Mooby’s

INVESTORS SERVICE

Rating Action: Moody's upgrades the MBIA group; National Public Finance at
Baa1 and MBIA Corp. at B3

Global Credit Research - 21 May 2013

New York, May 21, 2013 -- Moody's Investors Service has upgraded the insurance financial strength (IFS) ratings
of MBIA Insurance Corporation (MBIA Corp., to B3 from Caa2 IFS), National Public Finance Guarantee Corporation
(National, to Baa1 from Baa2 IFS), MBIA UK Insurance Limited (MBIA UK, to B1 from B3 IFS), MBIA Mexico S.Ade
C.V. (MBIA Mexico, to B3 from Caa2 IFS) as well as the ratings of MBIA Inc. (senior to Ba3 from Caa1), the group's
ultimate holding company. Afull list of rating actions on MBIA Inc. and its subsidiaries (collectively, MBIA) is
provided below. The rating action also has implications for the various transactions wrapped by the MBIA group as
discussed later in this press release.

SUMMARY RATIONALE

Moody's stated that today's rating actions reflect the overall positive effect that MBIA's recent settlements with
various counterparties have had on the group's credit profile. The settlement of put-back recoverables owed to
MBIA and of claims owed by MBIArelated to insured exposures, including risky commercial real estate
resecuritizations, under terms broadly consistent with MBIA's reserves, have, in aggregate, improved the group's
liquidity profile and reduced the volatility of its insured risk portfolio. Additionally, the bank-led litigation related to the
MBIA group's 2009 restructuring was dismissed as part of these settlements, reducing legal risk.

Specifically, the settlement with Bank of America alleviated liquidity strains that could have triggered regulatory
action at MBIA Corp. Proceeds from the Bank of America and Flagstar settlements allowed MBIA Corp. to repay
and extinguish a $1.7 billion loan that National had extended to MBIA Corp., thereby eliminating a substantial risk
from National's balance sheet and a major obstacle to National's payment of dividends to MBIA Inc. The end of the
restructuring litigation and the reduced financial exposure to MBIA Corp. improves National's prospects for
underwriting new transactions.

RATINGS RATIONALE --MBIA INSURANCE CORPORATION

The B3 IFS rating, positive outlook, of MBIA Corp. reflects the firm's improved capital and liquidity profile following
settlements of putback receivables and insured claims with major counterparties. MBIA Corp. has been able to
alleviate liquidity pressures that could have prompted regulatory action. However, the insurer remains exposed to
substantial insured risks, including certain commercial real estate exposures that could yield high losses in a
stress scenario. Further improvement in the rating is most likely to result from a continuation of the recent trend
toward elimination of the insurers' most troublesome exposures via favorable settlements.

The B3 IFS rating, positive outlook of MBIA Mexico, S.A. de C.V. (MBIA Mexico) reflects the formal and informal
support from MBIA Corp., in the context of the insurer's limited size and standalone financial profile. Its rating is
expected to remain closely linked to that of its parent.

RATINGS RATIONALE -- NATIONAL PUBLIC FINANCE GUARANTEE

The Baa1 IFS rating, positive outlook, of National reflects the insurer's improved credit profile following the
repayment of the loan from its weaker affiliate, MBIA Corp., and the termination of the litigation related to the
group's 2009 restructuring. While National's insured portfolio is expected to generate losses that are well covered
by its claims paying resources, its business position is characterized by a lack of participation in the market for the
last five years, and by its continued affiliation with the much weaker MBIA Corp. The positive outlook reflects the
trend of developments at MBIA Corp., which would be favorable to National if it were to continue.

RATINGS RATIONALE -- MBIAUK

The B1 IFS rating, positive outlook, of MBIA UK reflects its meaningful stand-alone financial resources relative to its
insured risks, as well as its limited standalone business profile and pressures stemming from its weaker parent,
MBIA Corp. MBIA Corp.'s support of MBIA UK, in the form of excess of loss reinsurance and net worth
maintenance agreements, is subordinated to insured claims and thus of limited value, in Moody's opinion, due to
MBIA Corp.'s weak credit profile.



RATINGS RATIONALE -- MBIAINC.

The Ba3 senior unsecured debt rating, positive outlook, of MBIA Inc. reflects the improving credit profile of its
subsidiaries and the expected resumption of dividend payments from National. lts high debt burden and meaningful
asset risks, reflecting the deterioration of its wind-down operations, remain a distinct weakness, however, resulting
in its positioning five rating notches below the IFS rating of its lead insurance subsidiary, National, rather than the
more typical three notches.

WHAT COULD CHANGE THE RATINGS UP OR DOWN

National's rating could be raised if the insurer were able to establish a more solid market position, marked by
underwriting of high quality risks at attractive prices. Meaningful improvements at MBIA Corp., either through risk
reduction or capital enhancement would also be a positive rating driver for National, as well as for MBIA Corp. itself,
as those improvements would reduce the contingent risk of a call on National's resources.

The ratings of MBIA Corp. could be downgraded if the insurer were to experience greater than expected claims that
would cause liquidity stress, but the ratings could be upgraded if there were material risk reduction in the insurer's
portfolio due to improving credit trends, amortization or commutations.

RATING LIST

Upgrades:

.Issuer: MBIAInc.

....Senior Unsecured Regular Bond, Upgraded to Ba3, from Caa1

..Issuer: MBIA Insurance Corp.

....Insurance Financial Strength, Upgraded to B3, from Caa2

....Subordinate Surplus Notes, Upgraded to Ca (hyb), from C (hyb)

..Issuer: National Public Finance Guarantee Corp.

....Insurance Financial Strength, Upgraded to Baa1, from Baa2

.Issuer: MBIA UK Insurance Limited

....Insurance Financial Strength, Upgraded to B1, from B3

.Issuer: MBIAMexico S.Ade C.V.

....Insurance Financial Strength, Upgraded to B3, from Caa2, and to B1.mx from Caa2.mx
Affirmations:

..Issuer: MBIA Insurance Corporation

....Pref. Stock Preferred Stock, Affirmed C (hyb)

....Non-cumulative Preferred Stock, Affirmed C (hyb)

Outlook Actions:

.Issuer: MBIAInc.

....0Outlook, Changed To Positive From Rating Under Review for Downgrade
..Issuer: MBIA Insurance Corporation

....0Outlook, Changed To Positive From Rating Under Review for Downgrade

..Issuer: MBIA UK Insurance Limited



....0Outlook, Changed To Positive From Negative

.Issuer: National Public Finance Guarantee Corp.

....0Outlook, Changed To Positive From Rating Under Review for Downgrade
.Issuer: MBIAMexico S.Ade C.V.

....0Outlook, Changed To Positive From Developing

TREATMENT OF WRAPPED TRANSACTIONS

Moody's ratings on securities that are guaranteed or "wrapped" by a financial guarantor are generally maintained at
a level equal to the higher of the following: a) the rating of the guarantor (if rated at the investment grade level); or b)
the published underlying rating (and for structured securities, the published or unpublished underlying rating).
Moody's approach to rating wrapped transactions is outlined in Moody's special comment "Assignment of
Wrapped Ratings When Financial Guarantor Falls Below Investment Grade" (May, 2008); and Moody's November
10, 2008 announcement "Moody's Modifies Approach to Rating Structured Finance Securities Wrapped by
Financial Guarantors".

As a result of today's rating action, the Moody's-rated securities that are guaranteed or "wrapped" by MBIA Corp.,
National, MBIA Mexico, and MBIA UK are upgraded, except those with equal or higher published underlying ratings
(and for structured finance securities, except those with equal or higher published or unpublished underlying
ratings). For more information on affected credits please refer to the Financial Institutions page at
www.moodys.com/fig.

The principal methodology used in this rating was Moody's Rating Methodology for the Financial Guaranty
Insurance Industry published in September 2006. Please see the Credit Policy page on www.moodys.com for a
copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND MOODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S
PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR
INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S PUBLICATIONS WITH
THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, INWHOLE OR IN PART, INANY FORMOR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate
and reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary



measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
Moody's considers to be reliable, including, when appropriate, independent third-party sources. However, MOODY'S
is not an auditor and cannot in every instance independently verify or validate information received in the rating
process. Under no circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or
damage in whole or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or other
circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers, employees
or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of
the possibility of such damages, resulting from the use of or inability to use, any such information. The ratings,
financial reporting analysis, projections, and other observations, if any, constituting part of the information contained
herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations
to purchase, sell or hold any securities. Each user of the information contained herein must make its own study and
evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE
BY MOODY'S INANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCQ"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended to
be provided only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By
continuing to access this document from within Australia, you represent to MOODY'S that you are, or are accessing
the document as a representative of, a "wholesale client" and that neither you nor the entity you represent will
directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of section 761G
of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a debt obligation of
the issuer, not on the equity securities of the issuer or any form of security that is available to retail clients. It would
be dangerous for retail clients to make any investment decision based on MOODY'S credit rating. If in doubt you
should contact your financial or other professional adviser.
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