeeesiisisssinsieeeeessesssssssssessessessessssssssssssssessesssssssssssssssssiesinsinesee | eeenesessnssnsinens 937,184,900 | ..coovrrrivriinene 861,225,102
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONOS...oueuceeeiriieiieeissiee ettt bbbttt [ e 4,263,174,927 | ..ooovvierneen. 2,535,029,768
12,2 SEOCKS. ..ottt bbbttt | et 0 e 443,237
12,3 MOMGAGE I0BNS......couiveiircirciieisiiie et bbbttt neneniens | et 0 [ 0
12,4 REAIESHALE........uiieiiiiii s | e 0 | 0
12.5 Other invested assets
12.6  Net gains or (losses) on cash and Short-term INVESIMENLS. ..ot sssesnsneness | oeeessesinss s eeens 0 | e (332,597)
12.7  MISCEIIANEOUS PIOCEEAS. ......oucvurererieriieieieeebieisseissie et ss bbbt bbbttt nennnnnenens [ ereriersnsnesseseens 37,584,118 | .o 0
12.8 Total investment proceeds (LINES 12.1 10 12.7).....ccvuiuriereereiriniisineireissieessssssiseise e sssssssssssssesesesssssssssssssissssessesssssnssssinssnense | cveenseessnnens 4,318,214,804 | ...ccovinenee 2,536,887,355
13.  Cost of investments acquired (long-term only):
L3010 BONUS....eoiicici bR
1312 SHOCKS. ...t
13.3 Mortgage loans
1314 REAIESHALE.......ouiiuiiiiiii bbb
13,5 Other INVESIEA @SSELS.......cuuiieiiiriiiiiii it bbb bbb
13.6 MISCEIIANEOUS BPPICAIIONS. ....e.vueeeririeeseteieee sttt bbbttt nenenenre | etesissesss s snb e 0 [ 0
13.7 Total investments acquired (LINES 13.1 0 13.6).....c.curuririniiniiriieieisisiseiseiesessssissiseise e ssesssstssssessessesssssssssssesssnsssssennnes | cessessnssnnens 4,866,608,128 |.....cccovnenes 2,946,057,092
14.  Netincrease (decrease) in policy 10ans and PremiUm NOLES. ...ttt sesesesnsinsieens | oetssessses s eeens 0
15.  Net cash from investments (Line 12.8 MinUS LiNES 13.7 AN 14)........ccoviuriureirmininiinsineineiessssssissise e ssssssssssssssessessessssssissinsneniess | ceseseeneseninsn (548,393,324) | ..ccrerrerrrnnen (409,169,737)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16. Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAl NOTES.......cvuieieieeieiciieieei sttt bbbttt nnenenenins | oetessesisss s s st 0 [ 0
16.2  Capital and paid in SUIPIUS, [€SS rEASUNY STOCK..........curerrrriiiiriieieiesieei sttt enesssnninnes | reresessssinseneens 25,802,289 | ..covririiriiene 42,696,157
16.3  BOITOWEM fUNAS FECRIVEM.......o.vvuiviiiiiiiciec bbbttt | s 0 | 0
16.4 Net deposits on deposit-type contracts and other inSUrance lAbIlItIES............c..ciriviireiieirineeeseersnee | e 0 [ 0
16.5  Dividends t0 STOCKNOIIETS..........cccriiriiiiiie s essensenenene | s 240,000,000 | ..cocvvrriiniinnne 230,600,000
16.6  Other cash provided (BPPIHEA).......ccurererriiereireieieissiesise bbbttt snenisninnine | erseseenensnenaas (133,096,385) | ..oovererenieninas (68,921,058)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiN€ 16.6)........ccccocverrmrninseineiiniiniins [ersnensiniinnns (347,294,096) |..coovvvivrnrnnns (256,824,901)
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
18. Net change in cash and short-term investments (Line 11 plus Line 15 pIUS LINE 17).......c.ourinueimininineineieieisssesenessissessneneens | veverssssineineens 41,497,480 195,230,464
19. Cash and short-term investments:
19.1 BEQGINNING Of YEAI.......vuiecieieiieieissitise ettt bbbttt ennntenienns | eeeesieniesineiens 877,309,831 | ..ccoverirriinne 682,079,367
19.2  End of year (Line 18 PlUS LINE 19.1)........cuvuiiuieieiiieiieiiiiteietetecstt ettt ssnsnsesississssnssnensssnsinsiee | eeoeriesasnsinnes 918,807,311 |....cccovurnnn 877,309,831
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1 2 3 4
Unearned Premiums Unearned Premiums
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 1 Part 1A (Cols. 1+2-3)
1 FITB. b | et 0 | e 0 | e 0 | e 0
2. AlIE INES.....oorsrsrrre e | s 0 | e, 0 | e, 0 | e, 0
3. Farmowners MUItiple PEril.........cocrinneennenieiins | e 0 | s 0 | s 0 | s 0
4. Homeowners MUIIPIE PEril..........c.vireeeeininernsieiees | e 0 | s 0
5. Commercial MUILPIE PETL........c.oiirieriereininnrenrsnineies | e 0 | s 0 | s 0 | s 0
6. MOMGAJE GUATANTY. ......cvveriieririreieeeisrieessiee s | e 0 | e 0 | e 0 | e 0
8. OCEAN MAMNE. ... | e s 0 | e, 0 | e, 0 | e, 0
9. INMEANA MAMNE.......oiiiireesnn | o 0 | e, 0 | e, 0 | e 0
10. Financial QUaranty.........cooeeeeeeeeninineinenensssnsnsnesesssssnsinees | cesenseseeseenninns 971,917,010 | 2,774,122,146 |..cooovvvrnnne 3,066,643,073
11,1 Medical Malpractice - OCCUMTENCE. ........cuuvureeereerereinirnsinsssineiienns | e 0 | s 0 | s 0 | s 0
112 Medical malpractice - ClaimS-Made.........ccoouveneirerirenniinininineieinns | e 0 | s 0 | s 0 | s 0
12. EArNQUAKE. ...t | s 0 | s 0 | s 0 | s 0
13. Group accident and halth............ccccnininennnieees | e 0 | s 0 | s 0 | s 0
14. Credit accident and health (group and individual)...........ccccueevveinnes | e 0 | s 0 | s 0 | s 0
15. Other accident and health............cccocovniniiiniins [ e 0 | e 0 | e, 0 | e, 0
16. WOTKErs' COMPENSALON. ........oveieiereieiiiniineineieieessissiseiseienesiens | sebneseesesessesssseseseessssenies 0 | s 0
17.1  Other liability - OCCUITENCE........uvviieieiriniineineineieisissnsssneiiens | et 0 | s 0 | s 0 | s 0
17.2  Other liability - ClaIMS-MAdE.........cocorrrrirerinirrierrnnneies | s 0 | s 0 | s 0 | s 0
18.1  Products liability - OCCUITENCE.........overivreeiriiriniineneireieisnnsnenes | v 0 | s 0 | s 0 | s 0
18.2  Products liability - ClaimS-Made...........ccocverrninininiriinininiines | e 0 | s 0 | s 0 | s 0
19.1,19.2 Private passenger auto liability...........ccoverererreinininineincieinies | e 0
19.3,19.4 Commercial auto aDIIILY........c..ovrirevreeerrininreieeninnies | e 0 | s 0 | s 0 | s 0
21. AUt PhySICAl AMAGE. .....ceucvurerriirreireieieeeriesiesiseiereesssesnsneie | sebreeeenssessess s esenees 0 | s 0 | s 0 | s 0
22. AIFCraft (Al PETIS)......cvuveieiereieieieeirinese e | seerebeessess s 0 | s 0 | s 0 | s 0
23. FIARILY. . cvvveieeiceeeie it snninninn | sereeneier s 0 | e 0 | e 0 | e 0
24. SUPBLY ..o | e 0 | e 0 | e 0 | e 0
26. Burglary and theft...........ccovoinies | s 0 | s 0 | s 0 | s 0
21. Boiler and MAChiNerY.........cccueiiniineneeninsnesessnnsnsnnien | e sesessees 0 | s 0 | s 0 | s 0
28. CIEAIL. ...t | et 0 | e 0 | e 0 | e 0
29. INEEMALONAL ... | e 0 | e 0 | e, 0 | e, 0
30. Reinsurance - nonproportional assumed Property........coccnnes | wreereererseensnseseineseseesnees 0 | s 0 | s 0 | s 0
3L Reinsurance - nonproportional assumed liability..........ccccvveieivnn | v 0 | s 0 | s 0 | s 0
32. Reinsurance - nonproportional assumed financial liNes...........ccceee | v, 0 | s 0
33. Aggregate write-ins for other lines of BUSINESS.........ccocrrniniieins | o 0 [ 0 [, 0 [, 0
34. TOTALS ..ottt | ovntaricnieenns 971,917,010 |......cccvneuen. 2,774,122,146 |................... 3,066,643,073 | ...cooovevnnnnn 679,396,083
DETAILS OF WRITE-INS
3301, e | e 0 | e 0 | e 0 | e 0
3302, e | e 0 | e 0 | e 0 | e 0
3303, e | e 0 | e 0 | e 0 | e 0
3398.  Summary of remaining write-ins for Line 33 from overflow page...... | .omnneninenseninenn. 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 8DOVE).....ccoucreirs | orvirererniinisiiseieiseienieens 0 [, 0 [ 0 [, 0
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2

Amount LlJnearned Amount Unearned ’ Resefve for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
Lo R | e 0 | 0 | 0 | 0 e 0
2. AEATINES....ocviicicreceeseeecenee | e 0 | 0 | 0 | 0 e 0
3. Farmowners muItiple Peril.........cconnncnenines | e 0 [ 0 [ 0 [ 0 [ 0
4. Homeowners MUIiple Peril.........covvinenncieininccien | v 0 [ 0 [ 0 [ 0 [ 0
5. Commercial MUItPIE PEXl........cccirininireresieinininenesies | e 0 [ 0 [ 0 [ 0 [ 0
6. MOMGAGE QUATANTY.......cvvereirreririieicisrieeissieeeieerseeersnens | e 0 | 0 | 0 | 0 e 0
8. OCEAN MAMNE. ... | s (O N (O N (O N (O N 0
9. N[N MAMNE.......oiirrnns | s (O N (O N (O N (O N 0
10. Financial quaranty.........cocerenenenesrninsnsnensssnsssinsneense | coneineiieis 634,658,441 |........... 2,431,984,632 | .cocrierienes 0 | 0 | 3,066,643,073
11.1  Medical malpractice - OCCUITENCE. .......ccrurerrrernriniineireireieiisninns | reveereesessessssiseseeeens 0 [ 0 [ 0 [ 0 [ 0
112 Medical malpractice - ClaimS-mMade.........ccccreerrrninenineneisines | v 0 [ 0 [ 0 [ 0 [ 0
12. EArhQUAKE. .....oovececeeieicseeesnesissssieisnsnssssnnies | e 0 [ 0 [ 0 [ 0 [ 0
13. Group accident and halth...........covvnnnnininennins | e 0 [ 0 [ 0 [ 0 [ 0
14. Credit accident and health (group and individual)..........c.ccevvviee | crrereermrrnininineineeens 0 [ 0 [ 0 [ 0 [ 0
15. Other accident and health.............ccccvvvinininnnnins | s 0 [ 0 [ 0 o 0 o 0
16. WOrKers' COMPENSALION.........cvvuiviereirerieieinsiseinesereissresnnins | ceerereeesesineiseineieenns 0 [ 0 [ 0 [ 0 [ 0
17.1  Other liability - OCCUITENCE.........eviivriiriereirereiirnineneireieinninns | e 0 [ 0 [ 0 [ 0 [ 0
17.2  Other liability - ClaimS-Made...........ccoovurirereninninincieiies | e 0 [ 0 [ 0 [ 0 [ 0
18.1  Products liability - OCCUITENCE.........ccrvrieniireireiersininineneiens | v 0 [ 0 [ 0 [ 0 [ 0
18.2  Products liability - claims-made..........ccccovvinineninininiiniineins | e 0 [ 0 [ 0 [ 0 [ 0
19.1,19.2 Private passenger auto liability..........ccocverereimniniineinciiiinin | v 0 [ 0 [ 0 [ 0 [ 0
19.3,19.4 Commercial auto ability..........courereurreiinireneienninineins | e 0 [ 0 [ 0 [ 0 [ 0
21. AUt phySiCal dAMAGE. .......veeeerrreerrrieiineireieiseieresssnsiieneens | ceererieeiesesssiseieieeas 0 [ 0 [ 0 [ 0 [ 0
22. AIrCraft (Al PEFlS)......ccevreveeerriireiieereieieessnssessiessssnssenens | e 0 [ 0 [ 0 [ 0 [ 0
23. FIARILY. .ottt snssnsinsiens | e 0 | 0 | 0 | 0 e 0
24, SUIBLY...oceicrcriccreesseee e | e 0 | 0 | 0 | 0 e 0
26.  Burglary and theft..........cocooerenncncciiens | e 0 | 0 | 0 | 0 e 0
27.  Boiler and Machinery..........coocvvreninienieneenesniees | e 0 | 0 | 0 | 0 e 0
28, CIEIL.eecececce e | e 0 | 0 | 0 | 0 e 0
29, INErNALIONAL.......ceeveceiieiciiece e | e 0 | 0 | 0 | 0 e 0
30. Reinsurance - nonproportional assumed pProperty........ccceee | eoveerereenensnsneeneinns 0 [ 0 [ 0 [ 0 [ 0
3L Reinsurance - nonproportional assumed liability..........ccccovvnes | eveineirninininineneinns 0 [ 0 [ 0 [ 0 [ 0
32. Reinsurance - nonproportional assumed financial iNes..........c.. | cooeneveininininenenns 0 [ 0 [ 0 [ 0 [ 0
33. Aggregate write-ins for other lines of buSINESS.........ccoovvecneies [ 0 [ 0 [ 0 [ 0 [ 0
34. TOTALS...ooooieitrieesseeiseeensenssssensissssnsnseenniene | ot 634,658,441 |........... 2,431,984,632 | .cocrieenerinens 0 | 0 | 3,066,643,073
35. Accrued retrospective premiums DASEA 0N EXPEIIENCE. ........uwurerrrreirriiriieeeeeesesiees bbbt b bbbttt bbbttt nenesnneniens | aeneieeesesiessssseseea 0
36. Earmned DUL UNDIEA PrEMIUMS. ..ottt bbb bbbttt st snenenenennnne | aereieesesesisss s 0
37. Balance (SUM OF LINES 34 thIOUGN 36)...........c.veiruieeiiiiiieeieiietieciset ettt snississinenenessessnsnsnsonss | areeineins 3,066,643,073
DETAILS OF WRITE-INS
3301, s | s 0 | 0 | 0 | 0 e 0
3302, s | s 0 | 0 | 0 | 0 e 0
3303, s | s 0 | 0 | 0 | 0 e 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. |.....ccovmninenennns 0 [ 0 [ 0 [ 0 [ 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 ahove)......cccee | v 0 [ 0 [ 0 [ 0 [ 0
(@) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes[ ] No[ ].
(b) State here basis of computation used in each case:
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (@ From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1 FITB. vt | s 0 | (0 OO (0 O (0 O (0 O 0
2. AR INES....oorrrinesrresnnrsssnsnsnnnes | s [0 I [0 I (O I [0 I [0 I 0
3. Farmowners multiple Peril..........cocverininennnnneineins | e (01 IO (0 IO (0 IO (0 IO (01 IO 0
4. Homeowners multiple Peril..........coovnnnniniincnnins | s 0 [ (0 IO (0 IO (0 IO (01 IO 0
5. Commercial MUltiple PEil........c.ovrinennnnnierrininees [ e (01 IO 0 [0 [ (01 IO (01 IO 0
6. MOMQAgE QUATANTY.......ceveeiierireriieeeiseieieisseseseenensnine | eereererseeeseneenees 0 | (0 OO (0 O (0 O 0 | 0
8. OCEAN MAMNE. ... | e [0 I [0 I (O I (O I (O I 0
9. 1NN MAMNE.......ooiiinnnnen [ e [0 I 0 [0 [ 0 [ [0 0
10. Financial quaranty..........cccoeveneevennensncneensssssseneiees | v 1,160,436,486 |............ 1,628,890 {.......... 18,751,610 | ..ovevvervieiiinns (3) [.evene 208,899,979 |........ 971,917,010
11.1  Medical malpractice - OCCUMTENCE. ........cvurereereerereinenininees | eeereriesinsiseineieenns (01 IO (0 IO (0 IO (01 IO (01 IO 0
112 Medical malpractice - ClaimS-made.........ccccoverinirenniniiniinins [ e (01 IO (0 IO (0 IO (0 IO (01 IO 0
12. EArthQUAKE. ... | e (01 IO (0 IO (01 IO (01 IO (01 IO 0
13. Group accident and health............cccninnenninniniiees [ e (01 IO (0 IO (0 IO (01 IO (01 IO 0
14. Credit accident and health (group and individual)..........ccccouevee [ eerrinininenciend (01 IO (0 IO (0 IO (01 IO (01 IO 0
15. Other accident and health............ccccovveveineineinnininiin [, [0 I [0 I 0 [ 0 [ [0 I 0
16. WOrKErs' COMPENSALION.........ccuuurueeeiiiniireineiseiessnnsneneies | ceeesessnsineineeeneens (01 IO (0 IO (01 IO (01 IO (01 IO 0
17.1  Other liability - OCCUITENCE.........oveiereveieisriniineireiieiisersninsnees | ceerrniesineiseineieens (01 IO (0 IO (0 IO (01 IO (01 IO 0
17.2  Other liability - claims-made...........ccocverenmrimniiniieninines [ e (01 IO 0 [0 [ (0 IO (01 IO 0
18.1  Products liability - OCCUITENCE.........overieriereerrerriniininiireiieiniins [ e (01 IO (01 IO (01 IO (01 IO (01 IO 0
18.2  Products liability - claims-made...........cooueneneinvniniincincinnins [ e (01 IO (0 IO (01 IO (01 IO (01 IO 0
19.1,19.2 Private passenger auto liability.........ccccovrenereninininiiniees [ e (01 IO 0 [0 [ (01 IO (01 IO 0
19.3,19.4 Commercial auto abIlity...........corereereereersinininsereseiiniins [ e (01 IO (01 IO (01 IO (01 IO (01 IO 0
21. AUt phySiCal AMAGE........curerrrrrrriiniereieirereiseseiseieisrinnins | ceeesessnsineiseeeneens (01 IO (0 IO (01 IO (01 IO (01 IO 0
22. AIrcraft (all PEFlS)......ccverereeeireieisiinenereieissnsseseeinns | e (01 IO (0 IO (01 IO (01 IO (01 IO 0
23. FIARILY. .ottt | reressssissieeeeenes 0 | (0 OO (0 O (0 O (0 O 0
24. SUPBLY ...t | e 0 | (0 OO (0 O (0 O 0 | 0
26. Burglary and theft............coovvennnnsnciens | e (01 IO (0 IO (01 IO (01 IO (01 IO 0
21. Boiler and Machinery..........cceinenenininsnsneneieneineinns | oeresneinsineieeenes (01 IO (0 IO (0 IO (01 IO (01 IO 0
28. CIEAIL. ...t senessnsnnenee | e 0 | (0 OO (0 O (0 O 0 | 0
29. INEEMALONAL ... [ e [0 I [0 I 0 [ 0 [ [0 0
30. Reinsurance - nonproportional assumed property.........cceveee feereereenns ) 0.0 NN RN (0 IO (01 IO (01 IO (01 IO 0
3L Reinsurance - nonproportional assumed liability..........ccccooevene fevrevieenae ) 0.9 PRI RN (01 IO (01 IO (01 IO (01 IO 0
32. Reinsurance - nonproportional assumed financial lines............. |oooceeene. ) 0.0 NN RN (0 IO (01 IO (01 IO (01 IO 0
33. Aggregate write-ins for other lines of busiNess.........cccccvcvvvees e o0 0 |, 0 [ 0 [ 0
34. TOTALS. ..ot | 1...1,160,436,486 |............1,628,890 |.........18,751,610 |....ccccosurvrrrn.e. (3) ..o 208,899,979 |........ 971,917,010
3301, s | e 0 | (0 OO (0 O (0 O 0 | 0
3302, s | e 0 | (0 O (0 O (0 O (0 O 0
3303, s | e 0 | (0 OO (0 O (0 O 0 | 0
3398.  Summary of remaining write-ins for Line 33 from overflow page | .........cccocoveeeenad (01 IO 0 [0 [ (01 IO (01 IO 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 ahoVe)......cco. | oiiniiniiniireininad 0 [ 0 [ 0 [ 0 [ 0 [ 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ JNo[ ]
If yes: 1. The amount of such installment premiums  $.....545,125,413.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.....545,125,413.
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PART 2 - LOSSES PAID AND INCURRED

UNDERWRITING AND INVESTMENT EXHIBIT

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4+5-6) (Col. 4, Part 1)

....5,193,920

DETAILS OF WRITE-IN

1.

2.

3. Farmowners multiple peril

4. Homeowners multiple peril..

5. Commercial multiple peril

6. Mortgage guaranty

8. Ocean marine

9. N[N MAMNE........ciiiiir e
10.  FinANCial QUATANTY.......cocsiereeercereirniineiseieeessessssssieie s
11.1  Medical malpractice - OCCUITENCE..........vvurvreerrererrerreiereireeeeersessesiees
112 Medical malpractice - claims-made

12, Earthquake........ccccoovvimininirnennns

13.  Group accident and health..................

14.  Credit accident and health (group and individual)..

15.  Other accident and health...............ccc.....

16.  Workers' compensation.......

17.1  Other liability - occurrence

17.2  Other liability - ClaiMS-MAdE........ccrrvririrrireirereeesee s
18.1  Products liability - OCCUMTENCE........cvurrrrriiriireieieiesese s
18.2  Products liability - claims-made

19.1,19.2 Private passenger auto iability.........cccooueerereerensininineneieiseeenes
19.3,19.4 Commercial auto Iability..........cccviereerrrrirniniineiceeeeseeeenis

21.  Auto physical damage..

22.  Aircraft (all perils).....

23.  Fidelity..............

24.

26.

27.

28.

29.

30.  Reinsurance - nonproportional assumed Property..........coeeeeeereereens

31.  Reinsurance - nonproportional assumed liability.......

32.  Reinsurance - nonproportional assumed financial lines.

33.  Aggregate write-ins for other lines of business..........

34, TOTALS ..o
3301.
3302.
3303.
3398.  Summary of remaining write-ins for Line 33 from overflow page..........
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)........cccveuuce.




0]

Combined Statement for the year 2003 of the M B IA I nsurance CO r pO I'atl on

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

© © > T~ WD

N
N
= o
-

11.2
12.
13.
14.
15.
16.

17.1

17.2

18.1

18.2

19.1,19.2 Private passenger auto liability.

Farmowners multiple peril
Homeowners multiple peril
Commercial multiple peril
MOMGAJE GUATANTY.......cvveeeierieireieeisrieeee s
OCEAN MAMNE. ...
N[N MAMNE.......ooiir e
Financial guaranty....
Medical malpractice - occurrence...
Medical malpractice - claims-made.
Earthquake...............
Group accident and health..................

Credit accident and health (group and individual)..
Other accident and health..............c........
Workers' compensation...
Other liability - occurrence...
Other liability - claims-made...........cocveeininineieneseeis
Products liability - OCCUITENCE........c.cuurreririereieireieieesiseiseieiees
Products liability - Claims-made..........c.coereererniiniineneireieineines

..61,085,493

0
0
0
.0
.0
0
0
0

O 0O 0000000000000 ODOOOO OO O

19.3,19.4 Commercial auto iability...........c.overeereiririninincreeeeeeens

21, Auto physical damage.........coceeermrineiniineieineinieeseeee e

22, Arcraft (@ll PErilS)........cverieeereerieirinne e

23.  Fidelity

24,

26.

27.

28.

29.

30.  Reinsurance - nonproportional assumed property............ccceeeeeenee

31.  Reinsurance - nonproportional assumed liability.............ccccovvunienee

32.  Reinsurance - nonproportional assumed financial lines..................

33.  Aggregate write-ins for other lines of business.........c.cccccceiviniinne.

34, TOTALS....oiiii s 0
B30L. e .0
3302, s .0
3303, s .0
3398.  Summary of remaining write-ins for Line 33 from overflow page..... .0
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)......ccceeee [ covvvvininiiiiiiiiniind | i 0 | o 0 | o 0 |0 | 0 | o 0 0

(@  Including $.......... 0 for present value of life indemnity claims.




Combined Statement for the year 2003 of the M B IA I nsurance CO r pO I'atl on

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
Claim adjustment services:
L1 DIFBCL. ..ttt ssensensssiesnsninsnienies | e 18,353,551 |[.oiviriicirieciine 0 o 0 | 18,353,551
1.2 ReiNSUrance aSSUME..........c.uvururimiiriiniisiississiississsesssssesiesisesssessssssnnens | e (O O 0 e (O O 0
1.3 ReINSUIraNCe CEABM.........cvevuiiiiriiiesieiseisesrsssssisninsnsinsssssissssssenenes | s 1,503,011 | 0 e [ I 1,503,011
1.4 Net claim adjustment Services (1.1 + 1.2 - 1.3)...ovnneneninnenesenesiisinsnsnense [ eeereieenennns 16,850,540 |...covirieriireirerinirniis 0 [eoeeie 0 [errienn 16,850,540
Commission and brokerage:
2.1 Direct excluding CONtINGENL........c.cvuriviuieeeeieireiseissiseeresesseesssiseieesesesssssssieeiens | erersssssisseseenessessessnnes (V1 [P (112,674) | oo (V1 [P (111,674)
2.2 Reinsurance assumed excluding CONtINGENL..........occuriiniineneieienensneseisrninnes | eeereesssiseeseesesessesennes (V1N N 576,752 .o, [ 1N N 576,752
2.3 Reinsurance ceded excluding CONtINGENL..........cccvveieriniurrineinrnineneiiesersrnsneneies | e (V1 R 58,474,086 |...covverrereireireriniinenns (V1 RO 58,474,086
2.4 CONLNGENE = QITEC....cvucerceeeieiieineise et | eeressessnsisee e esiessessnes 0 [eoeeie 0 [eoeeie 0 [eoene 0
2.5 Contingent - reiNSUranCe aSSUMEM..........c.uevuiriueerenrinisneiseiseeeessnssssseisssseesesssnnsinss | eresesssssnssseseessssessnsens (V1N N 216,487 .o (V1N TN 216,487
2.6 Contingent - reiNSUraNCe CEARG..........vwueurirrrrirriiniineireiereesssinsiseesesesssssssnenens | e 0 | [AR10C) I 0 | (27,503)
2.7 Policy and membership fEES.........c.viuieiieiniinsieesesi e | e 0 [, 0 [, 0 [, 0
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-2.6+2.7)ccccccvincnens [ (V1 [T (57,765,018) | .coovvvrvrrererreisrinninas (V1 [T (57,765,018)
3. Allowances to managers and AJENES. ... evrerrrreriereerereessesnsisseseisesessssssiseessssesesnsins | eressessssise e esessesines 0 [eoeeie 0 [eoeeie 0 [eoene 0
A, ADVEIISING....ooceurieeiiieeieineie ettt sttt sneninnines | sreesesinsbe e enines 0 | e 2,965,610 |..ooovirieirienes 0 | e 2,965,610
5. Boards, bureaus and aSSOCILONS. .............cvurieriiiiniiniiniinisisisssssssissssssisnnes | e 0 [ 140,842 |..ooviiiirrs 0 [ 140,842
6. Surveys and UNderwriting FEPOMS. ........cuuvurereeeeeeeeerieesesiseieeseeserssssssisssseesssssessssineiins | eresssssssssssseesessessessnnes 0 | o 6,431,395 | .o 0 | e 6,431,395
7. Audit Of @SSUMEAS' TECOMTS.......couviiiiirierienirr s | e (O O (O OO 0 o 0
8.  Salary and related items:
8.1 SAIAMES.....couieceirciieiei e [ e 0 | 121,259,181 | .o 0 | 121,259,181
8.2 PAYIOIl tAXES......cveeeeeriiiicieie ettt | e (01 IR 4,470,860 |..oovvrieicirierciie 0 | e 4,470,860
Employee relations and WeIAre............coirieinnininceeisissseseessssssssssnsnie | ereeessnsinsieseese s (V1 R 23,558,478 | ..o (V1 RO 23,558,478
10, INSUTANCE......oriiiiciie ettt | et (01 IR 1,389,626 |...ccvirierririirciis 0 | e 1,389,626
11, DIrECOrS' fEES.....civiiiiiiiiiieiieie s [ e (O O 0 e (O O 0
12, Travel and travel IEMS.........c.ociinsese e [ e [ I 5,255,899 |..coviiniiniiieieni [ I 5,255,899
13, ReNtand FENtIEMS.......ouuiiciiciiniiesrss s sssniennnns [ s 0 [ 804,095 | ..o 5,854,233 | oo 6,658,328
L4, EQUIPMENL. ...ttt bbbttt snteninsinenne [ eresiesiesi e (V1N IR 13,313,998 ..o 0 | 13,313,998
15.  Cost or depreciation of EDP equipment and SOWATE. ..o [ coreesiseineisesseessnesssneens (V1 [T 1,138,029 | .o (V1 [T 1,138,029
16, Printing @nd SEAHONETY.........ciiieeircieieieisie ettt [ eressessssinsieses s (V1N N 314,585 .o (V1N SN 314,585
17.  Postage, telephone and telegraph, exchange and EXPreSs........ovueimineneneiennninies [ corresiseineineeseesssseesseens [V [T 2,208,227 | e [V [T 2,208,227
18, Legal and QUAILING.......oceercreiriieireiseeieisesise et eneninens [ 0 [ 8,022,945 |..iiiiiiiinas 0 [ 8,022,945
19, TOtalS (LINES 310 18)....eueuiriiiiiireieieienissineise ettt ssss e ssntssinsinsien | eressesssssssseses s 0 | 191,273,770 | oo 5,854,233 | ..o 197,128,003
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
of $...cceev 0t [ e e (V1N IR 20,369,948 | ..o 0 | 20,369,948
20.2. Insurance department licenses and fEES........ccuririniurrineininininiesesissnsineiiee | e (V1N N 457,517 .o (V1N TN 457,517
20.3. Gross guaranty assoCiation aSSESSMENTS...........cuurerrnrereeneeerersnnsiseneseresenes | cernrsnsisense e 0 | e 1,540,613 | ..o 0 | e 1,540,613
20.4. All other (excluding federal and foreign income and real eState).........coovvevevviins [ erreninininseisns 0 [ 86,655 ..o, 0 [ 86,655
20.5. Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4).....c.cecvenenrnininiiniineins | erreineneineneereissies (V1 R 22,454,733 | .o (V1 RO 22,454,733
21, REal EStAtE BXPENSES. ......oureierrreererrineiseisetsee sttt snsestesi e | it (01 IR 7,881,910 |.ovvrerieiriereiies 0 | e 7,881,910
22, REAl ESIAE tAXES. ... | (U 1,423,386 |..ccoviniinininiiins (U 1,423,386
23.  Reimbursements by uninsured accident and health plans............cccocoviniininicinninins | 0 [eoeeie 0 [eoeeie 0 [eoene 0
24.  Aggregate write-ins for MiSCEIlANEOUS EXPENSES.......cc.vureeerireirniiniireineireieissnsneseinerin | e 0 [ (40,596,074) |..coovrvrnnenns 11,511,045 [ ..o (29,085,029)
25.  Total eXPENSES INCUITEM. ......cuiieereirririeeieeeiserssesssiei et ssissesee e ssssssssssssssessnesess | aeseenessessnsens 16,850,540 |.....ccovuenee 124,672,707 |..cooovrvrrenn. 17,365,278 [(@)........... 158,888,525
26.  Less unpaid eXPENSES - CUITENT YT .........vuevurrrrrerireireierseesessesssssssisssessesssssssssssnsssninnnss | oessssnsissssessesesssssesens 0 ferninenn 125,159,546 | ..cooovvirrirreireireiiniinenne 0 [ernnns 125,159,546
27. Add unpaid EXPENSES - PrIOF YEAT........c.eirrvrreeererreeseissiseseesessesssssssisssssesessesssssssissnsessnnies | sresesesnessesiesan 806,498 |.....ccccoon. 132,869,751 |[.oveererrireireieiiniinenne 0 [ernnns 133,676,249
28.  Amounts receivable relating to uninsured accident and health plans, prior year.........ccee. | ennineneneienniniens 0 [eoeeene 0 [eoeee 0 [eoee 0
29.  Amounts receivable relating to uninsured accident and health plans, current year........c.. | 0 [, 0 [, 0 [, 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29)......ccccnenmrinineniiensisriniinnines | eereereeeesennns 17,657,038 |....ccccvnnee 132,382,912 |..ccvivinnee 17,365,278 |..ccoovvnnee. 167,405,228
DETAILS OF WRITE-INS
2A0L. o | st 0 | e (46,878,038) | ..vvvereereererens 193,844 | ..o (46,684,194)
2802, .o | st 0 e (V1N IR 11,317,201 |.cooovirinene 11,317,201
2403, o | et 0 | e 4,499,476 | ..o 0 | e 4,499,476
2498. Summary of remaining write-ins for Line 24 from oVerflow Page..........cccooevnnenienniines [ eeveinninineneneseeenins [V T 1,782,488 | ..o 0 | v 1,782,488
2499. Totals (Lines 2401 thru 2403 plus 2498) (LINE 24 BBOVE)..........ooooceseccccmmsssssccemssssssesienss | eersssssscsssessssssssesssen 0 | (40,596,074) | ..o 11,511,045 | ... (29,085,029)
(@) Includes management fees of $.....17,083,019 to affiliates and $.......... 0 to non-affiliates.
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds.... (a). ..11,657,012 |... ..13,497,639
1.1 BONAS €XEMPL FIOM U.S. t3X... 0.ttt b bbb bbbt () 212,756,690 | ..ocrrrrieiiiniiene 211,854,675
1.2 Other bonds (unaffiliated) (

1.3 Bonds of affiliates (

2.1 Preferred stocks (unaffiliated)... (
2.11 Preferred stocks of affiliates (

2.2 CommON SOCKS (UNAMIAIEA)........cvueeueereereisriritiisei ettt bbb
2.21  CommMON StOCKS Of AffIlIAES. ......cevveveireiiciiiciiciiei ettt bbbttt
30 MOMGAGE I0BNS........cveieieieeieie sttt s bbb bbb
Real estate.....
Contract loans.
CaSh/ShOIt-tEIM INVESIMENTS.........vveiieiiieiciece et b bbb bbb bbb n st n st
DETIVALIVE INSITUMENTS.......cvuiviveiiteiicietet ettt bbbt bbb bbb bbb s bbbttt
OhET INVESIEA BSSELS. .. .vvurvisctireisciesse ittt bbbttt b st b s bbb s bbb s bbb n st bbbt bbb
Aggregate Write-inS for INVESIMENT INCOME. ..ottt bbb

10.  Total gross investment income

11.  Investment expenses
12.  Investment taxes, licenses and fees, excluding federal income taxes
13. Interest expense....
14.  Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from investment income

16.  Total deductions (Lines 11 through 15) 21,135,503

17.  Netinvestment income (Line 10 MINUS LINE 16)........c.cuiuuririiuriuiiiiiiiieiniinieieinetesiecs ittt essssiesisesssnsesesnsnsnssnes | aovenssiesessssesensens 407,570,490

1503, ooeeeeereee Rt | e 0
1598. Summary of remaining write-ins for Ling 15 from OVEIfIOW PAGE.........ceeiurerieiiiiiireireie ettt bbbttt neneniens | aeineseses s 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 @H0VE). ... cuiuuiruiriireaiesitsitieiees ittt sttt sttt snt st sninnnennnnnenns | aebississssssssesss st 0
(a) Includes $.....14,587,324 accrual of discount less $.....34,854,512 amortization of premium and less $.....23,669,276 paid for accrued interest on purchases.

(b) Includes $.......... 0 accrual of discount less §$.......... 0 amortization of premium and less $.......... 0 paid for accrued dividends on purchases.

(c) Includes §.......... 0 accrual of discount less §$.......... 0 amortization of premium and less $.......... 0 paid for accrued interest on purchases.

(d) Includes $.....9,305,296 for company's occupancy of its own buildings; and excludes $.......... 0 interest on encumbrances.

(e) Includes $.....298,374 accrual of discount less $.....2,173,958 amortization of premium and less $.......... 0 paid for accrued interest on purchases.

(f) Includes §.......... 0 accrual of discount less §$.......... 0 amortization of premium.

(9) Includes $.....17,365,278 investment expenses and $.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes $.......... 0 interest on surplus notes and $.......... 0 interest on capital notes.

(i) Includes $.....3,451,063 depreciation on real estate and $.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)

4 5

Net Gain or (Loss)
from Change in

Difference Between

Realized Basis Book/
Gain (Loss) Other Increases Adjusted
on Sales Realized (Decreases) by Carrying and
or Maturity Adjustments Adjustment Admitted Values Total

1. U.S. government bonds..... ..(401,358)

1.1 Bonds exempt from U.S. taX.....cocovvrnieneenensiininininineneisns | e 33,018,531

1.2 Other bonds (Unaffiliated)..........ceererrrnenineieiniininieienne | v, 13,349,787

1.3 Bonds of affiliates.........ccovimiiniieiverieinsiiiiies | e 0

2.1 Preferred stocks (UNaffiliated)..........coerereinnininenirninins | e 0
2.11 Preferred stocks of Affiliates..........cccvrvrrniniiniiciiiiciiicins | e, 0 [ s 0 [ oo 0 [ oo 0 | oo 0

2.2 Common stocks (UNAFfiliated).........cccveerevrerrinrinininieieiins | e (O [ (O 0 | s 50,661,061 | ....cccovvennee. 50,661,061
2.21 Common stocks of affiliates..........cccvrurrrrivniiniieieieiseis

3. MOrtgage l0anS........cuecuereiiiiireie e

4. Real estate.....

5. Contract loans....

6. Cash/short-term inVeStMeNtS...........cocovvmrniininninniensienieens

7. Derivative INSUMENES. ..o | v 0 [ s 0 [ s 0 [ s 0

8. Other iNVESted ASSELS.........ccveriiniinierreresseiseinesrinniens | e 5,110,183 | coviirieiere 0 [ s 0 [ s 0

9. Aggregate write-ins for capital gains (I0SSES)......ccucvermenineinees [ ervninininiiieis 0 [, 0 [, 0 [, 0 [, 0

10.  Total capital gains (I0SSES)........cvvvvrrreririirerieiiieieiniieieinee | e 51,077,143 | oo 0 [ 0 [ 111,890,041 | ... 162,967,184

DETAILS OF WRITE-INS
................................ 0 | 0 [ 0 |0
................................ 0 | 0 [ 0 |0

0903, oo | e (U IO (U IO (U IO 0
0998. Summary of remaining write-ins for Line 9 from overflow page.. | .....ccovvevrnininenn. (O [ (O [ (O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 ahOVE)......ccoers | ovrnrniiniiiiiiriisisiiens 0 [, 0 [, 0 [, 0
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