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Combined Statement for the year 2002 of the M B IA I nsurance CO r pO I’atl on

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols.1-2) Assets
Lo BONUS. it | ereniena 7,544,418,953 | ..o (O I 7,544,418,953 | .......... 7,286,776,564
2. Stocks:
2.1 Preferred stocks (Schedule D, Part 2, SECHON 1).......cccveviviererereieieereessseereeresesseesens | everssiesenens 20,630,000 | ..ooovereriircreeiinad [0} [P 20,630,000 | ......cocveee. 20,000,000
2.2 Common stocks (Schedule D, Part 2, SECHON 2).......cccccvverierieieeieeiiesieesesseesnens | eovesvirenienns 94,234,918 | ..ot (0] [P 94,234,918 | ....cooenue 32,022,669
3. Mortgage loans on real estate (Schedule B):
31 FISEIIENS. oot | e (O T (O I (O T o
3.2 Other than firStHENS........c..viiriiciiici s | s 0] oo (U I 0] oo 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $............ 0 encUMDBIaNCES)........coceeevervevveeres | crvverererenns 87,577,463 | ...cocveverierirereririnnd 0.eeen.87,577,463 | ............... 87,121,535
4.2 Properties held for the production of income (less $............ 0 €nCUMBIANCES)......vvrererrns | v (O (O TP 0 I OO o
4.3  Properties held for sale (less $............ 0 ENCUMDIANCES)......vcvvrieirererieiereieresseseeresessseens | ervveereresssesisssesesessnens O ] e O | oo O ] e o
5.
............. 877,309,831 |.............682,079,367
6. Other invested assets (SChedule BA)...........ccoernninncncneneenseneeessenesnsenssennes | veveennnennn 392,129,698 | o0 | e 392,129,698 | ............. 262,951,327
7. ReCeivable for SECUMTIES. .......vivirierrciiirirrisesissssesiessssesssesssssensssnssseens | sessssssnsessesnssnensensQ | asereenmsnenssneeneeQ | o O TR 0
8. Aggregate WIite-inS fOr INVESIEA ASSELS.......cvcvcviieiiieicisieisie s ssenssens | orissessssssessssessneessneas (O IR (O R (O IR o
9. Subtotals, cash and invested assets (LINES 110 8).......ccccvvererererererereresieiee s sessesssssssssens | cevenenns 9,016,300,863 | ...coevvvrerirerireieinnd 0 9,016,300,863 | .......... 8,370,951,462
10.  Agents' balances or uncollected premiums:
10.1 Premiums and agents' balances in course of COIBCHON. .........cccvvveveerienieeinieeree e | ceeevereseeenas 9,102,550 | ..ocovrvirernnns 1,740,394 | ..o 7,362,156 | ..cooovenee 13,692,536
10.2 Premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled PremiumS).........cevereniiniine | cenrereireireneireieeeeeens (O OO O [ o0 | e o
10.3 Accrued retroSPECtiVE PIEMIUMS. .......cceueiririrerererereseereresssssesesesesessssssesesessssssesesesessssnes | srevesssessssssesesesssssesens O ] e O | e O ] e o
11.  Funds held by or deposited with reinSUred COMPANIES. ..o | eeeeeeeeseseseeseessaees O [ oo [0 RN O [ oo o
12.  Bills receivable, taken for PrEMIUMS..........cocoeriieeeeniee e ns s | oreeseis e O 1 e O e O 1 e o
13. Amounts receivable under high deductible POLICIES. ... | ceeeeeeeeneieseeeeseaees O [ oo O [ oo O [ oo o
14. Reinsurance recoverables on loss and loss adjustment expense
payments (Schedule F, Part 3, CoIS. 7.aNnd 8)........cccceveueieriieiiieeeceices e ssnsesnns | evessessssessseenns 121,682 | oo (0] [P 121,682 | oo 1,083,493
15.  Federal and foreign income tax recoverable and interest thereon
(including $.......... 0 net defErred tAX @SSEL) = ....cvvurriieeireireieisere ettt enees | sebsebsseeeesess e enaees O [ oo [0 RN O [ oo o
16.  Guaranty funds receivable Or 0N AEPOSIL............cccceiiiiiieiieee e senens | ererererenis e O ] e O | e O ] e o
17.  Electronic data processing equipment and SOMWAIE............ouvvererrerrneinrineineinensisieeseeseiseieenes | ceeeeeennes 17,932,988 | ....ccovveene 12,499,843 | ..oocvieinnn, 5,433,145 | ...ccovnee 13,244,230
18. Interest, dividends and real estate income due and acCrued............c.cccveveineinninniiniisniniseins | e 115,818,944 | ...coovviiiirrinnd (O I 115,818,944 | ............. 109,684,827
19.  Net adjustments in assets and liabilities due to foreigh exchange rates..........oevrnrninins | verreereereneieieseseiens (O (O (O U o
20. Receivable from parent, subsidiaries and affiliates.............cccoviveieeeiiiieeeecee e, | e 18,247,994 | ..o (0] IS 18,247,994 | .......ceonn 6,509,698
21, Amount due from/to PrOtECEA CEIIS.........ivuirrirrieieiieieie ettt nsesss | eeeesessesneseessssseeseens O [ oo O [ oo O [ oo o
22.  Equities and deposits in PO0IS and aSSOCIALIONS............ccocevireiierereiersieerereessseeresessssseesesenns | eresssssseresesssssssesesenns O ] e O | e O ] e o
23.  Amounts receivable relating to uninsured accident and health pIans............ccccvceieveieieiveeeies | covevierieiee s O [ oo O [ o0 | e 0
24, Other assets nonadmitted (EXDIDIt 1).........c.ccoceeiiiicrieiiieseesse e s sssssesens | crevesssissenenns 2,794,276 | ..oooeverern 2,794,276 | oo O ] e o
25.  Aggregate write-ins for other than iNVeStEd @SSELS..........ccovurerieieierenieeeeesee s | rsreeeeeens 61,843,861 | ... 10,992,098 | ......cccceuce. 50,851,763 | .....ccovveuns 35,639,005
26. Total assets excluding protected cell assets (Lines 9 through 25)........ccccvuveeeevciveeeennieiens | cevevenens 9,242,163,158 | ....ccevnee 28,026,611 |.......... 9,214,136,547 |.......... 8,550,805,251
27, PrOteCIEd COll BSSELS......cuuiiuiieiireiiiriieri sttt | eesieni st (O T (0 T 0| o 0
28.  TOTALS (LINES 26 QNG 27)....c.vuvirireiririerieieeererieiseessssesseisesessesssss st sssssesssssessessessessessassens | seessessns 9,242,163,158 | ........co.n... 28,026,611 | .......... 9,214,136,547 | .......... 8,550,805,251
0801.
0802.
0803.
0898. Summary of remaining write-ins for Line 8 from overflow Page..........cccoeeveieienneiinienens | e O [ oo [0 RN O [ oo o
0899. Totals (Lines 0801 thru 0803 plus 0898) (LINE 8 ADOVE).......ccuiieireiiiiiiiieisiisseisieisssssierersienes | ersnsressrssinissssesesesnnns 0] e 0] s 0] e 0
2501. Receivable for iNVESIMENE SOIU..........c.cceviveiiiieceee e ssesns | eevesseresineas 39,463,921 | ..oerieiceeiinad (0] [ 39,463,921 | ...cccovevnenee 23,498,289
2502. Contingent cOmMMISSION TECEIVADIE. ........ccvvreviveieiicretese et snerenes | oerenereaererens 6,707,972 | .ooeveeveeeirennd [0 [0 IO 6,707,972 | .ccoovveernn 7,623,349
2503. Surrender value of life INSUFANCE..........c.eieivieeciee sttt ssiessnnes | orevissesissenns 3,706,245 | ..o (010 IO 3,706,245 | ....ccvvernnn 3,368,042
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccccvvvceeeiieeeeeieenes | cveveveeninnns 11,965,723 | ...ccvveenee. 10,992,098 | ......cccvvvereeen 973,625 | ..covvvrerine 1,149,325
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 8DOVE)........ccrereniinirisisiisieisessnsisessennss | ceersesnnenns 61,843,861 | .....ccooceune 10,992,098 | .......c.co.ce. 50,851,763 | .....ccoovene 35,639,005




Combined Statement for the year 2002 of the M B IA I nsurance CO r pO I’atl on

LIABILITIES, SURPLUS AND OTHER FUNDS

Currer%t Year PriorZYear
1. L0SSES (Part 2A, LINE 34, COIUMN 8)......ucvuiviieiieiiieieieieete ettt ettt s bbb bbb s bbb s bbbt bbb bbb a bbb s bbbt es st ensessesseses | evsesantinans 244,093,083 | .....cooco.. 210,110,842
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COIUMN B)...........ccccouiiiiiieiiiieieeseee e essssseses | svesesesissessssssesessssesesns [0 TR 0
3. Loss adjustment expenses (Part 2A, LINE 34, COIUMN 9).........cciieiiiiriieiieieeie sttt ettt bbbt s bbb bbb a bbbttt s bt saesntns | sbsbissessessnsanans 806,499 | ...ccovvverirernes 833,655
4. Commissions payable, contingent commissions and Other SIMIlAr CATGES..........ccciiiiiceice bbb en s | seeresesisseseses 3,888,513 | oo 5,319,150
5. Other expenses (excluding taxes, ICENSES ANU FEES).........cc ittt bbbt bbb bbb s bbb es s sanbens | ereebansansns 125,013,817 82,654,119
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........ccuiriieiiieiieieiiees ettt bbb bbbt s s bt ssebnss | sbessessesssenans 3,967,421 | oo, 1,965,122
7.  Federal and foreign income taxes (including $.....5,962,067 on realized capital gains (losses)) (including $.....12,446,317 net deferred tax liability)......| .......cc.ev.e. 11,387,431 | oo 4,755,147
8. Borrowed money §$.......... 0 and interest thereon $......... ettt bbb bbb bbb bbbt ae bt s st sa b b e benes | sbestessesiebent s ettt nas [0 TR 0
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of $.....613,593,007
and including warranty reserves of $.......... (1) TP PP POTRRRRRORR ESPRURRE 2,774,122,146 | ........... 2,607,239,005
10, AGVANCE PIEMIUMS. ....v.vvveeieieeseeiectesesesete s ssssesse bt s st b s bbb es b e s st st es e bt et e b b e st s b b s b b es b b s bbb e b s b e bbb et bae bbb b s b st bbb st b st s bbb s s s esas | ebansssessesensessessnsntesans [0 TR 0
11. Dividends declared and unpaid:
11.1 Stockholders.......
11.2 Policyholders
12.  Ceded reinsurance premiums payable (net of CediNG COMMISSIONS).........ccviiririiiiriieiiiirees ettt b bbb s st b
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19)........cccviuiiieieiisie e iss e sesbe ettt sse s sessesnes | sbessessessesessessesesessesans [0 TR 0
14.  Amounts withheld or retained by company for ACCOUNE OF OLNETS...........ccuiiiiiiice sttt nentens | sensebesissesans 55,038,420 | ...ccovvevenn 60,313,079
15.  Remittances and iteMS NOL AlIOCATIEM. ...........c.uuriiiiiiiiiiieri bbbt | nebs bbb (U T 0
16, Provision for reinSUrANCE (SCREAUIE F, PAIt 7).......cciiieiiieiriiciiies ettt bbb bbb bbb bbb s bbb s bbb bbb sae b s tns | sbassessessesensessesnsnterans [0 TR 0
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES.........ccccviviveiircieicee ettt s bbbt nsetens | snbebesinsesessnsesesansesesans (01 TR 0
18, DIAftS OULSTANAING. ......cveevveciiiiteieetciet ettt ettt bbb e bbbt s bbb b s bbb s bbb bbb s s b s s s bbb b e bt b b R bbb bbb st b s bbb n s bt n b s st st ssenes | sbissessessesansessesesnterans [0 TR 0
19.  Payable to parent, SUDSIAIANES AN AfIlIAIES..........cccoviveiiiiieiiee e b bbbt bbb s b s bbb bbb n bbbt snns | sebebesier et e s et rns (01 TR 0
20, PAYADIE fOF SECUILIES........cvueveiviieicieie ettt ettt ettt bbb bbb s bbb s bbb s b s bt bbb Rt bbb b s b e bbb n b b et b s e ss et sae e ssnbenans | saesnbessesanes 56,970,882 | ......cce.. 50,238,762
21.  Liability for amounts held under uninsured accident and AN PIANS............cccviiciieiiiceecs e s e b esns | saesessessesissessessebansesaens [0 TR 0
22. Capital notes $.......... 0 and interest thereon $.......... Dttt et bR bR a bbbt bbb es bbb s b st et ntebetas | bebestenet st en st s s [0 TR 0
23, AQQregate WILE-INS fOr HADIIES. ........ccecviieiceee ettt bbb e bbb bbb s s bbbt bbbt bt s bbb essesenaens | saetantnes 2,770,917,114 | ........... 2,644,326,979
24. Total liabilities excluding protected cell liabilities (LINES 1 throUGN 23).........cciuiiiiiiieicicisiie ettt b st esb e sesnes | ssesnsenes 6,056,127,832 | ........... 5,693,366,604
25, ProteCted Cell HADIMIES. ........... v ....0 .0
26, Total ADIlItIES (LINES 24 ANG 25).........cuuieriieueiieeseeseriesisesssees bbbt entnnns | snbsnsiias 6,056,127,832 5,693,366,604
27.  Aggregate write-ins fOr SPECIAl SUMPIUS FUNGS..........c.ieiiiiieiice sttt s bbb bbbttt bbb s b b st et s et b nntenns | ebesinsesessssesesas et essees (01 TR 0
28, COMMON CAPILAI SEOCK.......vueveiviieisiiieeie ettt ettt bbb bbb bbb a bbb b s bbb bbb e bbb b st bbb s b s bbbt es b b e bt es e sse b s s s essnbentas | saesanbessesanns 15,000,000 | .ovevvrevrene 15,000,000
29, PIEfEITEA CAPILAI STOCK........cviieeteiiiieitcictsie ettt ettt b bbb s bbb bbb e bbb b s bt s b s b s b bbbt b ae bt n s bt s bbbt na bbb entesaets | baebestessebstestenee st n s [0 TR 0
30.  Aggregate write-ins for other than SPECIAl SUMPIUS FUNUS............ccevriiiiiieiciese bbbttt se bt s e sse st s b snts | saesessessesissessessebansesaens [0 TR 0
3L SUIPIUS NOES....e.vvvecviiiesieiecvese ettt s bbbt b bbbt s bbb b s bbb bbb b e bbb A bR b A b s bt e bt s b b e bbb b s b e bbb sttt s e ba b st s st entebetas | baebentesiebst st es et s s [0 TR 0
32, Gross paid in and CONLMDULEA SUIMIUS............criveieeicisieieiite ettt bbbt bbb bbb bbb s bt s b st bbb bbbt en s st st ssenans | saesassnes 1,202,219,290 | ........... 1,159,523,133
33, UNASSIGNE FUNAS (SUMPIUS).....vveveeveiviieeieieeie ettt ettt sttt s bbb st s b a bbb bbbt st a bbb s e bbb n s bt s s s aanbenans | saesastnes 1,940,789,425 | ........... 1,682,915,514
34. Less treasury stock, at cost:
341 ... 0.000 shares common (value included in Line 28 $.......... 0) 11ttt bbb a bbbt s bt | daeteben ettt n bt s s 0 [ 0
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) ittt ettt et bbbt bbb es bbbt s bt nes | Sbnientesser st s st naaran O 0
35.  Surplus as regards policyholders (Lines 27 t0 33, 1eSS 34) (PAGE 4, LINE 38)........cciuiiieieiiereiieieiesie ettt sssses s sse s sssessesenss | sessssanes 3,158,008,715 | ........... 2,857,438,647
36.  TOTALS (PAQE 2, LINE 28, COL. 3)...uuvuueirieriiuisieesseeseisessesssees s s s s8Rkt | snbeneiies 9,214,136,547 | ........... 8,550,805,251
DETAILS OF WRITE-INS
2301, CONLNGENCY FESEIVE. ... coevveeeerieeretesiesetesessetessssssesssssesssessstssessesassssetessssseesssseee st ee et et ses et s ens et s eese s et e s et et s s et et s e s et s e s et s et et et sesebasanseb et s e s etsntetassnsetassnsntans | sensesesans 2,276,833,535 | ........... 2,082,103,442
2302. Securities sold UNder agre€MENT 10 TEPUICNASE. .........ccevveveiiecee sttt ettt ss et es ettt et s st sse st et es st b s ss b b s s e et s s e bt st et ssnsetesensebesnsntasnsnens | sensesesnsens 494,083,579 | ...covuee 562,223,537
2303, e E R RS E AR R R E R RS SEERR R R RS E R E R E bbbttt | ebnb ettt O [ e 0
2398. Summary of remaining write-ins for Lin@ 23 from OVEITIOW PAGE........c.oveieiriiiisieiese ettt b st nsns | ebensassessesentes et snsensenes [0 1 TR 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 AD0VE)........ciiieiiiiieiiis ettt ittt ssssrstssststssssstsssssstsssesetessnsssessssesssssesessssesetsssnsetessnsesassnsnsesnsnsass | sossesases 2770917114 | ........... 2,644,326,979
270L. RS eR R R RS R RS SEERR R RS E R E RS E bbbttt | bbbttt [0 PR 0
2702, o E RS E AR f R E eSS R R R R RS E R RS E bbbttt | ebnb ettt [0 PR 0
2703, R RS E AR R RS R E SRR RS R R h e E RS R bbbttt | ebnb ettt [0 PR 0
2798. Summary of remaining write-ins for Lin@ 27 from OVEITIOW PAGE........c.cveiieiriiiieieicete ettt bbbt nsns | ebessassessesensessessnsensenes [0 1 T 0
2799. Totals (Lines 2701 thru 2703 pIUS 2798) (LINE 27 ADOVE). .....c.vueuriusieiisessieiesisesisssssesssssssssessesssssssesesesssssses st st s s ssses s sesssse s et et ensas et snsensensessnsasesesenss | ebossassessssensessessnsansenes [0 0
3001.
3002.
3003, RS S e E SRR E RS SEE R E RS bbbttt entt | eheben ettt [0 PR 0
3098. Summary of remaining write-ins for Ling 30 from OVEIMIOW PAGE. .........ceiieieiuieieiiieisie ettt sttt ss bt ssessesnts | sbsssessessessnsesessesensasans [0 1 T 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @H0VE)........ciiuiiiiieiisiiitissesersssessesessssesssssssssessessssssses s sesessesses et ens s sss st s s s ense st st ent st snsansensessnsas | sbsssossesssssnsassessessnsassas [O 1 0
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UNDERWRITING AND INVESTMENT EXHIBIT

1 2
STATEMENT OF INCOME Current Year Prior Year
UNDERWRITING INCOME
1. Premiums earned (Part 1, LINE 34, COIUMN 4)......c.viuiiiiieiiecess sttt s bbbt b bbb st bbb s s s b snsebenennne | sbevsnsetesesnns 548,524,393 |......cccevne. 475,989,207
DEDUCTIONS
2. Losses incurred (Part 2, LINE 34, COIUMN 7)....c.viieiieieieiieeeisie ettt bbbt bbbttt b et a bbbt b et n et b nant et
3. Loss expenses incurred (Part 3, Line 25, Column 1)
4. Other underwriting expenses incurred (Part 3, LiNe 25, COIUMN 2).......ccuoiieiiiicesiee et b s sss s nsesens
5. Aggregate write-ins for underwriting deductions
6. Total underwriting deductions (Lines 2 through 5)...
7. Netincome of protected cells
8. Net underwriting gain (10ss) (Line 1 MINUS LiNE 6 PIUS LINE 7)......cuiveiiiriieiiieieisicee sttt s bbb s snssnenes
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........ccccviiieiiiiisiieieieiessiese st ssssesssssssesnss | sosessessssessesns 428,241,519 | ..cooovevrrrnn 427,119,137
10. Net realized capital gains (losses) (Exhibit of Capital Gains (Losses))... 17,361,975 | ... 11,142,473
11, Netinvestment gain (I0SS) (LINES 9 + 10).......cceiicriiiiireieiiierees ettt ee bt be bbbttt st s se b s es bbb ettt es st et es s ebebesssseaebesetebessnantanes | sensesesssnserens 445,603,494 | ......cooevrn 438,261,610
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.......... 0
amount charged off $.......... 0]ttt bR s e b bR AR R bR ARt R e bR bt n bbbt st naes | ebietentes et st bbbt ns (01 [P OTRN 0
13.  Finance and service charges not included in premiums
14.  Aggregate write-ins for MISCEIIANEOUS INCOME..........civiieiriieieieiiiee ettt bbb b s ettt s bt s bbb s s s ssesnntens | ebsstessesssansesans 1479374 | oo (2,722,051)
15.  Total other income (LINES 12 thrOUGN 14).......ccieiiiiiieiiiiee sttt sttt bbb st ses bbb b st s s seaebennsnebanns | debessnsesesssnsesens 1479374 | oo, (2,722,051)
16. Net income before dividends to policyholders and before federal and foreign income taxes (LINES 8 + 11 + 15).....cccccueeveerereeereniieeieiininns | evreverereenenens 825,219,238 | ...ccovvvrrnnen 783,733,602
17. Dividends to policyholders. 0 s 0
18. Netincome, after dividends to policyholders but before federal and foreign income taxes (Line 16 MiNUS LINE 17).....ccevvereveieennieereeninns | evveverereenenens 825,219,238 | ...ccovvvrrnnnn, 783,733,602
19. Federal and foreign income taxes incurred 207,334,048 212,729,806
20. Netincome (Line 18 minus Line 19) (to Line 22) 617,885,190 571,003,796
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Ling 38, COIUMN 2)........cccovuriininiireiriiinrineineieieesssessssssssesesssssssssssnes. | sesessssseenns 2,857,438,647 | .............. 2,381,668,828
GAINS AND (LOSSES) IN SURPLUS
22, NetinCOME (frOM LINE 20)........cccuiiireieiiieieiesiee e te ettt bbb bbb bbb bbb bbb s et et s st bbb bbb s bt s s b e b s nsetesensnesabensnses | tebevenseresesnns 617,885,190
23.  Netunrealized Capital GAINS OF (I0SSES)........cuiueiriuirireiiieeiseiisesiesssse sttt b s bbbt s e st b s bbb bbbt a bt s bbb ssesansantes | ernsessessstensesan 20,674,670
24, Change in net unrealized foreign exchange capital aiNS (I0SS)........c.cuevriiiieieiiireieiiere e b bbb ss s sesesens | noebesesinsesesinns 12,299,378
25.  Change in Net AEEITEA INCOME AX........ccviveiieicieie ettt bbbt b bbb bbb a b b st s st s benaesns | novessesinsessesas (12,418,505)
26. Change in nonadmitted assets (Exhibit 1, Line 5, Column 3). ..(6,399,228)| ...
27.  Change in provision for reinsurance (Page 3, Line 16, Column 2 MiNUS COIUMN L).......cciuriiiiinririiieisnesnseseeessiesssssssessssesessessssssssssssnsss | sessessesssssssssessassessssssnnes 0
28, ChaNQE iN SUIPIUS NOTES.....vvvuiveviirereissiseteses ettt e se sttt et s b b se bbb s b et s se s e b b s s b et s e st et s e s b b s s R et b s Rt b s e s bt s bbb s st et s bt ans
29.  Surplus (contributed to) withdrawn from protected cells
30. Cumulative effect of changes in accounting principles
31. Capital changes:
31.1 Paidin
31.2 Transferred from surplus (StOCK DIVIAENG)..........ccuvivriiireicices ettt ssessssesssssnses | sesessessessssessessssessessssesensQ | voresessssesessssessesessesssenns 0
31.3 TrANSTRITEA 10 SUMPIUS.......cvviecteieiectetee ettt b bbb bbb bbb s bbb se b bbb bR bbb s bbb st b s bbb s st eb s s sebebenss | nbsnsebessnsesesesnsetesssnserenas [ RS 0
32.  Surplus adjustments:
32.1 Paidin
32.2 Transferred to capital (Stock Dividend)
32.3. TranSferred frOM CAPIAL.........cccceiicueiiieee ettt bbb bbb bbb bbb bbb b bbb b e bbb bbbt et n s b bnas
33.  Net remittances from or (to) Home Office
34.  Dividends to stockholders
35.  Change in treasury stock (Page 3, Line 34.1 and 34.2, Column 2 MIiNUS COIUMN 1).......cvuririiiniiniieieincssisisesiessessssesseesessesssssssssssseess | sessessssssssssssesssssesssssssnnes (01 OO 0
36. Aggregate write-ins for gains and I0SSES iN SUIPIUS.........cceviiveviiireieiicteies ettt s bbb bbbt b bbb s s bbb ss bbb sstebes s sesebensnenes | svsssesessnsenas (144,730,092) | ..coovovvrrernnnes 93,799,594
37.  Change in surplus as regards policyholders for the year (Lines 22 through 36) ....300,570,068 ...475,769,819
38. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 37) (Page 3, LINE 35)......ccccvveerieenriereenieeevseeesessnene | coeverenenens 3,158,008,715 2,857,438,647
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from OVEIfIOW PAGE..........ceieiiiiicies ettt sssense. | essesssessesssses e b st s sssns (01 OO 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)
1401. Miscellaneous income
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from overflow page
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 AD0VE).......uiiuiiiititiiieeteteicteist sttt aie bbbt s s seb bttt st bbb s bt ss st s s st s st eaetsnns
3601. Purchase Of taX NG 10SS DONGS..........cuieierrieiireirercee bbb
3602.
3603.
3698. Summary of remaining write-ins for Line 36 from overflow page
3699. Totals (Lines 3601 thru 3603 plus 3698) (LINE 36 A0VE).......eeuiuirsireritiisieesisissesstsssesessssssesessssasessssssssessssesesessssasesesssesesesseseaesssnsetessesesansnsenas
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CASH FLOW

Currer}t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COlIECEA NEL Of FBINSUIANCE. ........cvevieviiieie ettt ettt ettt bbb b b s bttt nt s bentes | seessssessssissessesas 697,490,451 | ..covvveririrnn, 634,736,136
2. Loss and loss adjustment expenses paid (net of salvage and SUDBIOGALION)...........cceviueireiciiiieiiseieiseies et nesenss | ersesssessessssasseses 16,720,229 | ..o 49,896,301
3. UNCErWIItiNG EXPENSES PAIM. .......ceveiirieeteiiieietsierete sttt ettt s s bbb bbbt b bbbt s bbb bbb st bbbt s s bt s et e b s s e bebennsnsans | ebevsssssesennsesesnes 75,819,540 | ..cvovvirereririrennns 49,909,947
4. Other Underwriting iNCOME (EXPENSES)......c.cviuirireiirireresisesetisseresessssesesessssesesessssesessssesesessssesesessssesebssseseses s et eses s sese b ssesesasassstesesssesesensns | eresssssesessssssesessnsesessssnsesenas 0 | e 0
5. Cash from underwriting (Line 1 minus Line 2 MiNUS LINE 3 PIUS LINE 4).......cviriviiireiiriieieisie ettt sssessessssessesssessesssas | oevsssessesssssssesnns 604,950,682 | .....ccovvrrrirnns 534,929,888
6. NELINVESIMENE INCOME. ... .oucvurireiieieieieete ettt s bbb E bbb E bbb bbbt bbb benis | Hbesbesbnsbsensesenes 440,057,046 | ....cocvvvrereinnns 417,697,757
7. Other income (expenses):
7.1 Agents' balances charged off
7.2 Net funds held under reinsurance treaties .20,063,493
7.3 Net amount withheld or retained for account of others (5,201,420) | c.vcvevverreriierieiriiennns 173,319
7.4 Aggregate Write-ins for MISCEIIANEOUS ILBMS.........cccvieveieiireriieee ettt bbbt bbbttt b s bt s st b bbb s s bebenar | sbsssebesssesessnsnserens 1479374 | oo (2,722,053)
7.5  Total 0ther iNCOME (LINES 7.110 7.4)....c.iiuiieiicieiieceesee ettt bbbt a bbbt b et et s st et s s enebensnsenenans | saessnsssesesnsesesinns (3,722,046) | ..ovveverrrererrnes 17,514,759
8.  Dividends to policyholders on direct business, less $.......... 0 dividends on reinsurance assumed or ceded (NEL).........ccvveeveierierien | coverrereieieesenns 17,000,000 | ..ooovvvreverercreieieiieeeas 0
9. Federal and foreign income taxes (Paid) IECOVETEM. ..........cviuiviuiieisiiriieietsse sttt s sttt bbb sns b sessnsenee | iebsssessssansasanes (163,060,580) | ..ooviriiiriinnns (133,331,975)
10. Net cash from operations (Line 5 plus Line 6 plus Line 7.5 minus Line 8 pluS LINE 9)........c.coveiiieieiniieeiieieieeisee e ssssvesesssesenns | sevessssssesesssinns 861,225,102 | ...ccccvverrrrrnen, 836,810,429
CASH FROM INVESTMENTS
11.  Proceeds from investments sold, matured or repaid:
LLLL BONAS.euereuitcieieteeeisessses bbb bbb bbb £ E £ E bbb bbb
112 SEOCKS. ettt b8
11,3 MOTAGE I0ANS......vieieeiiireietc ettt b b s s b st s s st b s bt e s st s b s h b bR bt b s bbb bbbt s n bt
11.4 Real estate
11.5 Other invested assets
11.6 Net gains or (losses) on cash and short-term investments
11.7  MISCEIANEOUS PIOCEEAS. ... .cuiveiiiiveteiisitetetese ettt b e s bbb st s b b s s s b s st e s s s st s s s b b e s b e s s s st e s s seseb s s sesessnsebesssnnes, | 4ebissesesssnsetesasseneaannsenesanans 0 | e 0
11.8 Total investment proceeds (LINES 11,110 11.7).....coviiiiiiiiriiieiereie ettt bbb bbb ss s ssseneens. | evsebssessssnsns 2,536,887,355 | ...cccovirerinnn 3,079,932,809
12.  Cost of investments acquired (long-term only):
12,1 BONGS. .. coueruirneereeseeeseeeserese sttt b st | benebennbeneeneas 2,771,741,470
122 SHOCKS. .. veuveestseissis ettt | Heeebienn ettt 38,908,902
12,3 MOTEGAGE I08NS........eeceririreiseie ettt s8££ 88tk nbene) | ebsee s s s ettt 0
12,4 REAIESIALE. .....ceuceeceeei ittt bbb £ bbb f bbbttt | ebieri sttt 3,823,258
12.5  OtNEr INVESIEA BSSELS. .. ... vuerisreiseieeseeseisesie s see bbb bbb bbb, | eesenb st eneees 131,583,462
12,6 MISCEIIANEOUS APPIICALIONS. ......cucvivisivcreieiereisietete sttt ettt e a bbb a bbbt a bbb b s st st e s b e s s e se s s nsebes s senebessnss | 4ebsnsesessnsetesassenesannsenesanans 0
12.7 Total investments acquIred (LINES 12.1 10 12.6)........cuvurerurrirniiriieeeiesiesssesseeseesssssessss s ssessss e ssessessesssssssssessessessesssssssens | sessessassssssesns 2,946,057,092
13.  Net cash from investments (Line 11.8 minus Line 12.7).......cccccvvverirennnnas (409,169,737)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
14. Cash provided:
14.1 Surplus notes, capital and SUIPIUS PRI IN.........coeviveieiiieieieeices ettt bbbt b bbb s st ssena | ebsebssessssnsessesaes 42,696,157 | ..covirireririiennns 27,407,934
14.2 Capital notes $.......... 0 less amounts repaid $.......... Dttt bRttt bnna | Sbsebente st es bbbt ns 0 | e 0
14.3  NEttranSfErs frOM AfIIAIES. ... ..c.euurirriiiriircice bbbt | ebieb st [0 10 RO 44,929,637
14,4 BOITOWEM fUNGS TECEIVE. ... ..oeeeeecescrieiesi ettt | emsne s st L0 R 0
14.5  Other CASN PIOVIEM. .....c..vuieiecieieie ettt s8Rttt rentes | ersensantsnsssssensnnsas 35,243,706 | ..overirrirnininae 287,382,297
14.6 TOLAl (LINES 14,110 14.5).....ouueiiueircieeeseeseetsesesessse s st st sse s s bbbkt n b bbbt nns | bienbisbisnbentnntas 77,939,863 | ..coovvrreireirnns 359,719,868
15. Cash applied:
15.1 Dividends t0 SIOCKNOIAEIS PAIM..........ccviveieireiiiirereiriiectetes ettt s ettt s b b a bbb s s st n s s s s st b essnsesenns | evessssesesssansesens 230,600,000 |...cooorvrerrrernnns 212,400,000
15.2 Nt tranSfErs t0 AfflIAlES..........cvcviieiiiicicsiee et b bbb b a bbbt ettt s, | ebaebnaese e eres 11,738,296 | .oovovvceeierceeeeeeeieeneia 0
15.3 Borrowed funds repaid
15.4 Other applications.... 92,426,468 | ..o 52,567,075
15.5 Total (LINES 15.1t0 15.4).....ccurieerieererinerinisiesiesiesienienssenssessseens ...334,764,764 ...264,967,075
16.  Net cash from financing and miscellaneous sources (Line 14.6 MINUS LINE 15.5).......ccuiiireieiireieiiieieieisiessssessssesessesesssssssesssssens | ssssssessssessesaees (256,824,901) | ..oocvviveririiennas 94,752,793
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
17.  Net change in cash and short-term investments (Line 10 plus LiNe 13 PIUS LINE 16).........cccccevieriieiereiniieereiee e isseesesessssesesesesens | seevesesisesesssiens 195,230,464 | .....ccooveverrnnee 240,600,772
18.  Cash and short-term investments:
18,1 BOOINNING OF YBAT .. .vvitiveiiictieiste ettt b bbb b bRt s st bt s et b s bbb s st et s esebe b s e nesebensetennnsnns | ebessssesessssnsesans 682,079,367 | ..coviverirrirnnns 441,478,595
18.2 End 0f year (LiNe 17 PIUS LINE 18.1)........ovuiuiueiriireiieiireisiesieeesiecissesseseesesse et essensesssss st st st assssssssessessassasssnssnssessesss | sesessessssesnssnssess 877,309,831 | ...cocovvrrrrnnnn. 682,079,367
DETAILS OF WRITE-INS
TA0L MISCEIANEOUS INCOME.......vuveieuiesieseeserieisasssseee et sb bbb 8RRttt | ceseniens s bbbt 1,479,374 | oo 14,080,154
7.402 Interest expense on securities sold under agreemMENt 10 FEPUICNASE. ........ccvcueviiiriieiiereeii et s s seaes) | sresessssesessssnsesesanseresassnsetenes () (16,802,207)
TAB03 oSSR A SRR RS £ES R R RS R e E et b bt | eebess et sttt (01 AN 0
7.498 Summary of remaining write-ins for Ling 7.4 from OVEITIOW DAGE. .......c.viviieiiieisiceeie ettt ettt bbbt ae b s setets | sbetessssebesesissesesessesetessnaetesas (OO 0
7.499 Total (Lines 7.401 thru 7.403 plus 7.498) (LINE 7.4 AD0VE).......ccuiiiiiiiteiit ettt ettt sess st eseb et ss st ss b b ssesebesssnsebensnsnnes, | creresssssesesnsnsesnas 1479374 | oo (2,722,053)
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1 2 3 4
Unearned Premiums Unearned Premiums
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 2 Part 1A (Cols.1+2-3)

1.
2.
3. Farmowners MUItiple PEil.........c.cvvveiveieieieisee s | e sssenes 0 | oo 0 | oo 0 | o 0
4. Homeowners MUILIPIE PEIl..........cccviiiiiieeiiccese s | cvevisee e 0 [ e 0 | e 0 | e 0
5. Commercial MUIIPIE PETL........cvveviereriiieeesees e | vrereren e ere s sens (O TR 0 | e 0 | e 0
6. MOMGAJE GUATANTY. .....ucvuivieeiiieiierieesissei et neesssenses | arseenssessesssiee et eseeesns O | o 0 | o 0 | e 0
8. Ocean marine
9. N[N MAMNE. ... s | s L0 R L0 R L0 R 0
10. FINANCIal QUATANTY........ccevirereiicieeieere e ssssenens | srevesissesesssssesens 706,848,310 [ ..coovererircrnns 2,607,239,005 | ..cocovrerrirennnns 2,774,122,146 | ..coovvvrererrnne, 539,965,169
11,1 Medical Malpractice - OCCUMBNCE. ........vvurureeeeerersresesrsesseseeserseesenss | rersesssssesssssssesessessessessessnens O | o 0 | o 0 | oo 0
11.2  Medical malpractice - ClaiMS-Made...........ccoevvirererrireiesieieissieseines | e ssenes 0 | oo 0 | o 0 | oo 0
12. Earthquake
13. Group accident and hEaIth............ccceriiceiiice s | vt (O TR 0 | e 0 | e 0
14. Credit accident and health (group and individual)............coceeeerererrnns | corvrreneneineneeeseeseseeneens O | o 0 | o 0 | o 0
15. Other accident and NEalth............c.cocvininininniinis | e L0 R L0 R L0 R 0
16. WOIKErS' COMPENSALION.......cvcviviriiiriieiiieere st rebe s sssebesns | cereressssesesesiesesesessesesssessesenes 0 [ e 0 | e 0 | e 0
17.1  Other liability - occurrence
17.2  Other liability - ClAIMS-MATE..........cvererririririree s | e O | o 0 | o 0 | oo 0
18.1  Products liability - OCCUITENCE........c.cvievireiieeieicere et eveseeiens | cveveseieissesse s s s sesens 0 [ e 0 | s 0 | e 0
18.2  Products liability - ClAIMS-MAAE..........ccceviireiriiieeitieeeeeeseeiens | e 0 [ e 0 | e 0 | e 0
19.1, 19.2 Private passenger auto iability.............cccovveeriiieiiieeeieessieees | e (O TR 0 | e 0 | e 0
19.3,19.4 Commercial QUto IAbilitY...........cevvvevreviieieieie ey | e nans O [ e 0 | e [ RN 0
21 AULO PhYSICAl JAMAGE. ......cvvveerieeirciiieiesees et besns | eresesses bbb snans 0 | oo 0 | oo 0 | oo 0
22. AIFCTAft (Al PEIIIS)....vvivcveieicete et snaes | ereressssebesesseses e ese b s enaebenes 0 [ e 0 | e 0 | e 0
230 FHOBHEY. ettt st | e e [0 R L0 IR 0 | oo 0
24, SUPBLY 1ttt bbbt | faebeb ettt O | o 0 | o 0 | o 0
26. BUrglary and theft.........ccueieiieccecesesee s ensinns | v 0 | oo 0 | oo 0 | oo 0
27. Boiler and MAChINEIY........cccocviivieiiieeeeee e sssereies | creriseesss e ss e sasens 0 [ e 0 | e 0 | e 0
28, CrMIL vt | e [0 R L0 IR 0 | oo 0
29. INEEIMALONAL ... nees | et 0 [ e 0 | e 0 | e 0
30. Reinsurance - nonproportional assumed ProPEItY........ccceerermeres | creerirerernsienssessessesessessssenns 0 | oo 0 | oo 0 | oo 0
3L Reinsurance - nonproportional assumed ability..............ccooeveviveveies | coervereieiiieeesee e 0 [ e 0 | e 0 | e 0
32. Reinsurance - nonproportional assumed financial lNES..........cccocvevees | cvvvrreeiiecerveeeseesns (O TR 0 | e 0 | e 0
33. Aggregate write-ins for other liNes 0f BUSINESS.........ccvevrrrininrnens | crersisrssssessissessresssssssesenes 0 | o 0 | oo 0 | oo 0
34. TOTALS ..ottt | eeersssesnessssenaees 706,848,310 | ....ccoovvrriinnnae 2,607,239,005 | ....cccovvviinnins 2,774,122,146 | .....cooccvvirnnn 539,965,169
DETAILS OF WRITE-INS
BB0L. et | Shes e [0 R L0 IR 0 | oo 0
3302, e | bbbt O | o 0 | o 0 | o 0
3303, et | Shee e O | o 0 | o 0 | o 0
3398.  Summary of remaining write-ins for Line 33 from overflow page........ | .cocovevevveeeinnieeeieeeens 0 [ e 0 | e 0 | e 0
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @DOVE).......ccceveeie | criririrerisisriissssssssssnsnesessnans { L O 0 | o 0 | e 0
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2

1
Amount Unearned
(Running One Year
or Less from Date

Amount Unearned
(Running more than
One Year from

3

4
Reserve for
Rate Credits

and Retrospective

5

Total Reserve
for Unearned

of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
1. T | bbb 0 | oo 0 | oo 0 | oo 0 | oo 0
2. AEA INES....oooii s | s [0 [0 R [0 R [0 0
3. Farmowners MUItPIE PEFil...........cceiiieriiicesceee e | e 0 | e 0 | e 0 | e 0 | e 0
4. Homeowners MUILIPIE PEIL..........ccoovvieveiiceiee e | evvsese e 0 | e 0 | e 0 | e 0 | e 0
5. Commercial MUIIPIE PETL.......cveviieeiieeeieee s | cerereess e eeens 0 | e 0 | e 0 | e 0 | e 0
6. MOMGAGE GUATANTY.....cveviriririiiiiiiie ittt rerens | serereserees e s s s s s s anaes [ R [ R [ R [ R 0
8. OCEAN MAMNE.......iiiiiiii i | it [0 [0 R [0 R [0 0
9. N[N MAMNE.......ooiiiiir s | s [0 [0 R [0 R [0 0
10. Financial QUaranty.........cccocveevviceeniieeenieesseeess e esssessensens | seevevesieenns 402,390,702 | ............ 2,37T1,731,444 | .o 0 | e 0
11.1  Medical Malpractice - OCCUIMENCE. .......c.ccverereiriirereisiseeresseeiesenns | evveeresesissseseseresessnans 0 | e 0 | coeervereeveieieirieierennn0 | 0
11.2  Medical malpractice - ClaimS-Made...........ccccoeviriieniiiieieieieeies | oo 0 | e 0 | o0 | 0 | e 0
12. EAMNQUAKE. .......cecvciiiete ettt | oevisseaesesisesessnesesesnans 0 | e 0 | o0 | 0 | e 0
13. Group accident and hEalth.............cccceeiiieeiieccee s | e 0 | e 0 | o0 | 0 | e 0
14. Credit accident and health (group and individual).............cccccecviies | coveerrveveeenieeeeenes 0 | e 0 | o0 | 0 | e 0
15. Other accident and Nealth.............cocveviiiniinniis | e [0 L0 ORI | (PPN [0 0
16. WOrKErS' COMPENSALION.......ccviviviriiireieiiereesieeie e ssssresesnes | cevesisesesssessesessssesesenns 0 | e 0 | o0 | 0 | e 0
17.1  Other liability - OCCUITBNCE. ....c.cvevireirieecteieeets et | oevveeresessesessseresessans 0 | e 0 |0 L 0 | e 0
17.2  Other liability - claims-made
18.1  Products liability - OCCUITENCE........cccviivereiereieiietee et sns | evveeresesisese s resesnans 0 | e 0 | coeervereeveieieirieierennn0 | 0 | e 0
18.2  Products liability - ClaIMS-MAAE.........ccceviiirieiriceeiec e | e 0 | e 0 | coeervereeveieieirieierennn0 | 0 | e 0
19.1, 19.2 Private passenger auto iability.............cccoeuriereiiiiieniieeisieieeis | e 0 | e 0 | coeervereeveieieirieierennn0 | 0 | e 0
19.3,19.4 Commercial auto lIability...........ccceerriirereiiieeseee e eiens | evvsesesesie e 0 | e 0 | coeervereeveieieirieierennn0 | 0 | e 0
21. AUt PhSICAl AMAGE. ......cvvcveveiiereeiee et ssnerens | creveresere e senes 0 | e 0 | coeervereeveieieirieierennn0 | 0 | e 0
22. AIFCTaft (All PEIIIS)....vviecveieiice ettt ereaes | creressseresssesebes s senes 0 | e 0 | coeervereeveieieirieierennn0 | 0 | e 0
23.  Fidelity
24. SUIBLY ...ttt benes | ebebererererere e [ R 0 | i 0 | [ R 0
26. BUrglary and theft..........ccceicciceeee s | eriseae e 0 | e 0 | o0 | 0 | e 0
27. Boiler and MaChINEIY..........ccociiieeiie et | evvssae s esessseresessnans 0 | e 0 | o0 | 0 | e 0
28. CIBAIL. ...ttt | fhenbeiee et 0 | oo 0 ] o0 | 0 | oo 0
29. INEEIMALONAL......ooirii s | s [0 L0 ORI | (PPN [0 0
30. Reinsurance - nonproportional assumed ProPerY.........ccccveeveiis | cerveeveresieeresssierereninnns 0 | e 0 | coeervereeveieieirieierennn0 | 0 | e 0
3L Reinsurance - nonproportional assumed iability.............cccoveveees | ceviveeeiieesieeennnn 0 | e 0 | o0 | 0 | e 0
32. Reinsurance - nonproportional assumed financial iNES..........ccco.. | covvveveeinreeriiieeennnn 0 | e 0 | o0 | 0 | e 0
33. Aggregate write-ins for other lines of BUSINESS.........cccvieeriiiiies | e 0 | e 0 |0 | 0 | e 0
34. TOTALS ..ot snnsens | siensnenssennes 402,390,702 | ............ 2,37T1,73L,444 | ...o.evcniieeenn0 [ 0] e 2,774,122,146
35. Accrued retrospective premiums DASEA 0N EXPEIIENCE. .........civuieririiireieieereees et st b s s s b e s e st e st e s s e s e b b s s e b e b e s bt s e s b b s A bbb b st e bt s e ebebansntens | Absesesessssetesessnsesesnsesens 0
36. EArned DUL UNDIEA PIEMIUMS. .......vuiveiiiitiieisi et ettt b s b b2 s s s st s s s s b a2 s 2R et bR R e e st s e A b b e R bbb R b et s s b bbb bt et s s e st s s eaesans | sesebesessnsetesessnsesesansesens 0
37. Balance (SUM O LINES 34 tIOUGN 36)...........ccccueuiiiiiiiiiiieiietcsietets sttt ettt ettt s et sttt sttt e s s b s st a et a st ettt s e s et s e st et st s es s st esennsesasanntenesanns | sasissesesns 2,774,122,146
BB0L. Rt | st (0 IR 0 | om0 | e (0 IR 0
3302, | st (0 IR 0 | om0 | e (0 IR 0
3303, Rt | st (0 IR 0 | om0 | e (0 IR 0
3398.  Summary of remaining write-ins for Line 33 from overflow page...| ......cccccoouveerriiieennnnns [ RN 0 | o0 | e [ R 0
3399. TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above).........
(a) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes [ X] No[ |.
(b) State here basis of computation used in each case: Prorata based on expiration of risk
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded °
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (a) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1. Tttt | bttt [0 AN [0 R (01 N (01 (01 0
2. ATEA INES.....orvvvveriiireriecreieeriessiieesss st | sessssesssssessssenenss (U IR (U IR (U R (U R (U 0
3. Farmowners MUltiple PETil........ccciereviierieiieieiseessieieissiens | srenesesesesesenenns [0 (0] (0] (0] (0] 0
4. Homeowners MUItPIE PErl..........cccovicviiiiescer s | v [0 [0 [0 R [0 [0 0
5. Commercial MUILIPIE PEIL........cocveieriricesiecse e | e [0 0 | o0 | e (0] (0] 0
6. MOTJAGE GUATANTY......cvevereireeiererei et ssesessseaesenss | ssssesesssssesssnsesens [0 [0 [0 [0 [0 0
8. OCEAN MAMNE......ooiiriiiiiniresese s | s [0 SN (01 N [0 N [0 N [0 N 0
9. N[N MAMNE. ... | e (U O OO | O LU 0 [ oo 0
10. Financial QUaranty..........oeecreeerenensenenesiesssnsissesessesesnees | eeeeeens 863,133,852 | ............ 1,477,832 | v 19,611,604 | ...coovvrieciennd 0] o 177,374,978 | ........ 706,848,310
11.1  Medical malpractice - OCCUITENCE.........ceveverereiriereieisiieresesisenes | ererenseeresesssesesenns [0 [0 [0 R [0 [0 0
11.2  Medical malpractice - ClaimS-Made...........cccovererriererieerieiiienes | oveseieseseenenens [0 (0] (0] (0] (0] 0
12. EAMRQUAKE. .......cviveiicecieeee e | ervssesesenssesssnnenens [0 [0 [0 [0 N [0 0
13. Group accident and hQalth.............cceeviiieiicicceeeeeeiies | e [0 R [0 R [0 R [0 R [0 R 0
14. Credit accident and health (group and individual)............ccccecvvres | coverrveeeiireennnd [0 [0 [0 [0 [0 0
15. Other accident and health............c.cccovenieiieineininnnnin | ) [0 N 0 [ o0 | i) [0 N [0 N 0
16. WOrKers' COMPENSALION........cveviviiirereiicreeiee s | eveseresssssesesnsnns [0 [0 [0 R [0 [0 0
17.1  Other liability - OCCUITENCE.......ovevreverreiererieieieie et | evreieiese e [0 (0] (0] (0] (0] 0
17.2  Other liability - ClaIMS-MAAE.........ccccerrierereiieeiceesieeeiniees | e [0 [0 [0 R [0 [0 0
18.1  Products liability - OCCUITENCE.........cvevirerieirireieisrieiereseesienenes | evrensesesesssiesesens [0 (0] (0] (0] (0] 0
18.2  Products liability - ClaimS-Made...........ccccevieeriiiiceeiiieseiieies | e [0 RN [0 R [0 [0 N [0 0
19.1, 19.2 Private passenger auto liability.............ccccevieernreiiieiiieeeinieies | cveervieereesisieennns [0 R [0 R [0 R [0 R [0 R 0
19.3,19.4 Commercial auto lIaDIlity...........ocvvvrererirerreeinerrieeriineeinnneinnes | vevneennsenesseenenns0 | v LU RPN o I PPN (U R (U 0
21, Auto physical damage........cccooerirrneenieenreenseenienns | vvenenseeinenenQ | e [0 R (01 N (01 (01 0
22, AVrcraft (@l PErilS)......cvvecrerirrrrieeernriesriesnisessssssiseesens | v 0 | . (U IR (U R (U R (U 0
23, FIAEIIEY...coceececcceeeeeeenen | vreeneeenenQ) | e [0 R (01 N (01 (01 0
24, SUIBLY..ooeveeerrereriseessisnnsssssssnessssessssssnssssnsssensssssssnnenes | senssnsesssenssnnnnn0 | e (U IR (U R (U R (U 0
26.  Burglary and theft.........oocovieniienncneenecnecinies | e | e [0 R (01 N (01 (01 0
27.  Boiler and MachiNery..........cc.nerveneermrrineermnerissenesmsensnenes | seresnsennsnenssnnnnn0 | e (U IR (U R (U R (U 0
28, Creitieccccircreee s | vneesenenenenQ) | e [0 R (01 N (01 (01 0
29. INEEIMELONAL......coooiiiii s | e (U (O 0 [ o LU 0 [ oo 0
30. Reinsurance - nonproportional assumed Property...........cceeeeees [eeverreenes XXX oveeiend]| e [0 R [0 R [0 R [0 R 0
3L Reinsurance - nonproportional assumed liability.............c.cocoevees [eevernnnes D00 G IR 0 [ e 0 | e [0 [0 0
32. Reinsurance - nonproportional assumed financial lines.............. |vcevvenee. ) 0.0, GO ERTRRRRN (0] (0] (0] (0] 0
33. Aggregate write-ins for other lines of BUSINESS.........ccocvvvivcieins | eviiiicisiiiceennnad {0 {0 {0 {0 {0 0
34. TOTALS ..ottt sesnseeens | seeania 863,133,852 | ............ 1,477,832 | .......... 19,611,604 | ..o 0] s 177,374,978 | ........ 706,848,310
DETAILS OF WRITE-INS
330L. et | tbetert e [0 AN [0 R (01 N (01 (01 0
3302, s | e (U IR (U IR (U R (U R (U 0
3303, et | theteb e [0 AN [0 R (01 N (01 (01 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | ........ccccoecvvrvenen. [0 [0 [0 R [0 [0 0
3399.  TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe)....... | woveeernienierceinenaies 0] i 0] oo 0] i 0] i 0] i 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes [X]No[ ]
If yes: 1. The amount of such installment premiums $.....421,070,494.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.....421,070,494.




Combined Statement for the year 2002 of the M B IA I nsurance CO r pO I'atl on

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4+5-6) (Col. 4, Part 1)

1.
2.
3 Farmowners multiple peril
4, Homeowners multiple peril
5. Commercial multiple peril
6. Mortgage guaranty....
8. Ocean marine
9. Inland marine
10.  Financial guaranty.
11.1  Medical malpractice - occurrence
11.2  Medical malpractice - claims-made..
12, EARNQUAKE. ...ttt
13.  Group accident and halth.........cccocvieernrnnresie e
14, Credit accident and health (group and individual)............ccccecerrnirenns
15.  Other accident and health
16.  Workers' compensation
17.1  Other liability - occurrence
17.2  Other liability - claims-made..
18.1  Products liability - occurrence...
18.2  Products liability - claims-made
19.1, 19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability...
21.  Auto physical damage
22.  Aircraft (all perils)..
23.  Fidelity...
24.  Surety....
26.  Burglary and theft
27.  Boiler and machinery....
28.  Credit
29.  International..
30.  Reinsurance - nonproportional assumed property...
31.  Reinsurance - nonproportional assumed liability.
32.  Reinsurance - nonproportional assumed financial lines...
33.  Aggregate write-ins for other lines of business.
34, TOTALS (326,215,
DETAILS OF WRITE-INS
3301.
3302.
3303.
3398. Summary of remaining write-ins for Line 33 from overflow page...........
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above).........ccuveeuve.




0]

Combined Statement for the year 2002 of the M B IA I nsurance CO r pO I'atl on

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

Lo R | o0 [0 | 0
2. AllIEd INES.....iviiieicieiserrciennsssesessssnsrsrsniens | cvensseenen0 | 0 | . 0
3. Farmowners multiple Peril..........covvnennninneinrnninineiees | cevvernsnsnesensinienn0 | 0 [ 0
4. Homeowners multiple Peril.........ccocvnneninnininsnciseniinns | o0 | 0 [ 0
5. Commercial MUltiple Peril........cccvvnenrneneniinininneesininees | e | 0 | 0
6. MOrtgage QUArANTY.........covrvverreneecnniereneesensersesiensnnienees | cvevneeneneeinseninend0 | 0 | 0
8. OCEAN MAMNE.......iviiiiriererseisnisnisnissississssnsnsnnne | s | s | 0
9. NN MAMNE.......coiiiirisrersssesnnns | 0 | 0 | . 0
10.  Financial guaranty.... ..43,698,410 806,499
11.1  Medical malpractice - occurrence... 0 0
112 Medical malpractice - claims-made. 0 0
12.  Earthquake............... 0 0
13.  Group accident and health.................. .0 0
14.  Credit accident and health (group and individual).. .0 0
15.  Other accident and health.............c.ccc..... 0 .0
16.  Workers' compensation... 0 0
17.1  Other liability - occurrence... 0 0
17.2  Other liability - ClaimS-Made.........coeurrreririrereieeeeieeiseseieens .0
18.1  Products liability - OCCUMTENCE........cueeriririecireieieeieciseeieias .0
18.2  Products liability - claims-made...........ccereerrninerneenereeinineinns .0
19.1,19.2 Private passenger auto liability. .0
19.3,19.4 Commercial auto iability...........c.overeereiririninincreeeeeeens .0
21, Auto physical damage.........coceeermrineiniineieineinieeseeee e .0
22, Arcraft (@ll PErilS)........cverieeereerieirinne e .0
23.  Fidelity .0
24. .0
26. .0
27. .0
28. .0
29. .0
30.  Reinsurance - nonproportional assumed property............ccceeeeeenee .0
31.  Reinsurance - nonproportional assumed liability.............ccccovvunienee .0
32.  Reinsurance - nonproportional assumed financial lines.................. .0
33.  Aggregate write-ins for other lines of business.........c.cccccceiviniinne. 0
34, TOTALS ...t
3301, s | eeesenenen0 | eeeeenn0 | . 0 | e 0 | om0 | 0
3302, s | eeeeseenen0 | s 0| . 0 | e 0 | om0 | 0
3303, s | eeeeseenen0 | eeeenn0 | ., 0 | e 0 | om0 | 0
3398.  Summary of remaining write-ins for Line 33 from overflow page..... | .0 | o0 | 0 | o 0 | 0 | 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)......ccceeee | o0 | 0 | s 0 | o 0 |0 | 0
(@  Including $.......... 0 for present value of life indemnity claims.




